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STATE OF ALASKA

January 15, 2016

The Honorable Mike Chenault
Speaker of the House

Alaska State Legislature

State Capitol, Room 208
Juneau, AK 99801-1182

Dear Speaker Chenault:

Under the authority of Article IT1, Section 18 of the Alaska Constitution, I am transmitting a bill
relating to a tax on fisheries business and fishety resource landing,

The bill would increase the tax rates of the fisheries business tax (AS 43.75.015) and the fishery
tesource landing tax (AS 43.77.010). The tax rates covered by these statutes vaty from one petcent
to five percent, depending on the type of fishery. The bill would increase those tax rates by one
petcent actoss the board, with the exception of some developing fisheties that are exempt from the
increase. Cutrently, the tevenue generated by these taxes is split evenly between the state and the
municipalities where the fisheries are located. The bill would exempt this one percent increase from

the revenue sharing arrangement, thereby insuring that the entire increase is applied to the general
fund.

"This legislation is expected to generate additional revenue of approximately $18,000,000 annually.
Currently the costs to the state to regulate commercial fisheries are greater than the amount of
general fund revenue generated by these taxes. Therefore, this proposed increase is reasonable, The
fishing industry could continue to opetate in this state, but, under this bill, would bear a fairer shate
of industry costs to the state.

To increase administrative cfficicncy for the Department of Revenue and state taxpayers, the bill
would require the electronic submission of tax returns with an exemption available upon request.

The bill is an integral component of the New Sustainable Alaska Plan to provide a balanced and
sustainable budget for Alaska’s long-term fiscal stability.

[ urge your prompt and favorable action on this measure.

Sincerely,
A

Bill Walker

Governor

Enclosute



