From: lles Thomas E [mailto:llesThomasE@JohnDeere.com]

Sent: Monday, February 16, 2015 6:00 AM

To: Rep. Mike Hawker

Cc: Juli Lucky

Subject: RE: Alaska Legislation - HB 67: Equipment Dealer Agreements' Warranty Provisions

Representative Hawker: Per your request, I have provided the following John Deere’s concerns
related to HB 67: Equipment Dealer Agreements' Warranty Provisions.

Deere supports the private right to contract between two approving parties without legislative
intervention. HB 67 interferes with that right. Overall the other key areas of concern created by
Alaska HB 67 include:

1) Warranty: The Legislation eviscerates the manufacturer-dealer contract regarding warranty
administration.

2) Unintended Consequences: HB 67 provides the potential for an impact on product liability
for the manufacturer.

3) Manufacturers’ Expenses: HB 67 increases the warranty expense for manufacturers (i.e.,
reimbursement rates for labor and parts, additional time compensable).

Thanks for your time and consideration on John Deere’s concerns regarding HB 67. Please
advise if you have questions or | can be of further assistance as you continue to deliberate on HB
67.
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