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n ‘.ct rx und feguI-te tflt ‘ducton, ?

.:d Use of Mariju3ra

h:Il oee;’::’ aa

.a .f 1rja’ cr :escs 2 ar t ge r car. lhicd a. cw a c scn z:;;ass, sa sc DU/, ansDt cr ;ci se. .3 .‘ man, a cwr s.cect :o Dean as:’ccrs. e cW cd bar :.e ptc _se cfarara e bill vc.c ;rcbit a eson c.der 21 years o age rcm sig ase er,”cacn to by or try to buy ccarara or marijjara accessores.

The bill would allow validly regstered manjuana-related entities and persons 21 years ofage or older who own or are employed by these entities to make, possess, buy, distribute,sell, show, store, transport, deliver, transfer, receive, harvest, process, or package marijuanaand marijuana products, subject to certain restrictions. Alaska Statute 17.30.020 (ControlledSubstances) would not apply to these entities.

The bill would require the Alcoholic Beverage Control (ABC) Board to implement parts of the bill.But the biN would also let the legislature create a Marijuana Control Board to assume these duF ties. The biN would require the ABC Board to adopt regulations governing marijuana-related entities. The regulations would reed to cover certain topics and be subject to certain restrictions.The bill would also create procedures for registering a mahjuana-related entity. The procedureswod be managed by the ABC board and local governments.

The oiIl would allow a ‘ocal gcvernrrent to pronibit the operation of marijara-related ertiVes.A ocal government cou!d do that oy enacting an ordinance or through ioter :nllative. The ordLarces could cover the time, place, manner, and -egistration of a marijuana entity’s operatons.
The bill would &lc.w a ‘erson 21 jears of age or older to possess. use show, buy or trasccrt arara accessories. arjuara accessores are products rdiiduas .se to grcn crcsTe TarJ3na. The blll nculd a1so allow esons 21 jears oage or c der to make .—‘aracccsces and c cs:ro:e r sell :em to persons iinc are 2 jears f age cr
-e cU scates at t s ‘ot terdec to equre an employe o a1c‘an1ana se asocratcn, ccssess:cr se, growth, Cr :wser, or pre ant an amcc”er cm rohibtirg theseaciv t:es The olll cces -ct .rtenc c spersede a’iis prc”Hbtng r’vng “cer :he nerDe0f m5r e Il ices rOL ‘era 4o orohbt sc’cos oorrecon ac I es hcsca s ror iae cersons or en:it’es f-cm estrctrg rnarrjuara on their orccerty. Tre bill ces notc limit be state s cx strg medIcal marijar a aws.
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LEGISLAT!VE AFFAIRS AGENCY SUMMARY

The Act reguates the production, sale, and use of marijuana. The Act enacts a marijuana tax.

The Act allows personal use of marijuana by a person 21 years of age or oder, with estrictiors.

The Act ets a person have, show, use, buy, transport, or give away up to one ounce of marijuana

to another person 21 years of age or tder. The Act makes t a crime or a person under 21 to use

a faise ID to buy marijuana, The Act also makes t a crime to use marijuana in pubIc. The Act sets

the number and types of marijuana plants a person may keep and give away. The plants may not

be in pubc view. The Act allows a person 21 years of age or oder to buy, make, have, show, sell,

and gve away tems sed to grow, use, produce, package, or store marijuana, or produce, use,

package, test, or store rraruana products.

The Act -eguates marijuana establlshrnents. The Act oefnes an establishment as a retail store,

a yower, a tester, or a product manufacturing acity. Th Dperate egay, an estbtishment must

register. Regsterad ‘sstabshments may possess. transuort, Jever, ispay, or eceive marijuara.

agste’ed marijuana stores, crowers, or manufacturers may buy aa elI maruara. Growers or

:asters ‘-ay ro’v or crDD3ss it.

The Accrco 3e’ieage Ootroi 2uard acm-s:ers tha -sgst’a:cn syuem. The corc -ut

-raKe n.es to car’J out the Act. Those rues ay ct make it rrpracca to
operate a

asab sr-e’t. ‘e board most give a cccy
of each aopHoatcn and baf :e ccicatior cee to te

ocai raruara acrty f there s ore, :“e ct rovces for ‘coal otroi f the ocard rices not

act. oit:es or Doroghs may bar estabHshmerts. They may !i”r”t The nUi,’Der 9f them iitrrn Their

:ouraries. They r’-ay reguate the me. place, and man-er of cerato” They nay ‘ar’e ‘ocal

torities to -eg.ate them.
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Es lma:e Dzs s c t. S’ta:e cf r,, : a mc nitcn f a lnat’i :;s’ja :o ax rd u ata e cc:on, sa a, and i.se of rnarjua’a.’
Summary

As requtred by AS I 5.45.09C(a)(4), the State of Alaska has prepared the following statement ofcosts resuting from the implementation of the proposed ballot initiative to tax and -egulate theproduction, sale, and use of manjuana.

The initiative would legalize the personal use of marijuana for persons age 21 or older. SpecificaHy,the statute woud permit: the possession, use, cisplay, purchase, or transportation of marijiaraaccessories or one ounce or less of marijuana; the possession, growth, processing, or transportingof io more than six marijuana plants (with three or fewer being nature, flowering piants) andoossession of the marijuana on the premises where the piants were grown; the transfer of oreounce or ess of marijuana and up to six immature marijuana plants to a person who is 21 yearsof age or older without remuneration; the consumption of marijuana in a non-public ocation; andassisting another person who is 21 years of age ‘Dr oder n any of the abode activities.
The ritative would also mpose certain ‘estrictcrs and oenalies on he persorai uivat:o’aid pblic Do”surrption of maruara as well pr,)bjbit the use of ase erfioation iy aerson under ihe age of 21 .o purchase or attempt to prchase mariana. it woud a’Tow cr the,arufact.re, possession, purchase, distribution and see of rrarijana acoessores as ‘iei) ashe awul zoerat or of narjua”a-’&ated aci’ties such as retail stores and ct atcr a: es
T-e ‘5’L4:S :.e A o’c’c i3a’ierae ‘Dtrr! Scara (AO n he oartme-t f‘--erce ,Drnrunty 3’ DrOfl1C Dei cp’’e’ DCED’ to iCDt agu’tiDS to rrc:eante aw o an H’e 3rtbs a’ter the :nt:atje s acor: ed. --oieier :e e;’s atue ‘-ayea4e a Mar ,.ara Oontrci 6D2d n DOCED to assu’e :e ABC a ag atcrj Mararast: s”a ts muss oe ‘.sterad a’d cca ;cierrrerts ocuc prb cit or ‘mt the axst’ce ond ooeratc-s of ‘a uara rac it:es n terur’sdDt’cn.

tatve asc nooses a $50 per curce cr ooportioate cart) excse tax on :he sa’e and:a’sfer of nara’a cm a ariuara cu’tivation aclity to a retail ariuara sic-a or rne”jnacroduct .arJactrrg fau ity. “e tax would oe paid by he marjuana cuiti’atcn acty.
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expenerces as wei as ot’er scuces, state agercies have :e-te acge of oc:e-. cc’s:s ‘c

the state from $3.7 to $7.0 rni!tion in the first year. t is ikey that ccsts reated to devecpment Qf

the tax and regulatory framework would initially oe significant. Over the onger term, t would be

expected that more of the states total costs would become public health and education activities

as the extent of the impact on public health becomes more defined.

Beow is a summary table of agency costs followed by explanations of the estimates by individual

agency. The following represents a potential range of state agency costs. The estimate does not

nclude expenses that the egislature may or may not incur associated with the initiative, or any

legal expenses that the state may incur as a result of the nitiatve.

Summary of estimated costs to ;mplement the Marijuana Initiative by State Agency

rAgency
Cost Range - First Year

Aaska Department of Revenue $650000 $800,000

Aaska DeDartrrent of Commerce, Ocirnurty $1563960 $1,563,960

and Ecororiic Developmert

A:aska Department of Health and Sociai $0 $2,987.C00

Sei’ices

[ska Department of Pubic Safety $1 ,434,7Z0 $1,434,700

t A’asKa Department of nvrc’r”e•tai $0 $13690C

orservtcn
—----

-
—

-. r—, .

, ...cvers:ty of A ss<a
--

Of’ce cftneLeuterantGorcr $9,000 $9D03

-

_

_

--

Dsion at ecticrs $712574fl25L__
Tctal First Year Estimated Cost $3,728,317 $7.002,81 7

Statement of Cost Estimates by Department

stimate of costs to the Alaska Department of Revenue to

:rnplement the marijuana initiative
$650,000 $800,000
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Personnel - DCR estimates that t will reed to create at east three new positions to oversee thenew excise tax imposed by this initiaUve at a cost of approximately $300000 to assist with theadrnjnistrat;on and collection of a new excise tax. DOR would need at least one Tax AuditorposiUon, one Tax Technician! position, and one nvestigator Ill position to fulfill the needs of a newtax program. This cost is similar to the cost that is currently incurred by DOR to administer othersmllar types of excse taxes, and would be recurring annual costs for DOR.

Contractual Services - DOR estimates that it will ncur a one-time additional expense of) approximately $500000 for systems configuration. ;n August 2014, DOR will be complete withconfiguring the excise tax portion of its new Tax Revenue Management System (TRMS). f ti-isnitiative is approved by the voters, it will require DOR and its information system contractors toreconfigure the system to add this new excise tax. Given the limited timefrarne to analyze whatportions of the system would need to be reconfigured f the initiative passed, DCR’s contraDtorsrave supplied an estimate of $350000 to $S00,000 for hs effort.

‘2’e 9bove ccst estimates -epresent a mn mum cost given the rumerous uncertairtes arc-.rd The-eferedm and what an of The effects of s oessge ic.d be.
Estimate of casts to the Alaska Department f Ccimerce, Community andEconomic Development to implement the rnarijuan int!ative $1 563.S60

-ec ‘&sen:s an csr :o ‘
‘‘ e a”c e of ‘‘e ot ‘.re ecu. Dcss .vill cc erert ‘e ‘s’e:e cces ot “c1cae :eses the isa:ror crrer ecarrts ay -c.)r sccted ‘i” e nthtie. e Kashir:jtor ‘Dc’ eJoana -tat e c;st estmtes d.,5 ‘e-i eve cD’ :-s st ana yss

f “-‘e nitati-’e ‘s oo-o y yers n :he _.st Dt4 orirnary e ec. or the 3ate of!- asKa.:‘ogn the A coho!ic e-ieage Ccntrc ‘ O’ 9card aii accpt eguatos ,tbin n re or’trscccg the eeot ‘e tate as equred cyAS 1738 C9. t s presumed tkat :he n!hatIe ivou’dtake cect thrt’) .ia’js after t’e aoprcva’ D’j a maorJ of qaied icters.
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As was dore in the state of Colorado foowng :he passage of a sirnar tative, he decarrr’e:t

recommends the creation of a Task Force to dentify legal, policy, and procedura ssues that reec

to be resolved, and to offer suggestions and proposals for legislative and executive action br

the implementation of this initiative. The Task Force would need to complete ts initiaL regulatory

framework within four months of the effective date of the initiative to allow for the adoption of

regulations within the nine month requirement. The remaining Task Force work would be concluded

one year after the effective date of the initiative.

It is assumed that the Task Force would be comprised of a total of 17 uncompensated members

‘epresenting interest groups affected by the ballot initiative: four Legislators, one each from )
the majority and minority of both the House and Senate; one Commissioner or their Designee

rom each agency affected by this nitiative (DCCED, Public Safety, Health and Social Services,

Environmental Conservation, Revenue, Law, Corrections and the University of Alaska); ore

member of the initiative campaign; one member of the public who represents the medical industry;

and three members of the public at-!arge, with one representing rural Alaska. Task orce members

wi1i -eceive travel and per diem. The actual compositon of the Task Fjrce may be ferent. Te

estma:ed total ccst to DCCED for ‘e mpemeiation of this ;ntiave s $1 563960 for the ¶i’st

year and $1 413, 4Q for the second year.

ar’ess e s:ao] Exane-s are 12 0- 2 at $73 XC

-vestatcr :5, -3”ge 18 C - 4 at S99 0C acn

vastgator .V. aige 22 C

cm rsta:va Dfer I, Rarge 17 0

ocra
m

Occrctrare 220

________________
______

_______

Total Personal Service Costs

Bcard memberStaff travel and per iiem
$85900

nformants/underage buyers (complance crecic) trav&, oay, and cer diem $34,CC0

KForce travel and per .Wern
$16600 —________

Total Travel and Per Diem Costs
$1660C $119,900

)

st “ear Second
‘ear
46,CCC
3972DD
$110 COO
86,D00

______

$127 SCQ_
S 847,000

SC7 DC
$107j300
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atabsse LTeazon
atabase Maintenance

Vehices 4 at $33500
Vehicle ODeratincl and Manterance at $240t ner month
Total Contracts arid Services Costs:
Total Costs:

Personal Services

S 27 E ‘ ci

i35C CO
c

2DD ED
$5.D0, DCC

31 3.1 41)

$50,000
$134,OCO
$11600

$1.412.500 $258100
$1,563,960 $1,413,140

All positions with:n the ABC Board are currently performing at or above capacity. ‘‘Vth thepassage of the initiative, the workload of the ABC Board has the potential to double or trip’e.f dcubed, the ABC Board would require an additional four investigators, one supervisor, andtwo busiress ‘egistration examiners to eguiate the rariiuana industry, simiar to the duties ofcurrent staff that reguate t’e iquor industry, The addition of an Administrative Cfficer I woudce necessary o support the addea finarciat -equiraments. A Program Coordirator II wod crecessar or the facitat,or cccrdiaton, and docur-eraton of the Task Force and for the‘9gterrn progra’ de’iecpment. ciar’g, oordiraton, and over&ght f Ths cor’pex pr::gram.

Travel and ‘er IDiem

n
Cc

+ keA3CD Bcard cf ‘c-s es Dn .e 3dded ‘esç.crsiiit z’ ccrtrDC”g the Duaact’ 3rj9r D.SaSS:’i s”d the se of ;ara e 32r9nt bcard -et—s ‘I-jc :exered cj :j :d o Lt ;ust f c ng jr.nd tr sc:.-a ;n a’-O :

‘-vszators and rarage cu ,a-s ‘iW t:& o zo-’ n’.nt s a;curd the te c rc ‘ençia’ce ze:;ks ard e’-.sre e:a’e-s cner o he aws ar-a eguatcns f :e cn;-arnsn ar c Q.3,f “,.st”i ‘ni:aoe flies at’zrs.

CSK OrCS

-e Thsk Fnroe w cd sevan ic- naj ;eet.gs .‘i tn NO ace-to-fa;e meetir’gs in Anchorageara the :est ocfl oted et’e y Icec ‘3r teecorfereroe; this assumes ten rerners are coated
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similar to the egal demands of the liquor industry.

A new database would require the analysis and development of business rues, anaysis of

existing systems for parallel processes or required modifications, new system deVelopment,

testing validation, implementation, and documentation.

Vehicles

Additional iehicles are required to perform nvestigations across the state.

Estimate of costs to the Alaska Department of Health & Social Services

to implement the marijuana initiative $0 - $2,987,000

As written, the nitiative primarily focuses oi the process and prccedures ecessary to establish

taxation and regu’ation of the production, sale, and use of rraruana the actors addiessea n

the ntative will not oirectly pact or cost the Departrrert of :-:eath and Social Senices in the

estab!isbment of these procedures and reguatior development.

cwever, there s evderce that downstream health ard social service consequences af

moe’enting this nWetve could be snficant. The depart’rent 1’as prepared an estimate

cased o -esaarch, other states’ exoerie”ces. nd an axrapcator of expenses the departrrert

--‘rs o’cvcirg sim’ar substace reiated serv’ces. The fscal mpact will iecty reafe to kcw

“a-y adtora ceoe hegin arjuaa ad -cw many D’_a’t .sers noeasa heir se.

Th eia:ate costs, The departrert h3s DDrsde:ed recent stcas c”r’ D•; ofie

Natio”ai Acanemy of oerce’, s•d te Jrcted Nations O9ce on Drugs and Crime, Carras:

cr eIeid.2

ese studies note amergr’g f’dings on tre harfu effect of oan’abis on ecos7Dcogioa

ctionng data rdicetig cannabis .s irKed to addction, coti’ie mpaVrert r’ctor ss

e-sste’t ar—abis ses show -arcpsyco’ogca ecIi’e ror c- dtocd to io e. Ver Macehe H Daso, Avsta om, e: ai,

‘oceeofrçs ofe Nato-a Acaden fScerice. P.bsbed on’reA..gust27, 202

2 a-rabs.ASort evew, Dscussor Paper om ne ..-ted at;3rs04fce or D..gs and 0’re. 2C2
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White actual increases in health and social service programming are nknown, researchand data provide a clear picture of the potential for increased prOblems associated with theegalization of marijuana ri states where medical marijuana is legal, marijuana abuse anddependence rates are almost twice as high as in those states without medical marijuana.Two states that have recently ‘egatized marijuana, Washington and Colorado, report difficultydetermining the potential costs. Results of a recent .‘eport to estimate the fiscal impact ofmarijuana egalization in Colorado were inconclusive and four national rnarjuana-policy experts) wrote that “the future holds more unknowns than knowns.”

The Division of Jvenite Justice has identified several areas in which costs could ncrease.Making possession of rnarjuara an offense that can be committed by minors but not adultscreates a new status offense that is subject to specific rules governing the secure holding ofjveres Vioation cf those ues coud eopardze federal funding currently eceried thrcughe U.S Cce f Jen !e Justice ard Deirquercy °revention. The “itiative cc’d &so reqL. erceased treatrer’t for sLbstance abLse and rnetai leaith ssues ano”g youth reId inetery’

With ths very brief zverd;eN of concerns about “c-eased Tar uara use ard eezation heaoa’te”t r::c ates pcert-al costs t DHSS in :he fclEoNrg areas, w h estiraes of er9rruai ccst nc’eass:
• ease osta oe _se :ee-’ero -3RD :dtc:crstreatrre’. CC or a:-ease in ‘-‘ or --ar ara D.e:erDe;• -c-eased ne:al esth r :ment S’1,CeSjIJ Dfl cr a 5V ‘c-ese - en’a na&th-eatr-snt sei ces
r,seoc-s- e ies ‘ on -‘ c neatb : -.. e D j

-e- s n Accsc’a Ssa -e e a-c rcp:c ‘ s ror- 3.:sarce .se T-e ‘-SDLn cacc.t. -m re .Sstac.;se a’c ‘,1e’a — Se- ces A’ s:-ar ‘SAMhS,4 ard e Nat cat Srvev c Dg se ar —eel’- . ar a y 3 2D” 3
i: ;..-a eg. cn Ds :e’cs ¶—‘ Sate S s°a eAbseA•je’-cy 0 ectc’s. Aoese”alo’ ‘a -e et a-a- Do -e’ece

: S-ate fags ares ‘\iCS.. Sor -g Fo’ Re—’ Mc sc’, ExecJe Dect:r N.SA-ZD Aay 3, 2C 3‘r:c t “r Saes ac -g ec car va’ asic & er Sara Lega.za: on rti&ves Corntrr ly i-0ug Oca,tors o”J’er•eCi-DCA, S..—-e202
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$230300; ard

• Potential Human escurce activies reiated o employee use of maria’a ard -eiaed

policies $30000.

Estimated annual potential cost increases to the Department of Health and Social Services

esuWrg from the legalization of marijuana are $2,987,000. As indicated, these are estrrates

ased on projected impacts; depending on the actual regulations, enforcement, and number of

citizens who .ncrease their use of marijuana, actual costs are ikely to be different.

Estimate of Costs to the Alaska Department of Public Safety

to implement the marijuana initiative $1,434,700

The balot nitiative would tax and regulate marijuana sales and alow Alaskans to cu’tivate

marluana for personal use. Persons 21 years of age or older could legally possess jo to one

ounce of rnarjuana or six marijuana pants (three of which cotld 5e mature), and couid egally

oultivate, sell and purchase marijuana through authorized marijuana-:elated facilities.

The cost to OPS to rrp’erert the aw proposed oy ihis ntiative s based on the c!owg

assumptions regarding the egaization of marjuana in A asks: it will eaa to ncreased demara

and sage and a consequent norease in the number of peope drying whie under :rie rfluerce

this drug and it will ncrease the legal diversion a-d exprtaton of mauana aw y

cu.t:v3ted n Aaska.

3:ere. :e DCStS to CS e ssooat.d ‘t” te o’irg.

1, ncreasng be nuce( S:ataice Drug E orDe’artr!t oer n arg-e

i,’erscn ard expotaton o -a-. a a awfully ;rDwn in A’ska;

2. equrrg r-icre t-copers to ecei’e Dr.g Recortcn xoer CRE1 ueicatcr to

their abiity to detect driers mpaired oy ‘arjuara ar address ‘.e artcca:e ‘rease in

DUI offenses

3. Launching a public eduDatior ard awareress oampaign on the dangers of drying under

te r ence of marjara; and

ZAE ‘2
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- Alaska Interdiction Task Force/Anchorage Enforcement Group (sponsored by the US.Drug Enforcement Admimstration)
- Fairbanks Area-wide Narcotics Team
- Ma-Su Narcotics Enforcement Team
- South Central Area-wide Narcotics Team
- Southeast Alaska Cities Against Drugs Task Farce

)
- Western Alaska Alcohol and Narcotics ‘earn

SDEU participates with and receives assistance from several federal investigative agerc;esnvo!ved in drug enforcement. These agencies include: the Drug EnforoementAdmiristrationDEA); Federal Bureau of Investigation (FBI); U.S. Postal nspection Service; Bureau of Alcohoi,Thbacco, irearms, and Explosives (BATFE); and U.S. !mmfgration and Customs Erforcement(OE).

The DEA awarded $8OO00 in Marijuana Eradication rart furs to the State of Alaska naiendar year 2012. These funds were used to cover some of the ccsts asso’iated witharjana eradication in the state. In calendar year 2C12, rds were &‘ared with Thenchorage, Crag. and Kerai pcce departments to Dover vertire rcurred by ocers invoiedin eradafion Dperations. The cF!owing tabe -eports The acti/:es soported troogh Ths gart
26t2 Domc& Cannabis rathcation1Suppresston SI1atsücaI Report for AIasR’

-

Thta 3a
‘ ‘Asses ) iieact-

Ec 0. :‘tted Ed ci C.’i.:ed Zsses . est Szed 3ez.e
C;oo- -:s doc-

\a- a-a ‘Ia .1’nN S:e 0c Or:NSs ccr

jDO1)

113 12 J427C 433 j:3 1677 74

ssets se’zed ,,:c?ude pa:apherraiia ierns sich as g’cii ghts ar?d d.’gital scales ard JDes notr D!.de marijuana ,Dfants
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coud increase cpportunes fo -‘aruara export AST medcts lega. oomerc 3: mauara

growing operations will continue to exist to rneet ths demand skrtirg taxes and reguaton in

order to make the maximum profit. in addition, allowing the operaton of ma’ijuana cultivation

facilities as proposed by the initative actually increases the opportunity for Alaska’s Legally

grown” marijuana to be illegally diverted and exported.

DPS would -equire at least three additional Alaska State Trooper positions to target the illegal

diversion and exportation of marijuana awfully cultivated in Aaska. These positions would also

work with DCCED’s Alcoholic Beverage Control (ABC) board irvestigators on investigations into

criminal activity associated with regulation of the rnarjuana industry.

The first year cost of three new trooper investigator positions is $827,200; $594,400 or ongoing

funding to cover personal services, travel, training, and supplies (base increment), and $232,800

to cover training at the academy, IT equipment, portabe radios, office equipment, firearms and

vebcies (one-time ftirding).

Though arrests for simple oessession -ray aecreese The greater avaflability of marijuana will

key t-crease the number of adits consumrg maruana and the crequency wth which It is

consumed; corsequently, :he number of ndividuals driving under the rfluerce of marijuana

s expected to :flcrease Current practce s to adrrin.ster stardardzed field sobrety tests to

ndiiduals suspected of driving under tne nf’uence (DUI). There Is .Durrertly no uhemical test

that can be used in the re:d to detect msrUuara mairmet: ke :ang a blood sample for

crocses of ieterminrg tre prese-De of a Dotro ed s stance inc’udng mariuana1must oe

ord cted at a nedicaI aclity.

Th u’cy and proficiently ecognze ne sns Df “aruara -carent n drries i’c are

oontac*ed, DPS o-opses :nat -cra t:ocoers Decome .Derfied Cs 1rg -ecoqniton experts. A

grjg eoor on expert çRE), sometimes efered c as a rg ecogrticr vaiuator s a no

officer trained to recogr ze mpairtrent :n drivers naer te :nfLece of ruas other :nan, - in

addtior to alcohol. Tairing and certficaton ecurements are estaos’ed by the terratcoi

Associaticn of Chefs f Police and ‘:he National l-ghay Traffic Safety 4dmnistraticn. The ccst

or this trainng is approximately $2500 zer trooper.

?AGE 4
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Dr.g evderoe somitted to the sector can be arayzed through a ia:evy of methods thatncude preliminary testing combined with confirmatory testing. Preliminary testing can ncdecolor testing, microcrystalline microscopic analysis, or physical identification of a tablet using areliable source. The confirmation of the presence of a controlled substance is performed throughone of two confirmatory tests, gas chromatography/mass spectrornetry (GC/MS) or nfraredspectrophotometry.

Following analysis, a forensic scientist interprets the instrumental data and prepares a report of‘is/her irdings. This report is used in criminal court proceedings and often the forensic scientistis asked to provide expert testimony to the courts.

Marijuana, a schedule VIA controlled substance underAS 11.71.190, s commonly submittedby ‘aw enforcement agencies to the crime lab. Drug paraphernalia such as pipes and digitalscales are also frequently submitted to the crime lab for analysis. Forensic scientists may aisoce caned upon to analyze samples or federal agencies operating within Alaska for substancesoortrdlled nder The federal Controlled Substances Act, which inc’uces manjuara.
The crime lab seldom analyzes personal use quantities of marijuana. Rather, the evidencebeing submitted to the crime ab 5 .ndicati’ie of distribution (traffiukirg) level uantties. As .SToadcts that egai commercal .rariiuana grow operations wl continue deste any ega.izaton. arj aa reiated ac tes such as a juana Ct iatcn ac tes ard rruaa ea st .sthe 3CDL d:es otanticpate a decrease ‘n submis&crs of avderce.

Aaska oces ct DL.rre y nave a !n.hose urg tcxoccgy prcgam. The SCL ‘as a r;t

ilth The ‘f.ashV,tcn State Pat TcxcoiDy atoratory n Teattle cr toxicc,ogy ser;cas and.serds serpes there or ir.g aralss ased ‘on :be azipated ccease c -ar’ana mpacdr’’g, OPS esimates :bat an a’erage of 1G addtoral sarroes .ill cc sent otcr a-a ysseach year. At an average ocat of $300 ocr sample the i’crease ‘ cc’tract costs ‘loud ce45 ‘DC cer , ear.

The estimated total cost to S or the mpementatton of this iniative s $1 434 700 for he ¶rst‘tear ard $1 201900 for the second year. Pcllcwing s a summary of the estmated costs.
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Estimate of costs to the Alaska Department of Environmental Conservation to

implement the marijuana initiative
$0 - $136,900

The balot initiative egaizes marijuana for use by persons 21 years of age and older. Section

1738.080 states that the Department of Commerce, Community, and Economic Development

(DCCED) may create a Marijuana Control Board; otherwise, the powers, duties, and

responsibilities fall to the Alcoholic Beverage Control Board, located in the DCCED.

Normally, under AS 17.20, the DEC has responsibility to regulate food and food products.

\i!arijuana or its dervatives, if considered a food, would fall under those provisions. However,

under 17.38.090 of the proposed :aw, responsibility for regulating marijuana, including creating

abeiing requirements and health and safety regulations for the manufacture of marijuana, es

th the Alcoholic Beverage Control Board.

f additonai ‘ood estaoshments were opened to :treate -naruana products (such as merULana

etc.) along with addtional food facilities Opening up n the state, the Food Safety and

Sanitation Program within DEC will need an additioral Environmental Health Officer positon

Aohorage to eview sanitation plans and conduct sanitation rsoectiors for the nceased

-umcer of’act;es. if there is an nrease in facities DEC antcipates ‘eeding one full time

ocs ton at a toa cost cf $136,900 (ircudes persora; seos travel uontractua and s.noiy

ne esmates are ic’-e eased Dfl the cost d.g FY14 and co nt eect rfaticrary acreases

:at wi DCcur dng the ears ‘t lakes ‘or nis egsator to e cssed requaDs to he wrttn

a-d nd!v das o set p rcw oerat c’s and pcterta: food astacshrerts The ccst will key

orease in ‘uture yea-rns.

Estimate of casts to the University of Alaska

to implement the marijuana initiative
Indeterminate

Thp University of Alaska as etamined the nfatiie and due to the uflcertainty arcra the
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It s articipated that there would be additional costs associated with enforcement (the proposedaw prohibits consumption in public) by UAA and UAF police departments as well as byadministrators

There are pctential ‘egal costs associated with analyzing ritiative and advising MajorAdminstrative Units (MAUs).

) There is ikeiy to be some impact on the health care costs and rates for employees as well as aootential impact on insurance rates for the University.

Te Uriversity envisions that they would very ikely incur sorre research •zcsts based oneuests or n’ormation on the social and economic impacts of the nitiative.

Estimate of costs to the Office of the L!e’.1tenant Governor and theDivision of Elections to implement the marijuana initiative $80,257
Office of the Lieutenant Governor
ss.Tng the irtiatve is ,:aced ur the baHot, te i’niruri cost to DDrduct pbc nearrgscocernng te n ave in o crn es n each zf ur udvial dstr ::s S estireed to be$9,00 s ‘-r -ay e r’icec f ear s are ed on retha one ate at a :ne

Lt. c1ercrs Uc esr’te by -a:-y
ZLLi

i2C‘rotal

$ 9QO0
Es -are is xerses mc’ie -d-•tnp air trarsro4ao* nero e and utrer assocaed‘a’ieI coss or te Letenant 3o ,,erncr an aff c ae to se,’en ;ommur es .r A asca. ;t Sassrned oe of ne ‘earings wc1d ne n Aoncrage ubich /do..d ot ‘voi/e ravei ncsts
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T’ree ‘uiI-tf me amD oaes at 522 ors s $29230

8 empoary employees at 2 520 hours Is $40757

Services expenses associated with certification of the initiative app’ication and review of the

nftiative petition:

Printing of bockets is $1300.

)

)
PAGE 78

?J4 CN



11!ot eir Ni.

-.

si::
!i

-

ss :::c .‘e;D:) -ir s Di;u Jnae so ds.u;a -c r!ifl nr -c cr c a sa’e o’e.
ere nec 2219 aests or mara-a u’eses r aska Sn 2010, o Nh,ch 91% were ‘or ossess.c - acneJeasure 2 wcu;d aow aw er’cerent to spend Their time a”d mited resources addressg seous c*-’esinstead of arresbng and prosecuting adults or using a ess harmful substance than alcohol

Current marijuara orohibition laws force marijuana sales nto the underground market where they recontrolled by criminal enterprises. Measure 2 wil( replace the underground market with a tightly regulatedsystem of licensed marijuana businesses that will create good jobs for Alaskans and gererate tax revenue1or the state and localities, t will a!so create business and ancillary industries, such as construction, realestate, and accountirg. Localites will have the right to ban rraruana establishments.
State officials will create and enforce rules goverricg the productIon and sac of marijuana, such as testing,) packaging, Sabelirg requirements, and restrictions on advertising.
A reguaed market will provide a safer environment for adults to purchase maruana, and St will reduce trieirexposure to other :llegal substances. It will also more effectively prevent teens from purchasing mariuar.at will remain legal to sell or provde marijuana to Tnors, and proof of age will be equired to purchasemarijuana. Those selling maruana n the underground -narket do not ask for lD.
r Cooradc. where vcters eooro’ied a simiar measue in 2012, officias have epcted no nstaces ofb•sresses egally se irg marjuara to minors.4 Since h-c state cegan iegulaVrg mdreds :f rrarluaia.eated osesses ‘n 2D0, ‘cer ma uana use asr’t rcreased, nigh scrool gaduat;cn -a:es aencreased 3rd urop-out :ates nave ecreasedse
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2. The initiative Legalizes the Manufacturing, Advertising, Marketing, Transport and Consumption

of Extreme Products like Shatter, Butane Hash Oil and Dangerous, Child-Friendly Edibles. The

Initiative specifically defines marijuana to include all marijuana concentrates and products. This woud

:egalize the manufacturing, advertising, marketing, transport and consumption of such extreme products

as 80-90% THC shatter, butane hash oil, and crumble. We recommend all voters Google shatter and

butane hash oil before voting. Two people have already died in Coorado from child-friendly marijuana

edibIes, and emergency room visits have increased.

3 The initiative Eliminates the local option for communities in Aaska to be dry on marijuana.

4. This Initiative Will Not Eradicate the Illegal Trafficking of Marijuana. If this nitative passes, there )
will be: Ilega’ sales of maruana to youth; illegal export of marijuana, and illegal saes to aduts (Just as

here are in Colorado now after legalization).

5. OoAlaskans Really Want Another Major industry Promoting the Increased Use of Another

Harmful Intoxicant? No. There ;s so much evidence that mar’ana is armfl to ‘etuses, developing

brains, mcvation, udgment (including while driving), menta heath, tngs, ea’ts ard more.

6. Large Outside Interests are Funding the Initiative. FoLow the r’crey ig marijuana. 3g ‘‘.stake

7. ‘ates of Use by our youth Will increase. Public Health sc ence ‘s very c.ear. Ths ‘nitative passes,

yc1h se ates of marua”a ;ncluding shatter, butane hash oIl, arc e:bes will ncrese.

8. There is No Reason to Rush into Making a Mistake. We Deserve tc see what apces ‘r Doic-ado

s’- ae a ‘cre e-cr’ed deoson about what is Dest or as<as act’s see ow he urvasive

f marjuana and marijuana products t:<s cu:; h’.v a ‘y awsuits tere ae :- ‘e

—‘‘a-a r’Dusy; ad i’at marijuana !ohbyists DO. _et’s CX -e :c cCa3es n errgcrc

s:s a:d esbs. Tbee a o sc rA’aska to mace a ,- stae

The costs of this outside-frdad initatrie ‘3re ar t:o 9reat. ‘dote No n 2.

çPlease Visit the Nebsite: htto: /
or Mcre .formation)

‘1ice ‘A’ as. A(ak, Oair. Big arijLana. Big Mstake.

oe Bynes, Fairbaks, Deputy -easurer. B.g Marij.ara. 3g istae

Debo-a V’ilarts, Arcbc -age, De.ty Treaswer. Bg Marara. Bg Mstake
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3ac. 1 pcsand ch-s
:m :eest o’ a c’-g a :oroer€: or to er.t a’c po€ o rs aia -a-ce ‘rd’d.ai reezc-n he peope o’ e s:a:e cfA’asa rd and ec a- ‘at tJ’e sa oauaa should oe legal ‘or oersors 21 years of age or cder.b) n the irterest of t’e hea’th and public safety of our c’tizenry, the peope of the state ofAlaska further find and decare that the production and sale of marijuana should be regulated soThat:

(1) ndividuals will have to show proof of age before purchasing marijuana,(2) Legitimate, taxpaying business people, and not criminal actors, wll conduct sates ofnar:jLara; and
(3) Marijuana sold by regulated businesses will be labeled and subject to additionalregulatons to ensure that consumers are informed and protected.‘c) The people of the state of Alaska further declare that the provisions of this Act are not:ntended to diminish the right to privacy as interpreted by the Alaska S..preme Coirt in Raiin i.State ofAlaska.

d) Nothng in this Act proposes or intends to require any ndividual or entity to angage nany conduct that vioates federal aw. or exempt any individual or entity from any requirement of‘edera :aw, or cse any obstacle to federal enforcement of federal ‘aw.
Sec. 17.33.020. Persona! use of rnariuana.
\otvitt-stancing any other provson of :aw, except as otherNse proved :n h’s obaoter, the‘oc’i,rg acts, by Dersors 21 years o 2ge cr oder, are awfiu and snail rot be a Drmna: 01 .vil:‘erse4rderA!aska aw or the ai c any potical subdvisior .f Alaska ‘r oe a oss.s or szueor ceiture of ass&s urder Alaska sw.

a) cssessr’g sng cspa/rg o-casrg, or ar’scg ar;ara acoesscr s or :‘eourre D ‘&SS of ‘ara
o ‘‘oeSS- rng rrcess - r raosccrt-g ‘c cre tba s:x 3r as irhrh-ac or ‘eier oeir’g ‘ure u;ar’rg oats, and pcssessicn f:-e arLaa .:ceo o’ theo as on e es tee :a cas iera grcwn(c’ - sfarrg e ‘-oe r ass ) “ara’-a and .i rc s x 5tLre aara o a “s o ars ,ro s 2 /ears D age r c •re t’ou’ rerrreraon;

‘i) O:.s’i.’’prcn of r’arosa exceot :et rcthg n -s ap’er ora er-rrt theoors.”pt:on of ‘‘arijuara n pubic and
e) ,Asssting another cersor, hO s 2 Jears of age or oder n any’ Df the acts ‘eso’bed flDaragrao’s ‘a) trcgh (d) of this sectcn

The ‘ext )f hs Dill ,s presen°ed Cs siibm red by pelt ‘on spjnsnrs
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Sec. 17.3&D40. PubHc consumption banned, Denalty.

:t is unawfu to consume marijuana n pubkc. A person woo vcates th s sector. s :ty or a

voaton punishable by a fine of up to $100.

Sec. 17.38,050. False identification, penalty.

(a) A person who s under 21 years of age may not present or offer to a marijuana

establishment or the marijuana establishment’s agent or employee any written or oral

evidence of age that is false, fraudulent or not actually the person’s own, or the purpose of

(1) Purchasing, attempting to purchase or otherwise procuring or attempting

to procure marijuana or rnarjuana products; or

(2) Gaining access to a marijuana establishment. 3
(b) A person who volates this section s gLilty of a violation punishabe by a fine of up to

$400.

Sec. 17.38.060. Marijuana accessories authorized.

Notwithstanding any other provision of ‘aw, it s awful and shall not be an ofe”se under Aasa

aw or the ‘aw of ary political subdivision of Aaska or be a bass for seizure or fcrfeture of

assets under Aiaska ¶aw for persons 21 years of age or o der to rranufactLe, possess, or

purcrase maruana accessor;es, or to distribute or sell narijuana acoessores to a oerson wo s

21 years of age or older.

3ec. 17 38.070. Lawful operation of marijuana-eated faciflties.

(a) ‘ctwtbstardirg ary otar crovscn f aw The rc../irg acts. ‘ben erForec cy

a -etal “ar uarra store wtb a current, i:eJd qstatic”, or a e”scn 21 ears of ae or Der

hc ‘s acng is or .er caact’ s an ‘owner ‘cove or ert of a ‘et& “a-I ana

store, are ‘awfu and sha.l note ar o’erse der°asa awor ce a oas.s torse?z.re or

roee of assets rder Aasi<a aw:

(1) cssessi’ dspag stcr—, .srt’ansucrtg ‘rriuar-3 Qr arjra

orcdcts, except thai ariLaa ard narana or:dcts may notce ospiayed na

‘-amer that s ss ble to the ereral ..bic rc:- a p.sbiic ‘nt-o•way;

‘,2) Deverirg cr traserg marjara or arjJana products to a ‘a.juara

testng facHity;

(3) Receivng ‘arijuana or maruana p-cducts forn a marHuana testing

caciIity;

The et of ‘s bUS presented as sutrnttec 0/ pt’t 0’ sp iso’s
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1) u -‘a s: , Lrou3ss r, :3c;g dsp E/ ., ut:; g, c Dcs3ess
(2) C vrg ortri’se.’ring rara c a ;ar’!.aI-a :es ac ly,3) Receivr.g rnaruana f’om a marijuana es1ng facity:(4) Delivering, distributing, or selling marijuana to a marijuana cuWvationfacility, a marijuana product manufacturing facility, or a retail marijuana store,(5) Receiving or purchasing marijuana from a martjuana cultivation facility,and

(6) Receiving marijuana seeds or immature marijuara plants from a person 21years of age or older.
(c) Notwithstanding any other provision of aw, the followirg acts, when performed bya marijuana product manufacturing faclity with a current, valid registration, or a person 21years of age or older who is acting in his or her capacity as an owrer, employee or agent of atmauana product manufacturing facity, are awful and shall not be an offense under AasKaaw or be a basis for seizure or forfeiture of assets under Alaska aw:(1) Packaging, processing, transporting, manufacturing, dispaying, orpossessing marijuana or marijuana oroducts;

(2) Delivering or tansfen1ng marijuana or rnaruara products to a marijuanaestVg acity;
(3) Receivirg marijuana or marjiana pro ducts from a mauara tastingac’,ty;
(4) e}iverng or s&U; aijuara or n’arjuara p’odcts to a -stail aruarastora or a Tar:jaa rcduot -anfacturing facty;5) urn”asing r’ar a-ia from a ‘‘ar’;sra n. vaor ard) rrrasirg .o maruana or ea’a products 4rcn a arjiana prndut‘a ‘acurr.g FacHty

\; Htan:lrg nj:t r o . :. e ‘ ants r.en eor d oj a-a juana ast g ao .ty ith a uu’ar. sd 3gsta:on or a oeon 21 jaars of age orcer c s acg in s or ‘er :acac ty as an :vner, emuojee r a-ant o’ a arirarasor- ac’ ty ra au ana shall ct oe an oese u’dar A’aska a’ r cc a css orzra or eture f assets Jrcer,as{a ‘aw:
(1) Dossess:rg, :u:tivatrg. crocess’g epackng, stohrg :ars Drtrg‘scajing. tarsferrng c c:eiiri’g rnarjuana’12) Recehiir’g marijuara or ajuana products from a maruara cutivationacIty a mariiuara ratail store, a marijuana products manufacturer, or a oerson 21:ears of age or oder: and

The ext cf rt’is bills oesented as submitl&d by peutor sponsors



1aIIt Mesur N
Tv s •3d

)

;s;r’ .1 2’’’

‘:Z’(a
.‘s•. “‘2:.

2

: , 2 ‘2’22 i :‘:
, 21 ; ‘

ar’yDr3.y 9’S 21’ •_:ec 2” .fl’”:’ritt’ _:2

c;h a, :‘:s :‘ cr.

‘
\c*.g in ThIS 3DP ‘J2”.S ‘e “D)3 Dfl D 1.e’3”e’ UC()fl a . 2.

S 2a r2rr2’3.jDc e1’)dr1’.1J.

‘ o .‘ .s r

(; ‘e D’visc’s AS 17 30 J2L’ c ct 22 Dy o S1 ‘-a s.e; srr’e”s

Sec. 17.38.080. Marijuana Control Board.

At any time, the legislature may create a Marijuana Control Board in the Department of

Commerce, Community, and Economic Development or its successor agency to assume the

power, duties, and responsibilities delegated to he Acoholic Beverage Control Board under this

chapter.

Sec. 17.38.090. Rulemaking.

(a) Not later than nine months after the effective date of this act, the board shall adopt

regulations necessary for implementation of this chapter. Such regulations shall not prohibit

the operation of marijuana establishments, either expressly or through regulations that make )
tneir operation unreasonably impracticable. Such regulations shall include:

(1) Procedures for the issuance, renewal, suspension, and revocation of a

-egistration to operate a marijuana establishment, with such procedures subject to a

requirements of AS 44.62, the Administrative Procedure Act;

(2) A schedule of application, registration and renewal fees, provided,

app!cation ees shall ‘ot exceed $5,000, with this upper imit adjusted annually or

nation, unless the board determines a greater ee s necessary to carry out :ts

‘-esponsi biities under this chapter;

(3) Quaifications for registration that are directly and demcnstrably ‘&ated to

the operat:on of a ma’-ijuana estabshment;

(4) Secrty ‘-equremerts for marijuana esablishmerts, ncuding ‘or the

:ransportation :f ar’jana oy rr arjLana estabtishmets;

‘5) ac-enrerts to oreve’t the sae cr c,e-s’zn of aruaa and ‘ar ..

croducts o cersons nder he age of 21;

(6) .aberg requemerts for mauana rd muara orDJDts scd or

cs:ributec by a arana estaoshrret;

7) eath and saet1 eg.!ations ac sta’cars or ‘e man cura of

“a’-jLara zcducts ad th ou tvaton of n’arjuana

(3) eascrabe estrct!cns on the adertisirg and dsoay of rarj.ana and

-narijuana products: and

9) Ovl penalties for tne ailure to oomptywith egulaticns made orsua’t to

this chapter.

‘o) ‘n order to ensure dat ncvidua orvacy is protected the board shall rot ‘-eqLire

The text of t’s bli is preser/ed as _brn,tled by petutior spor srs
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app. ctcn :e to :e cca guatcnj a...ncty o be •ocal jcver’met ‘ h t’eppcart esi-es to cpete -he rranjL;ara estabstnrent, nless the ocal gcern-1ent nasnot designated a local regulatory authority pursuant to AS 17 38 110(c).(d) Within 45 to 90 days after receiving an application or renewal application, the boardshall issue an annual registration to the applicant unless the board rinds the applicant is notin compliance with regulations enacted pursuant to AS 17.38.090 or the board is notified bythe relevant local government that the applicant s not in compliance with ordinances andregulations made pursuant to AS 17.38.110 and in effect at the time of application.(e) If a local government has enacted a numerical :imit on the number of marijuanaestablishments and a greater number of applicants seek registrations, the board shall soUcitand consider input from the local regulatory authority as to the local governments preferer’ceor preferences for registration.
(f) Upon deria? of an application, the board shall otiy the appicart in wrting of Thespecific reason for its denial.
g) Every marijuana establishment regstration shall specify the location where the-narjuana establishment wUl operate. A separate regiStration shall be equired for eachocation at which a marijuana establishment operates.
ih) 43r1Jara estabshrnents and the books and records maintaineu and created bymahjuara estabirshments are subject to speotior by the bcard.

Sec. 17.38.110. Local control.
a) A ocal c,err-ent -ray rr’bt te ope of marjuara cut tc- ao

ana prduct ar fact g ac •es rra ‘_ara estirg ac nes or etail ‘aru erathro..gh the 9ac:met of ar odinanDe or o a ctec nitalIe
b) A coal :,oer’---e— cy aot or1nes or ... at.;rs Dt r o ths Dr.eror . th ;_ uios eao rs nt c :h S .rraoter ;overnlrrg tre :Te oaoe mannerard nuer f ar.,ara eslab sreit .;oerators. ‘ coal goIercment “ray .3srsr Ci’dea’tes ‘;r to aD; :f a o rarce or eg. at ;cerr’g tne te pace na --anner oa r’arua-a estaisbment that may cpeate n s ocal government

cj A ocal •oiem’--er -ay desgnate a cjcai re;a:ory uthctty “ret -aspo-sole orprocessing app!catlor s submitted for a registration to operate a ‘ar juana establishmentvthin the bourdar es of the ocal overnnrent. The oca! government ray rcvde That :heocal regulatory author ty may ssue such ‘egistrarions should the ssuance by The localgovernment become recessary because of a failure by the board to adopt reguatons
The ‘ext ct this bit is preser ted as sirLtec by petit,cfl spcrscrs.
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lf’’e coari ‘ooes o: ‘ss,.e a agst:arun to ar aco ca :v’.tn C :ejs cf -aoak; O

:be aopcacn led ir acccdarcewtbAS 17,38.1’DC ard coas no: ror’f :ra ohoa’t of

the specific, permissible reason for ts denial, in w1ting and wthin such :ir’e ercd, or .f ‘be

board has adopted regulations pursuant to AS 17.38.090 and has accepted applications

puisuant to AS 17.38.100 but has not issued any registrations by 15 months after the

effective date of this act, the applicant may resubmit its application directly to the ocal

regulatory authority, pursuant to (c) of this section, and the local regulatory authority

may issue an annual registration to the applicant, if an application is submitted to a ocal

regulatory authority under this paragraph, the board shall forward to the local regulatory

authority the application fee paid by the applicant to the board upon request by the local

regulatory authority.

(g) f the board does not adopt regulations required by AS 17.38.090, an applicant may

submit an application directly to a local ‘egulatory authority after one year after the effective

date of this act and the local regulatory authority may issue an annual registration to the

applicant.
(n) A local regulatory authority issuing a registration to an applicant shall do so within

90 days of receipt of the submitted or ‘esubrnitted application uniess the local regulatory

authorzy finds and notifes the applicant that the applicant is rot in compliance with

ordinances ard regulations made pursuant to b) of this section in effect at the time ‘he

apocaticn is submitted to the local regulatory authority. The local government shall rct’

the oari if an annual registraVon has been issued to the applicant.

(I) A registration issued by a coal gcvsrnment in accordance with (f) of this section or ‘g)

of ths section shall “ave the same crce and effect as a egistration issued by the board

accordance #iith AS 17.38.100. The bolder of such egstration shah not be suectto

reg.’atior or enfcrce—ien: y the board durr.g the term of That regstracn

i) A subsepuent or renevied ‘eistraon nay be ssued :der (f) of tHis section D 80

aruai cass only upon esubrr’ssicn to The local ove-nent of a new appcatcn suoried

to The hoard pi;rsuant to AS 17.38.100.

R) A sucsequert or rene’;ed -agstration may e issued under g) o :rs section on an

annua OSSiS if the board as nct adopted .-egu:ations required byAS 1738. D90 at east

90 cays pricr to the date upon which such subsequent or ‘erevied registration Nculd be

effective or if the board has adopted reguations pursuant to AS ‘17.38.U90 but has rot, at

east 90 days after the adoption of such regulations, ssued egistratiors pursuant to AS

17,38.100,

) Nothrg in this section shall imit such relief as may be available to an aggrieved party

The ex of this b’/ s presenfeo’ as sibir ‘ted by pe!t,on sponsors,
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prvate property from prohibiting or otherw:se reguang the pcssessiort,consumption, use, display, transfer, distribution, sale, transportation, or growing of maanaon or in that property.

Sec. 17.38.130. Impact on medical marijuana law.Nothing in this chapter shall be construed to limit any privileges or rights of a medical rnaruanapatient or medical marijuana caregiver under AS 17.37.

Sec. 17.38.900. Definitions.
As used in this chapter unless the context otherwise requires:(1) “Board” means theAlcohoic Beverage Control Board established byAS 04.J6(2) “Consumer’ means a person 21 years of age or older who purchases marijuana ormariuana products for personal use by persons 21 years of age or older, but not for resae toothers.

(3) “Consumption” means the act of ingesting, inhaling, or othenNse introducing mar uarainto t’e ‘uman body.
(4) “Local goernment” means both home rule and general sw unicipates, nciudtnghoroogs and oites of all ciasses and unified municipalities.(5) Local regulatory authority” means the office or entity rissigrated to p-ccess maruara&stabsbment applications by a ocal govemnent,
) “Maruara” ears all pats of tne piant of tne genus cannabis whether grow rg or-‘ot, t-e seeds thereof :‘e es extracted from any part of the pant, and aery compo.- h.aruacte, s&t ::eiat’ve. mure, or peparaton of the oiant, :ts or ts esin,.o..ng ‘aHoara oorcet’ . ‘ riana’ ces not uda cer produced from :resias, oI, or cake ade --m :e seeds of the ant, stenhizsd seed of the piart 7Jhcn s-cacace c tcn or tHe ieght of ary other gred’entcomcired nth arLara toorecare:cpcai or ‘ora a.rnir strators, ‘cod, drik, oro:herp’odL.cts.(7) “7aruara accesszes’ eans any equipmert, products, or materas of any k.nd vcnare sed, nterdad ‘or ...se c- esg—ed ‘or se n oanting, proagaorg 3tJatirg groiirghaniesting ccmposti’g, ‘aracturing, compounding, converting, orcducing, processrgoreparrg, testing, analyzing, packaging, repackaging, storing, tiaporizrg, or containing-narjuara, or for ingesting, nhaHng. or otherwise introducing marijuana n,to the human ooy8) ‘Manjana cuitivation ac.ty’ means an entity regstered to cuitivate, prepare, and) 7re 1ext of this bil,s ,resefled as submitted bj petit/on sponsors
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(2) \.aa ‘est:g acy” .-‘ea- r e’tty e see :o aaye ad

and potercy of maruara.

(13) “Retail marijuana store” means an entity registered to purchase mahjuana from

marijuana cultivation facilities, to purchase marijuana and marijuana products from rnaruara

product manufacturing facilities, and to sell marijuana and marijuana products to consumers.

(14) Unreasonably impracticable” means that the measures necessary to comply with toe

reguations require such a high investment of risk, money, time, or any other resource or

asset that the operation of a marijuana establishment is not worthy of being carried out in

practice by a reasonably prudent businessperson.

*Sec. 2. AS 43 is amended by adding a new chapter to read:

Chapter 61. Excise tax on marijuana

Sec. 43.61.010. Marijuana tax.

(a) An excise tax is imposed on the sale or transfer of marijuana from a marijuana

ouVvation facility to a retail marijuana store or marijuana product man ufacturng aciity.

Every marijuana cultvation facity shall pay an excise tax at the rate of $50 per ounce,

or proportionate part thereof, on marijuana that is sc!d or transferred from a narijuana

cuitivaticn Facility to a retail marijuana store or marijuana product ITanufacturog faci!ty.

(b) The department may exempt oertair’ parts of the narijuana oant rorn the excse tax

described in (a) of this secon or o’ay establish a -ate lower than $50 per ource for certan

parts of the marjuara plant.

Sec. 43.61,020. onthly Statement and Payments.

a Each rrarijuana cu’tivation fachThj shal sena a staterer. y Fail or ootrooev

department on or before the ast ay of each oaeniar month. The stetemert ‘ust ccrtain

a-i account of The amount of marjuara so;d or transfered to etail maruaa stores and

-narijuana prcduct manufacturing acities :n t’e state durng The p:eoedirg o-Th, settng

out
(1) the total number of ounces, ncludng ractioai ounces scd or transferred;

(2) the names and A aska address of each buyer and transferee: and

3) the weight of marijuara sold or transfer-ed to the respective buyers or trar’sferees.

b) The maruara cuti’iation facility shail pay monthly to the department aN taxes,

computed at the rates prescribed n this chapter, on the respective total quantities of The

h0 text of this bill is pres&nted s uom.tteo by ptiton sponsors )
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‘ot be affected and shad be given effect to the fullest extent possibie.
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