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Primer on ENSTAR Demand

 ENSTAR Transmission: transporting other
people’s gas

 ENSTAR Distribution: flowing gas to
Southcentral homes and businesses

* ENSTAR Annual Demand = ~ 33 Bcf

« Dailly Demand: highly variable
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Primer on ENSTAR Demand

Daily Demand and Supply 2014 - 2015

225000

175,000
Natural Gas Suppliers

Anchor Point Encrgy
. Conoco Philips: Ol 4
125000 Cook Inlet Energy
Butcancer Energy - BUCS

m Buccancer Enengy - BUCT

Mmcfd

 Hilcorp - AL 10
Hilcorp - APL12
= Hilcorp - UNOCAL

. Hilcorp - APLY

75.000

— NG5 Withdrawal
I CINGSA Injection
Tt R e W e 4 —Total Demand
VA e
25.000

- ol » 2 -
¥ F ¢ &

25.000

& i G

T . R\ SR o R - S - NS ~ SRS ST - S - N - S - . - S - ST - S
FFFFT TG TS

Note, 2014 and 2015 have been abnormally warm years.
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Primer on ENSTAR Demand

2016 Peak Day Deliverability @ 287 MMcfd
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History

 Legacy Contracts:
o Load following contracts at lower prices

o Utility consumption byproduct of larger supply

* Tide changes in mid-1990’s
« Unocal contract in 2001

* Followed by dismal decade
ENSTAR
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Cook Inlet Natural Gas Supply and Demand History

The only current market for
excess gas production is COP LNG
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Source: State of Alaska Department of Natural Resources and US Energy Information Administration.
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Cook Inlet Gas Study - 2012 Update

prepared for

ENSTAR
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October, 2012

Peter J. Stokes, PE

Petrotechnical Resources of Alaska
1504 C Street Suite 1424
Anchorage, AK 99503

(907) 272-1232

W.

Dummmmdmamr g ivities of op g aplorac panies and
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methods.
As such, Petrorechnical Resources of Alaska can make no WarTanty as the actual future performance
of the Cook InieT Das produstian.
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History

Cook Inlet Exploration Wells Per Year (Excluding OCS)
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ENSTAR Alaska Department of Natural Resources, 2013
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Cook Inlet Estimates

 Resource availability:

o U.S. Geological Survey: ~ 19 Tcf of “undiscovered but
technically recoverable” gas

o0 DNR, Division of Oil & Gas: ~ 1.1 Tcf of estimated
remaining producible reserves in 28 fields

COOK INLET

ACTIVITIES & NATURAL GAS UPDATE

AIDEA Board of Directors
December 18, 2013
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2014-2018:

a period of short-term stability

ENSTAR Supply and Demand Forecast for 2014-2018
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Final Thoughts

e ENSTAR’s mission Is safe, reliable and
affordable service to its customers:

o This is a long-term mission which we must deliver for
many decades to come

0 To serve customers, there must be secure, reliable
natural gas to meet Alaska’s peak winter needs

o The supply situation is better now than it has been in a
long time, however, it is a long ways from what it was
In the 1980°s

aaaaaaaaaaaaaaaaaaa



Final Thoughts

 ENSTAR Is not “pro” or “anti” tax credits

 ENSTAR Is pro stablility. We have just, In
the last few years, achieved a level of
relative stability

 Any change or modification to tax
credits should be done with great care,
and should not be hasty
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