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Report on the Estimated Life of the Alaska North Slope Proven Oil Reserves

statute. [t lvould be improper and inconsistent with thc Statutc to truncate the production
tbrecasts based on a throughput or nrechanical capacity constraint for TAPS

l. For tax ycur 2007 North Slope ploven resen'cs are 8.2 billion banels. The rcmaining lit'e of
these provcrr reserves extends tluough 2075.

l. For tax ycar 2008 North Slope proven leserves are 7.6 billion balrels. Tlie rentaiuing lit'e of
tlrese ploven reserves extends through 2075.

3. Ftlr tax year 2009 Nonh Slope proven resen es are 7.4 billion banels. The remaining life of
these proven reservcs cxtcnds througlr 2075.

A Colnmon Sense Test

I arn not arvare of auy oil basin that was shut in or quit producing rvhen procluctiorr rates, rvhich

had been higher, dropped belos 200,000 b/d. I am also not arvare ofany major oil pipeline that

rvas shut dorvn or quit operating rvherr throughput rates, rvhich hacl been higher, tlropped belorv

200.000 b1d.

Assuming a fixed sirnple 304 annual dccline rate in production, the "stranded" reserves betrvcen

the ploduction rates of 200,000 bkl and 100,000 b/d rvould be 1.26 bitlion barrels. At an

assurned rvcllhcad valuc of S75/bbl, thcse reserves would be valued at 94.6 billion dollars. I

canlrot irlragine that a pnrdent operator would strand these reserves bascd on a transportalion

constraint that could be remedied.

8. Summary

Surnrnary

The Platt production forecasts presented in this report meet the definition of proven reserves itr

the statute. These production tbrecasts are still conservative, in that they do not include future

production fiorn ( I ) yet to be discovcrcd oil fields, (2) a rnajority of the oil in place in the viscous

and lreavy oil resenoirs ulready delineateci on the North Slope, (3) future reserve growth in

existing fields, (4) the Federfll Outer Continental Shelf (OCS) Beaufort Sea adjacenl to the North

Slope. except tbr a srnall portion of the norv-producing NonltStar fieltl and the sooll-to-bc

producing Libcrty ticld, and (5)ANWR.

It is irrport nt kr again etrphasize thc earlier corltlnents on "the timing of production" and "the

estiurated lil'e of TAPS." Future North Slope oil production is not a question of "if' but of
"rr'lren."

Nonh Slope operators, except tbr Pioneer, are multi-national, integrated oil and gas companies.

Even Pioneer is a multi-national "indepenclent" oil ancl gas colnpany. All thcse cotnpanies have
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Report on the Estimated Life of the Alaska North Slope proven Oil Reserves

rvorld$'rde projects and priorities to balancc, arrd not just Alaska or Nonh Slope projects to
develop and produce.

These large companics havc:

l. Limitcd nunibers of sta lf:

2. Linrited nurnbers of suppoll corrtractors to drarv on; and

3. Only so rnany dollars available to spend in any given year.

ln addition, North Slope projects:

l. Require long lead tirne and often specialized equiprnent;

2. Face challenging logistics and supply-chain issues; and

3. Requirc pcnnitting etforts that can take marry years to complete.

So, Norrh Slope development and production projects:

L Do not move fonvirrcl as fast as thcorctically possible;

2. .{re slorver to move fonvard. as compared to other prqects in say, for example,
Kansasi and

3. Are otien completed in phases or in smaller, more-manageable pieces.

This metered pace of development, at tirnes, frustrates Alaska state ofticials and other oil and gas

Iessors, but it is a deliberate and very rvell-rnanaged process. For better or rvorse, it is horv many
multi-billion dollar companies run their businesses. Projects and project phasing are optimized
tbr niaxirnuur profit and ct'liciency.

I expcct North Slope oil production rvill continue for many, nrany years to come. Production
rvill continue at leasl through 2075. Adjustmeuts rvill be nrade, if needcd and as necessary, to the

TAPS fhcilities, infrastructure, and operating practices to accomrnodate any challenges arising
tiorn lotler oil tlorv rates in future years. I do not believc that the North Slope lcssees rvill shut

in or strand 200.000 b/d or even 100,000 b/d of North Slope oil production as a result of any
potential "lorv tlorv" challerrges associated rvith TAPS. Additionally, I do not lrelieve that the

people of Alaska rvould allos' the waste or strauding ofthis precious uatural resource.

The Nonh Slope lessees and the TAPS operator have tleulendous resources of talent and capital
available to ihem to remedy any tcchnical challenges associated rvith transporting oil in TAPS at

lorvcr florv ra(es.
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Reoort on the Estimated Life of the Alaska North Slooe Proven Oil Reserves

9. Conclusion

Cttnclusion

l. l'or tax year 2007, the North Slopc proven rescnes are 8.2 billion banels. The rernaining lif-e

ol'thcsc plor.crr reserves cxtcnds through 2075.

l. For tax year 2008, the Norlh Slope proven rescnres are 7.6 billion bancls. l'he rcrnaining lil'c

of thesc provcn rcscrves cxtcnds tlrrough 2075.

3. For tax year 2009, the North Slope proven reserves are 7.4 billion barcls. The remaining

lif'e ofthese proven reserves extends tkough 2075.
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