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BY REPRESENTATIVE SEATON

AMENpMENT #1b

OFFERED IN THE HOUSE

TO: HCS CSSB 2I(RES), Draft Version "K"

I Page 17, line 28, through page 18, line 28:

2 Delete all material and ins€rt:

3 "O For each month of the calendar year for which a producer's average

4 monthly gross value at the point of production ofa banel oftaxable oil and gas is less

5 than $150, a producer may apply against the producer's tax liability for the calendar

6 year under AS 43.55.01l(e) a tax credit in the amount specified in this subsection for

7 each banel of taxable oil under AS 43.55.01l(e) that does not meet any ofthe criteria

g in As 43.55.160(0 and that is produced during a calendar year after December 31,

g 2013. A tax credit under this section may not reduce a producer's tax liability for a

l0 calendar year under AS 43.55.01l(e) below zero. The amount of the tax credit for a

I I banel of taxable oil subject to this subsection is

12 (l) if the producer's average monthly gross value at the point of

13 production ofa banel of taxable oil and gas is less than or equal to $100, $5 for each

14 banel oftaxable oil; or

15 (2) if the producer's average monthly gross value at the point of

16 production ofa banel of taxable oil and gas is more than $100 and less than $150, $5

17 for each barrel of taxable oil, reduced by one+enth of the difference between that

lg average monthly gross value at the point of production ofa barrel ofoil and $100."
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AMENDMENT

Fa7
OFFERED IN TI{E HOUSE BY REPRESENTATTVE FEIGE

TO: HCS CSSB 2l(RES), DraftVersion "K"

I Page 28, lines 3 - 14:

2 Delerc all marcrid and insert:

4 Legslairc bcfore

"(6) make written findings and reoommendations to thc Alaska State

)
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(A) January 31, 2015, or as soon thereafter as practicable,

rcgarding

(i) changes to the stale's regulatory environm€Nrt and

permitting sEuctute that would be conducive to encouraging increased

inveshent while prot€cting the interests of the peoplc of rhe state and

the environment;

(ii) the status of the oil and gas indusry labor pool in

the state and the effeotivcness of wor*force development efforts by the

state;

(iii) the status of the oil-and-gas-related infrasructure

of the state, including a description of infrastucturc deficiencies; and

(iv) the competitiveness of the state's fiscal oil and gas

tax regime when compared to other regions of the world;

@) January 31, 2021, or as soon thereafter as practicable,

regarding

(i) changes to the state's fiscal regime that would be

conducive to increased and ongoing long-term investnent in and

development ofthe state's oil and gas resouroes;

(ii) altemative means for increasing thc state's ability to
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attract and msintain investnent in and development of the state's oil

and gas resources; and

(iii) a rcvicw of the current effectiveness and fuhuc

value of any provisions of the state's oil and gas tor laws that are

expiring in the n€xt five years."

7 P4e29, following line 2:

8 Insert a new bill scction to read:

9 ur Sec. 39. AS 43.98.040, 43.98.050, 43.98.060, and 43.98.070 ar€ repealed February28,

l0 202r."

ll
12 Renumber the following bill sections accordingly.
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OFFERED IN THE HOUSE BY REPRESENTATWE PEGGY WILSON

TO: HCS CSSB 2I(RES), DraftVenion "K'

I Page 26, lines 2l - 23:

2 Delete all material and insert:

3 "(1) one ex officio nonvoting member from the senate, selected by the

4 pt€sident ofthe senatcl

5 (2) one ex officio nonvoting member from thc house of

6 representatives, selected by the speaker of the house of rcpresentatives;'

7

8 Renumber the following paragraphs acoordingly.

9

l0 Page 26,lines 26 - 28:

I I Delete ", including one member who is a petroleum engineer, one member who is a

12 geologist, and one member who is a financial analyst'

l3

14 Ptge27,line5:

15 Deletc'(bXl) and (3)"

16 Insen "(b)(4)"

t7

l8 Page 2, line ll:
19 Delete "(bXl) and (3)"

20 Insert "(bX4)'

2l

22 P4e29,line21:

23 Delet€ "AS a3.98.0a0oXl) and (3)'

AMENDMENT

-l-
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I Insert "AS 43.98.040OX4)'
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OFFERED IN T}IE HOUSE
#7

TO: HCS CSSB 2I(RES), Draft Version "K"

I Page 1, lines ll - 12:

2 Delete "ertrblirhing thc Oil end Gu Competitfucnar Rwict Bord;"

J

4 Pagc2i, following line 20:

5 Insert a new bill section to read:

6 'r Scc.33. AS 43.55.180O) is amended to read:

7 (b) The deparhent shall preprc a rcport on or beforc the first day ofthe !Q!!
8 [2011] regular session of the legislaire on the results of the study made under (a) of

9 this section, including recommendations as to whether any cbanges should be made to

l0 this chapter, Thc department shall noti$ the legislature that the report prepared under

I I this subsection is available."

t2

13 Pagc26,line 16, through page 2E.,line29;

14 Delet€ all material.

l5

l5 Renumber the following bill sections accordingly.

t7

l8 Page29,lincs 16-21:

19 Delete all material.

20

2l Renumber the following bill section accordingly.
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22

23

OFFEFJD IN TT{E HOUSE

TO: HCS CSSB 2IEES), Draft Version "K"

Page 6, line 8:

Delete "!l!"

Insert "!!"

Page 10, line l7:

Deletc "!!!'
Insert "39"

Page I l, line I :

Delete "f!!"

Insert "!Q"

Page ll,line 14:

Delete "f!!"
Insert "99"

Page I l, line 23:

Delete "!!'
lnsert "!!"

Page 15, line l0:

Delete "$"
Insert "99"
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OFFERED IN TI{E HOUSE
#31

TO: HCS CSSB 2I(RES), DraS Version "Kn

I Page I,linc 8, following "production;":

2 Ins€rt "rehting to thc dctcrminrtion of grorr veluc rt thc point of production;"

3

4 Page22,following line 5:

5 Insert new bill sections to read:

6 ui Sec.3l. AS 43.55.150(a) is amended to read:

7 (a) For the purposes ofAS 43.55.011 - 43.55'180' the gross value at fte point

. 8 of production is calculated using the g9@!!g [ACTUAL] costs of transportation of

9 tlrc o1 s1 gas. The re$oneble costr of trrnsnortrtion arc the acturl cosb. except

l0 when the

ll (l) orrtig to the tnngoortrtion [SHIPPER] of oil or Cas are tISl

12 affiliated [WITH TIiE TRA].ISPORTATION CARRIER OR Wm{ A PERSON

13 THATOWNS A}.I INTEREST IN TI{E TRANSPORTATION FACILITYJ;

(2) contact for thc transportation of oil or gas is not an ann's lengthl4

l5

16 rnd

t7

transaction [;] or ig not reorelentative of thc mrrket vdue of thrt tnnrDortrtion:

(3) method tOR TERMSI of transportation of oil or gas is [ARE] not

1 g reasonable in view of existing altemative ry!!g!4f tansportation [oPTIONS].

19 r Sec.32. AS 43.55.1500) is amendcdto read:

20 @) If the departrnent finds that lbgulEiggl [A CONDITIOI'q in (aXl)' (2)'

2lgCtORl(3)ofthissectiong[IS]present,the[GROSSVALUEATTI{EPOINT
22 OF PRODUCTION IS CALCT'LATED USING T1IE ACTUAL COSTS OF

23 TRA}.ISPORTATION, OR TIIE REASONABLE COSTS OF TRANSPORTATION

-1-
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AS DETERMINED I,JNDER THIS SI.JBSECTION, WHICHEVER IS LOWER.

THEI department shall determiae the reasonable costs of tansportation, using the fair

market value of like transportation, tbe fair market value of equally efficient and

availabte alrcmative modes of transportation, or othcr reasonable methods.

Transportation costs fixed by tariffrates p5gBq@@i!! [THAT HAVE BEEN

ADJLJDTCATED AS ruST AND REASONABLE BYI the Regulatory Comrnission

of Alaska or glbgg [ANOTHER] regulatory agency [AND TRANSPORTATION

COSTS IN AN ARMS LENGTH TRANSACTTON PAID BY PARTIES NOT

AFFILIATED WTTH AN OWNER OF TI{E METHOD OF TRANSPORTATIONI

shall be considered prima facie reasonable."

Renumber the following bill sections accordingly.

Page 29, line 6:

Delete "sec.3l"

lnsert "sec. 33"

t7

I 8 Page 2g,following line l0:

19 lnscrt a ncw subsection to read:

20 ',(d) Sections 3l and 32 of this Act apply to the tansportation of oil and gas produced

2l on and after JanuarY l,2014."

22

23 Page 29, line 20:

24 Delete "sec. 36"

25 lnsert nsec.38"

26

27 Page29,lirc24:

28 Delete'37'

29 Insert "39"

30

3l Page 29, line 25:

-2-
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I Delete "sec. 3l "

2 Insert "sec. 33"
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AMENDMENT

#.r4
OFFERED IN TTIE HOUSE

TO: HCS CS SB 21 (RES) Work Draft K

BY REPRESENTATTVE HAWKER

I Pagc 25, following line 20

2 Insert new subsections to read:

3 t Sec. 34. AS 43.55.165 (a) is repealed and r€enrct€d to rcad:

4 (a) Except as provided under (c) ' (c) ofthis section, for the purposes ofAS

5 43.55.160, a produce/s lease expenditures for a calendar year arc thc ordinary and

6 necessary costs ups[eam of thc point of production ofoil and gas that are incuned during

7 the calendar year by the producer aftcr March 31, 2006, and that are direct costs of

8 exploring for, dcveloping, or producing oil or gas deposits locatcd within thc producer's

9 leases or properties in the stale or, in the case of land in which the producer does not own

l0 a working int€r€st, that ar€ direct costs of exploring for oil or gas deposits located within

1 I other land in the state. ln determining whether costs are lease expcnditures, the

12 departnent shall consider, among other factors'

13 (1) the typical industry practices and standards in the st$e that determine the

14 costs, other than items listed in (e) ofthis section, that an op€rator is allowed to bill a

15 working inter€st owner that is not the operator, under unit operating ag€ements or

16 similar operating agreements that werr in effect before December 2, 2005, and were

lj subject to negotiation with at least one working interest owner with substantial

18 bargaining power, other than the operator; and

19 (2) the standards adopted by the Departnent ofNatural Resources that

20 determine the costs, other than items listed in (e) ofthis sectioru that a lessee is

2l allowed to deduot from revenue in calculating net profits under a lease issued under

22 As 38'0s.180(fX3XB), (D)' or (E).

ZJ

24 r Sec.35. AS 43.55.165 (b) is rtpealed and reenacted to read:

25 (b) For purposes of (a) ofthis section'

26 (l) direct costs include
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(A) an expenditure, when incurred, to acquire an itan ifthe acquisition

cost is otherwise a dir€ct cost, notwithstanding that the expenditure may be

required to be capitalized rather than treated 8s an exp€nse for financial

accounting or federal income tax purposes;

@) payments of or in lieu of property taxes, sales and use taxes, motor

fuel taxes, and excise ta:<es;

(C) a reasonabte allowance, as determined under regulations adopted

by the departsnent, for overhead expenses directly related to exploring for,

developing, and producing oil or gas deposits located within leases or

properties or other land in the state;

(2) an activity does not need to b€ physically locatcd on, near, or within the

premises of thc lease or property within which an oil or gas deposit being explored

for, developed or produced is located in order for the cost ofthe activity to be a cost

upsream of the point of production of the oil or gas'

r Sec. 35. AS 43.55.165 (c) is repealed and reenact€d to r€ad:

(c)Subjectto(g)andft)ofthissection,ifthedepartnentftndsthatthepertinent

provisions of a unit operating agreement or similar op€rating agreement are substantially

consistent with the departsnent's determinations and standards under (a) of this section

conceming whether costs are leasc expendit[es, the departnent may authorize or require

a producer, subject to conditions prescribed under replations adopted by the departnent'

to feat as that portion of its lease expenditures for a calendar year applicable to oil and

gas produced from a lease or property in the state only

(1) the costs, other than iterns listed in (e) of this sectioq that are incurred

by the operator during the calendar year and that

(A) arc billable to the producer by the op€rator in accordance with

the terms ofthe agreement to which that lease or property is subject;

@) for a producer that is the operator, would be billable to the

producer by the operator in accordance with the terms ofthe agreement to

which that lease or propeny is subject ifthe producer were not the

operator;
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(C) would be billable to the producer by the operator in accordance

with the terms of the agreernent if that lease or prop€rty were subject to

the ageemenq or

@) for a producer that is thc opcrator, would be billable to thc

producer by the operator in accordancc with the rcrms of the agreement if
that leas€ or property were subject to the agreement and if the producer

wer€ not th€ oPerator; and

(2) a reasonable percentage, as det€rmined under regulations adopGd by

the departnent, of the costs that arc billable under (l) of this subsection as an

allowancc for overhead expenses directly rclated to exploring for, developing' and

producing oil or gas deposits located within the lease or property, to the extent

those expenses are not billable under the agecment.

r Sec. 37. AS 43.55.155 (d) is repealcd and reenacted to read:

(d) Subject to (g) and (h) ofthis section, ifthe departnent makes the finding

described in (c) ofthis section with respect to a unit operating agreement or similar

op€rating agr€ement and, in addition, finds that at least one working interest ownef pafty

to the agreement, other than the operator, with substantial incentivc and ability to

effectively audit billings under the agreernent in fact is effectively auditing billings under

the agreemeng the deparEn€nt may authorize or require a producer, subject to conditions

prescribed under regulations adoptcd by the departnent to test as that portion of its

lease expendih[es for a calendar year applicable to oil and gas produced from a lease or

property in the state only

(1) the costs, other than items listed in (e) of this section, that are incurred

by the operalor during the calendar year and that

(A) are billed to the producer by the operator under the agrc€ment

to which that lease or property is subject and are either not disputed by a

working interest owner parly to the agreement or are finally determined to

be properly billable as a result of dispute resolution; or

@) for a producer that is the operator, would be billable to the

producer by the op€rator in accordance with the terms of the agreement to
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I which that lease or property is subject if the producer were not the

2 operator; and

3 (2) a rcasonable percentage, as detennined under regulations adopted by

4 the departnent ofthe costs that are billed tmder (l) ofthis subsection as an

5 allowance for overhead expenses directly related to exploring for, developing, and

6 producing oil or gas deposits locatcd within thc lease or property, to th€ extent

7 those expenses are not billable under the agr€€ment

I
9 Renumber following sections accordingly

l0

I I Pagc 29,line 20 following "sec."

12 Delete "36"

13 lnsert "40"

l4

15 Page 29,linc 24 following "and"

16 Delete "37"

17 Insert "4l"


