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Gnod efmrnoon Senator Meyer and sommittes membere,

Thank you for the opporiunity 1o testify,
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| aim awkirg fiar your support of the Big Brothers Bly Sivters of Alaske Moritaring for

Educativral Success inifative. Please canslder funding of o1
rayuast.
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fve bear a Bl Erotne; to (8] different boye from 1884 thru foday. | am ourrantly sening
&t 1he Pregident for the Statewide Board and have besn on Stats and Anchoraga
Eoarde for § years. Therefora | can say, without hesitation, this program changes llvas

|

ard changes tcrmmunides.

'y ihe last person thet wants (o ves Siate monsy apont urmmmmﬁl*} 30 lai's mhake it
court. Around $2k = yaar supports a match In BBBS and getting & kid on the right track
gEvaB the Eistle many times that in the fuilire. Yol &riow we have & Eqrt of ugly statiatics
oLt thers 80 we need to take aotion. Our volunteers do [ust that In a safe ard efflolert

PEErngr.
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Vil harse io9s of Indapendent studies and statistics to back us up. In tm
Fhitanthropeadia, a division of the nonprofit watchdey proup Guidestar, narmad Big
By By Blniers the Number | niost effectve program for wmkimq with eib-Hek yauth.

£t tre ond of the day, nny brgint fiuture has to include putting sur chiic%mra rse.

Fbeank you arg iny colege bound itk brather thanke yeu,
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Staternent by Gail R, Schubert, Chair -
Alaska Retirement Management Board|
to the Senate Finance Committee of the Alaska State Legislature
on Senate Biil No. 18, Capitel Budget for F'Y 2914 {shor: titte)

April 1, 2013

Mussrs, Co-Chairman and Madam Viee-Chzir, and Members
of the Senate Finance Comumittee, I am Gail Schubept, Chair of the
Alaska Retirement Management Board, which asswfmcd fidueiary
responsibility for the assets of the state's retirement systems in 2005,
Thank vou for the opportunity to offer brief t&:sﬁim&;ngy on 55 18,

Or behall of the trustees of the ARM Board, 1 rrmpmtﬂ‘ rlky
request that the Senate Finance Committee include {n the FY 2014
Capital Budget a special appropriation of $300 million toward the
retirement of the unfunded liabilities of the Public Employees’ and

Tezchers’ Retirement Systems,

We also vespectfully request that the Alasks &tﬂte Legislature
maxe special annual appropriations of $500 million fnr each of FYy
2015, 2016 and 2017 toward retirement of the unfunded tiabilities.

As you may krow, the PERS and TES un fundﬁéj fiabilities grew
from approximately $6.9 billion in 2005, to appr;)ximaieiy S1L.)

billion by June 2012,
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it is anticipated that the state’s annual appropriation o pay
down the combined unfunded liabilities of these two retirement

systems will soon exceed $1 billion,

This is not sustainable, and will create a financial hardshia for

not ¢nly the state, bat alse local government em plovers.

The ARM Board’s actuaries have estimated that, by
contributing an additional $500 million cach year for four vears <o
PERS und TRS, the state and local government employers would

realize a total savings of $2.5 billion.

The estimated savings would be approximately $1.4 hillion for
PERS, and approximately $1.133 billion for TR, This cavings is
possible because full funding of the retirement systems would be
reached approximately two years earlier than projected becance of

the special annnal appropriations,

O the $2.5 billion in total savings, local government en:pleyers
would realize $1 billion in reduced employer contribrtions, whele
the state would realize $1.% billion in reduced state assistance.

To supplement this brief testimony, [ have attac%hm for the
record the March 15,2013 letter from the ARM Board to the Sz2nste
and Eouse Leadership, which includes the Res;oluunu related to the
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unfuded lahiity of the siate refirement svstems recently adopted
by the AR Board during a special meeting, and a chronology of
the actions that the ARM Board has undertaken sinee 2003 to
addresy the nufunded liability of the retirement systemns.

Thank you for this opportunity to provide the Senzte Financs

Comenitiee with the ARM Board’s views on this important issue,

The trustees of the ARM Board will be deeply grateful to this
Com:mities, to the full Senate and to the Alaska State Legislatare 1oxr
acting to approve this special $500 million :ipprcapri:éﬁim% o 1Y
2014 and each of the three following Fiscal Years, theveby helping to
resolve the eritical unfunded liability problem of the PERS ané 'TIS
retirement systems. |
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