My name is Sam Robert Brice and I have lived in Fairbanks my entire life, working in the
construction industry statewide since 1978. I am the President of our construction and service
related firms, Brice Companies, that have been doing construction related work in Alaska since
1962. 1 am a past president of the Alaska Associated General Contractors and have been a vocal
supporter of a dedicated fund for state funding of our transportation requirements. I wrote an
article for the “Alaskan Contractor” magazine a couple of years back regarding why we need to
support a state funded transportation program. I’m attaching that article to this email as I believe
it to still be very relevant today,

Please don’t hesitate to contact me if I can provide any further information or assistance with this
issue, Thank you for all your hard work and dedication in Juneau to improve our State!

Sam Robert Brice
Brice Companies
Fairbanks, AK
(907) 452-2512

samrobert@briceinc.com
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Our responsibility

BY SAM ROBERT BRICE

Investment in construction projects is a major driver of the Alaska economy. According to the 2008
Construction Spending Forecast compiled by the Institute of Social and Economic Research at the
University of Alaska Anchorage, “Construction is the third {argest industry in the state, pays the state’s
second highest wages, employs nearly 22,000 workers with a payroll over $1 billion, accounts for 20
percent of Alaska’s economy and currently contributes more than $7 billion to the state’s economy,”
These investments boost the economy while the construction is going on and provide economic
benefits for years after.

But the majority of our highway, airport, harbor and rural infrastructure projects in Alaska rely
solely on year-to-year budgets of federal funding programs and / or earmarks. We all know the black
eye Alaska has received over the past few years for “the bridge to nowhere” and other infamous
earmarks that led Congress to earmark reform. Alaska has one of the lowest state gas taxes in the nation
and in the recent past has received more than $6 for every $1 paid into the highway trust fund from
federal gas tax. We are one of a handfisl of states that does not have our own state funded transportation
program. Combine this with our permanent fund savings account and the fact that residents are paid to
live here, you can start to feel the ill-will headed our direction, spelling out reduced federal
transportation funding for our state. We have a backlog of nearly $400 million worth of infrastructure
projects that have been designed and are sitting on the “shelf” awaiting funding.

Additionally, there are more than $1 billion worth of projects along the Alaska, Richardson and
Dalton Highway corridors alone in order to be prepared for the gas pipeline construction traffic loads.
A recent article in the Anchorage Daily News titled “Infrastructure delays threaten pipeline, coordinator
says...one thing that could kill the project is under the state’s control - needed infrastructure upgrades,
said Drue Pearce, who heads the Office of the Federal Coordinator for Alaska Natural Gas
Transportation Projects.”

It is precisely because of these facts that the top legislative priority for the AGC of Alaska is a State-
Funded Transportation Program. Gov. Sarah Palin proposed a $1 billion appropriation for a sustained
transportation funding program that did not move forward last year, but she is still strongly in support
of a State Transportation Program as per the Fall 2008 article in this magazine in which she wrote:

“My administration’s proposal for a sustained transportation fund is the right idea at the right time. It
would add a new, certain source of funding for needs we know will continue long into the future.”

This fall, voters showed their support for Alaska transportation projects by overwhelmingly passing
the $315 million statewide general obligation bond issue. This is a step in the right direction.

Outside of Alaska, people don’t understand the commitment the federal government made 50 years
ago when Alaska was granted statehood. Alaska came into the Union without a transportation
infrastructure system, but with great promise of natural resources and a strategic location. It was
understood at that time the magnitude of investment that would be required to connect our great state.
What better way for Alaska to show how important these continuing needs are than by paying a defined
yearly portion of our way forward.

If indeed our infrastructure needs might be “the straw that breaks the camel’s back” for the proposed
gas pipeline, wouldn’t a dedicated state-finded transportation program that could spur additional
matching funds be worth the cost? The Obama administration’s planned infrastructure investment



package could be part of this opportunity and is an example of why time is of the essence for a state
funding initiative.

Alaska is at a critical juncture in its history. We have the opportunity in front of us to by-pass the
economic hardship much of our nation is feeling today and possibly help to lead our nation’s recovery
with the continued environmentally sound development of our vast resources, Our state slogan “North
to the Future” has never been more appropriate than it is today after 50 years of statehood. It is up to us
to ensure it remains so. A state funded transportation plan is a small initiative in the right direction for
our future.



