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 Formed by Former Governors Bill Egan and Walter “Wally” Hickel  

The following permits have previously been received (now expired) for this 
project route and terminal location: 

o FERC Declaratory Order Regarding its TAGS Jurisdiction 

o Presidential Finding Approving Export of Alaska Natural Gas 

o Coastal Zone Consistency Determination 

o TAGS Project-Wide Final EIS 

o Ahtna Corporation Right of Way Agreement 

o Federal Pipeline ROW Grant 

o State of Alaska Conditional ROW Lease 

o DOE/OFE Authorization for Export of Natural Gas (Order 350) 

o DOE/OFE Confirmation of Order 350 

o Anderson Bay (LNG Terminal) Final EIS 

o FERC Authorization for Siting LNG/MT Facility 

o Anderson Bay LNG/MT Facility Air Quality (PSD) Permit 
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Formed in 1999 

Participants:  

 ARCO Alaska 

 CSX Corp. 

 Foothills Alaska Inc. 

 Marubeni 

 Phillips Petroleum 

 

Formed for Sole Purpose of Evaluating 3 
Routes to Tidewater from North Slope 

1. Richardson Highway to 

Valdez Marine Terminal 

2. Richardson Highway to 

Glennallen then over to 

Nikiski via Glenn Highway 

Route 

3. Parks Highway south to 

Nikiski 
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Conclusion of Study Group: Route most likely to be permitted by federal / state 

agencies is the Richardson Highway to the Valdez Marine Terminal route. 



Showing line to Valdez as well 

as Alberta 
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 Funded following $15 Million of analysis, presented to the 
legislature following a several month long special session with 
presentations from numerous industry recognized consultants  

 Legislation authorized up to $500 million for licensee 

 Contract awarded to TransCanada / Foothills Pipeline 

 State of Alaska share of AGIA work cost to date $300 Million  

 Results: Over 1 million hours of engineering work on gasline to 
Open Season to Tidewater 

 Latest Open Season (September 2012) had a 200% response 
from the Asian market  
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AGPA Resource Energy, Inc. 

KOGAS (Korea) Japan Exploration Company, Ltd. (Japan) 

POSCO (Korea) Idemitsu Kosan Company (Japan) 

GS Energy (Korea) JX Nippon Oil & Energy Corporation 

(Japan) 

PTT International Company, Ltd. 

(Thailand) 

Mitsubishi Gas Chemical Company, Inc.  

(Japan) 

PGN LNG (Indonesia) Nippon Telephone and Telegraph (Japan) 

East-West Power Company Ltd. (Korea) 

2.8 bcf/d 2.7 bcf/d 

TOTAL: 5.5 bcf/d 



• Volume used by Wood Mackenzie in their 

LNG analysis – 2.7 bcf/d 

• Volume nominated at September 2012 Open 

Season by ASIAN Market – 5.5 bcf/d 

• In-State Market – .25 bcf/d 

Total: 5.75 bcf/d 
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1. Fiscal Cliff – 90%  Alaska revenues 

tied to oil 

2. High Energy Cost – Interior / 

Statewide 

3. Southcentral Gas Supply 
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Is There Any Revenue to Alaska From 

LNG Exports? 
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Wood Mac Slides 
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Component Composition (Lean Gas 

Case) Mole Fraction 

Composition (Rich Gas 

Case) Mole Fraction 

N2  0.007 0.006 

CO2 0.015 0.015 

C1 0.899 .0864 

C2 0.058 0.071 

C3 0.017 0.036 

IC4 0.001 0.003 

NC4 0.002 0.004 

N5+ 0.001 0.001 

1.000 1.000 

BTU Content cubic foot 

(Pre LPG Extraction) 

1067 1118 
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LONG-TERM GAS SUPPLY Work Group Slide 
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• No Southcentral gas shortfall percentages are 

any where near 100% 

• Not all gas in Southcentral goes away 

• Exploration activity is up 

• Import volume price blended with local gas 

price 
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 Revenue to Alaska?  - NO 

 Cost of Energy?   Fairbanks 

 

   Southcentral 

 

 Built in Time to Resolve Fairbanks/Southcentral Energy Crisis? NO  

(2019-2020) 

 

 Liquids for value added jobs? NO 

 

 $400 million to be able to hold an Open Season – same place AGIA was on 

July 2010 
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 HB4 study to hold an Open Season in 2-3 years = $400 Million 

 

 Fairbanks – LNG Trucking $250 Million = gas to Fairbanks at 

$10.00-$12.00 range (2 years) 

 

 Southcentral – LNG Imports = $80 Million regas for gas at $9-

12 range (2-4 years) 

 

 Total cost for Fairbanks / Cook Inlet solution = $330 Million 
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 AGIA Has Produced Volumes of Work Resulting From Over 1 Million 

Hours of Engineering, Cost Estimates, and Field Work.  Approximately 

$500 Million spent to date on Open Season. 

 

 When the $400 Million is expended under HB4, it would take us back 

exactly to where we were on July 31, 2010 under AGIA.  

 

 

 

 

22 



What Alaska Should be Doing Rather Than Spending $400 

Million to Begin Yet Another Open Season Process (Third) 

1. Engage directly with those companies in Asia that responded 

to the AGIA Open Season (September 14, 2012) 

2. Engage with AGIA licensee to direct next step in engaging 

with Asian market 

3. Engage with North Slope producers to determine cost of 

“fiscal certainty” regarding gasline to determine if it is 

cheaper for Alaska to own it – built by the private sector now 

23 



There is No Logical Reason to Spend 

$400 Million to Begin a Study for 

Another Open (Third) Season When 

the Last One Had a 200% Response 

From the Asian Market 
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Risk to Alaska’s Future? 

 

While we begin yet another study process, 

the Asian market signs long-term LNG 

contracts with projects being built in 

Australia, British Columbia, U.S. Gulf 

Coast, and Russia 
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