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HB 129- “An Act relating to approval for oil and gas or gas only
exploration and development in a geographical area; and
providing for an effective date.”




What does HB 129 do?

* It clarifies the Department of Natural Resources can authorize oil and gas exploration and
development activities within a geographical area.

* It preserves public notice and review at the beginning of an exploration or development phase.

* It ensures certainty when an approval has been granted for exploration or development activities.

How does this benefit the public?

* It allows the public to comprehensively evaluate oil and gas activities within a geographical area.

* It provides an opportunity for input at the beginning of an exploration or development phase.

* It safeguards environmental concerns through special stipulations and conditions.

How does this benefit industry?

* It allows a project to be planned within approved parameters and conditions.
* It provides certainty that plans of operations meeting those defined criteria can proceed.

* [t ensures predictable project approvals for subsequent exploration or development activity.
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O1il and Gas Lease Sale Process

* Proposed Areawide Oil and Gas Lease Sale
Public Notice and Opportunity to Comment
Evaluate Statutory Criteria
Develop Mitigation Measures

* Final Finding of the Director to Lease Oil and Gas

* Exploration Phase
Public Notice and Opportunity to Comment

* Development Phase
Public Notice and Opportunity to Comment

* Transportation (Pipelines)
Public Notice and Opportunity to Comment




Life of an Oil and Gas Lease

¢ Final Finding of the Director — Areawide Oil and Gas Lease Sale
Year0 @ * Lease Issued (10-Year Term)

Lessee develops exploration plans

¢ Lease Plan of Operations — Seismic Program (multiple leases)
Year 3 * Public Notice and Comment Period

* Lease Plan of Operations — Exploration Well
Year 5 ¢ Public Notice and Comment Period
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* Lease Plan of Operations — Exploration Well
Year 6 * Public Notice and Comment Period

<

Discovery — Lessee formulates development plan

Year 7 * Lease Plan of Development — Conceptual Development Plan
ear

¢ Lease Plan of Operations — Initial Development Plans
* Public Notice and Comment Period

* Lease Plan of Operations — Modified Development Plans
e Public Notice and Comment Period

¢ Pipeline Application (AS 38.05.850 or AS 38.35)
e Public Notice and Comment Period

<

Year 8

<

* Production
Year 10| ¢ Lease Plan of Operations — Additional Development Plans
* Public Notice and Comment Period




Example Geographical Areas for Exploration Activities

Bear Tooth

[:, Sale Area Boundary

7] Active Leases

| Recently Acquired - Fall 2012
Oil and Gas Units

NPRA & ANWR

“7_. Alaska Seaward Boundary
Trans-Alaska Pipeline

Dalton Highway

Harrison

i oLt Sea

=

H“;Néhhstar 4 7

Z Ooogurhk

State Owned Land

State and Native Owned Land N,
Native Patented and Interim Conveyed Land
Privately Owned Land

Conservation System Unit

Federal Land

Beaufort Sea

D'e"wling 7

Beeclimey1 Pointf”

emach

Greater Mooses Tooth

National
Petroleum
Reserve
Alaska

Arctic
National
Wildlife
Refuge

20 Miles
t t ! L i I t }




M . o o ﬂ Sale Area Boundary State Owned Land
Example Geographical Areas for Development Activities = = .. ;
"' Recently Acquired - Fall 2012 Native Patented and Interim Conveyed Land
G Oil and Gas Units Privately Owned Land
NPRA & ANWR Conservation System Unit
““_. Alaska Seaward Boundary Federal Land

Trans-Alaska Pipeline

Dalton Highway

p oy 1l

OoogurUk :

North Slope

0 25 5 10 Miles ! . | / / | 3 . ..




Year O

Year 3

Life of an Oil and Gas Lease under HB 129

¢ Final Finding of the Director — Areawide Oil and Gas Lease Sale

* Lease Issued (10-Year Term)

Lessee develops exploration plans

¢ Lease Plan of Operations — Seismic Program (multiple leases)

Year 5

* Lease Plan of Operations — Exploration Well

Year 6

* Lease Plan of Operations — Exploration Well

Discovery — Lessee formulates development plan

Year 7

¢ Lease Plan of Development — Conceptual Development Plan

* Lease Plan of Operations — Initial Development Plans

* Lease Plan of Operations — Modified Development Plans

* Pipeline Application (AS 38.05.850 or AS 38.35)
e Public Notice and Comment Period

* Production
* Lease Plan of Operations — Additional Development Plans
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Exploration Phase
Public Notice & Comment Period

Development Phase
Public Notice & Comment Period
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Results

Exploration

- Geographical

Area
RY4

Phase
Public Notice &
Comment Period

* HB 129 provides for a
comprehensive review before
exploration or development.

* HB 129 preserves public
participation in the process.

* HB 129 allows stipulations to
be approved before a
company develops site

specific plans for exploration

Development

Phase

or development activities. [

Public Notice &
Comment Period
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