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2014  LEGISLATIVE  SESSION
STATE OF ALASKA BILL NO.

FISCAL NOTE ANALYSIS

Section 22:  Decreases the state share of debt reimbursement at Alaska Statute 14.11.100 State aid for costs for school 
construction debt.  The language in this legislation ends the current 70% debt reimbursement at AS 14.11.100(a)(16)and 
the 60% debt reimbursement at AS 14.11.100(a)(17) effective June 30, 2014.  
 
This bills adds two new sections at AS 14.11.100(a)(18) establishing the state share at 60% for debt that demonstrates 
need at AS 14.11.100 (j)(4) and at AS 14.11.100(a)(19) establishing the state share at 40% for debt that does not 
demonstrate need at AS 14.11.100(j)(4).   
 
Based on timelines for voter approval and reimbursement requests to the department, fiscal effects could begin in 
FY2016.  
 
Currently the annual state cost for the debt program is based on a majority of 70% and 60% debt.  This higher level of 
reimbursement will be replaced over the next 20 years with the lower 60% and 40% reimbursable.  Future projects, voter 
approvals, and debt reimbursement requests are unknown at this time.    
  
As a comparison, for every million dollars in bonds sold, for a 20 year term, the fiscal effect of a 60% reimbursement 
rather than a 70% reimbursement would be a reduction of approximately $7.1 per year or $142.0 over a 20 year bond.  
The fiscal effect of a 40% reimbursement rather than a 60% reimbursement would be a reduction of approximately $14.2 
per year or $248.0 over a 20 year bond for every million dollars in new bonds. 
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