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By: Kathryn Dodge
Diane Hutchison

Janice Golub
Introduced: 01/30/2014
Adopted: 01/30/2014

FAIRBANKS NORTH STAR BOROUGH
RESOLUTION NO. 2014 - 06

A RESOLUTION OF THE FAIRBANKS NORTH STAR BOROUGH
EXPRESSING STRONG SUPPORT FOR GOVERNOR PARNELL'S
PROPOSAL TO APPROPRIATE $3 BILLION FROM THE CONSTITUTIONAL
BUDGET RESERVE INTO THE ALASKA RETIREMENT TRUST FUNDS IN
2015

WHEREAS, the combined unfunded liability of Alaska's Public
Employee's Retirement System (PERS) and Teacher's Retirement System (TRS) is
$11.8 billion at June 30, 2012; and

WHEREAS, the funded ratio of PERS is 61.3% and TRS is 52.1% at
June 30, 2012; and

WHEREAS, the Governor has identified the State's unfunded pension
liability as Alaska's biggest budget driver, with annual State Assistance payments
expected to exceed $1 billion per year without a substantial cash infusion directly into
the retirement trust funds; and

WHEREAS, State Assistance payments on behalf of municipalities
provide significant rate relief to local taxpayers, provide budget predictability and
stability to local governments, and are crucial to the financial health of Alaska's
municipalities and school districts; and

WHEREAS, Governor Parnell's plan is in the best interests of the
retirement systems, the State of Alaska and its municipalities by honoring Alaska's
constitutional obligations, reducing annual state assistance contributions to a more
predictable and sustainable $500 million per year, increasing the funded status of the
PERS and TRS by 10%, honoring the State's previous commitment to pay employer
contribution rates in excess of 22%, allowing for future interest earnings to offset
future contribution requirements, reducing pressure on future State and local
government budgets, strengthening the credit rating of the State of Alaska and its
municipalities, increasing future flexibility at a time when oil production is anticipated
to decline, and solving the problem now when reserves are available rather than
passing the problem to future generations of Alaskans.
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46 NOW, THEREFORE, BE IT RESOLVED that the Assembly of the
47 Fairbanks North Star Borough expresses strong support for Governor Parnell's
48 proposed transfer of $3 billion from the State’s Constitutional Budget Reserve directly
49  into the retirement trust funds in 2015.

50

51 BE IT FURTHER RESOLVED that copies of this resolution shall be sent to the
52  Honorable Governor Sean Parnell and the Alaska State Legislature.

53

54 PASSED AND APPROVED THIS 30TH DAY OFJANUARY, 2014.
55
Karl Kassel '
Presiding Officer
ATTEST:

Nanci Ashford-Bingham, MMC
Borough Clerk

56
57 Ayes: Hutchison, Golub, Dukes, Roberts, Lawrence, Dodge, Davies, Kassel

58 Noes: None
59 Excused: Sattley
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Submittedhy: AsSEMBIRMEMBER JOHNSTON
o __ Reviewed by: AsSefvibly Gbunsel Gifice
GLERK'S OFFICE Forreading:  January 26, 2014

. APPROVED S
o AP ——ANGHORAGE, ALASKA
e TR - ARNO. 2014-27

A RESOLUTION OF THE ANCHORAGE MUNICIPAL ASSEMBLY SUPPORTING
| GOVERNOR PARNELL'S PROPOSAL FOR A THREE BILLION‘BOLLAR {$3,000,000,000)
| APPROPRIATION EROM THE CONSTITUTIONAL BUDGET RESERVE FUND WITH
| DESIGNATED USE IN THE STATE RETIREMENT SYSTEMS, AND REQUESTING
STRONG SUPPORT BY THE TWENTY-EIGHTH ALASKA STATE LEGISLATURE,

gy

1 WHEREAS, thé Alaska. Rgtirement Managemert Board {Board) & charged with

| fidugisiny Tesponsibility fon ensuring, the availability: of sufficient financidl resources in' the
State's refiremernt systems to meet the Tiabilities and pefsion obligations of the retiremerit

‘;. ystems;

|

WHEREAS, Govemor Parell addressatithe Board at their meefing of September 21,
2011, and asked the Board to collaborate with his Administatiors and the: &laska State
Legjslature:on options to-address the/Statels ufifunded ratirement systern liabilities;

i

i

B

! WHEREAS, the Boafd has worked diligently with members of the Administration,
iAlaska State Legislature and other sfakeholder groups fo providé Selistiofs for the ongoing
unfunded liability 5f théwetirement systems;

* WHERERAS, the Board has on Aunigidus Gccasions supported. lump=sum contributions
intothe retirement systermtrust funds;

‘§ WHEREAS, Governor Pameliihas proposed a one-fime $3 BILLION appropriatiof figm

the Constitutional Budget REsetve Fund ifito thesretirement thust funds during the FY 2015
 Bydget cyele; enablifig the Biniual state pensiati contributiors to:drop to $500 MILLION per year
land increasing the funded status of the Public Employees’ and Teachers” Refirefeént
Systemsiby 10%:

; WHEREAS, thie Boaird believesthis proposal to b in fhebest intarest of the refirerent

| systems: and the State of Alaska; putting ithe retirement 'systems on & sound footing and
making the state’s financidl future stablé, predictable and affordable; how, therefore,

THE ANCHORAGE ASSEMBLY'RESOLVES:

| Section 1., The Anchorage AssBMbly agrees with 'the Alagka Refirement Maragement
Board and expresses its strong support of the proposal set forth By-Govemor 'Pamell for &

1 $3 BILLION appropriation in{FY 2015 from the-Constitutional Budget Résgrve Fund 10 the stata

| retirement Systems.

|sectioni2, The Anchorage Assembly respectfully requests tha 28" Alsska State
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Legislature 6 support fhis proposal strongly and appropriafe $3 BILLON from fhe
Gonstittifional Brdget Resetve Fund to the state retirement systems in FY 2015,

PASSED AND APPROVED by the Anchorage Assembly this 97:?? Zl day of

e idee] 2014,

Bﬁglr
ATTEST:
Municipal Glerk
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HAINES BOROUGH, ALASKA A g & 4
RESOLUTION No. 14-01-531 A:dapted

A Resolution of the Haines Borough Assembly expressing support for
Governor Parnell's proposal to appropriate $3 billion from the
-i:un%mtlonnl budget reserve into the Alaska Retirement Trust Funds
in 2015.

WHEREAS, the combined unfunded liability of Alaska’s Public Employee’s Retirement
System (PERS) and Teather's Retirement System (TRS) is $11.8 billion at June 30, 2012;
and

WHEREAS, the funded ratio of PERS is 61.3 percent and TRS is 52.1 percent at June 30,
2012; and

WHEREAS, the Governor has Identified the State’s unfunded pension liability as Alaska's
biggest budget driver, with annual State Assistance payments expected to exceed $1 blilion
per year without a substantﬁa]. cash Infusich directly into the retirement trust funds; and

WHEREAS, State Assistance payments on behalf of municipalities provide significant rate
relief to local taxpayers, provide budget predictability and stability to local governments,
and are cruclal to the financial health of Alaska’s municipalities and school districts; and

WHEREAS, Governor Parnellls-plan (s In the best interests of the retirement systems, the
State of Alaska and its muniﬁ%ﬁﬁiﬂe& by honon;i‘ng Alaska’s constitutional obligations,
reducing annual state assistance contributions to a more predictable and sustainable $500
millionigper year, increasing the funded status of the PERS and TRS by 10 percent, honoting
the State’s previous commitmentito pay employer contribution rates in excess of 22
per’g:ég‘, allowing for future Interest ea[%g to offset future contribution requirements, :
reducing pressure op future State and local‘government budgets, strengthening the credit
rating of the State of Alaska and its municipalities, Increasing future flexibility at a time
when oll preduction is anticipated to decline, and solving the problem now when reserves
are avallable rather than passing the problem to future generations of Alaskans,

NOW, THEREFORE, BE IT RESOLVED BY THE HAINES BOROUGH ASSEMBLY:

Section 1. The Halnes Borough Assembly expresses support for Governor Parnell’s
propesed transfer of $3 billion from the State’s Constitutional Budget Reserve directly
into the retirement trust funds.

Section 2. The Halnes Borough Assembly expresses concem for any proposal to place
the proposed $3 billion into a Reserve Funsg%“r?mer than directly into the retirement trust
funds. The purpose of a Reserve Fund is to provide future fiexibility to allow monies to
be used far purposes other than the provision of pension benefits. The existence of the
Rgsﬁg%g gn‘d gives a potentially false assurance that funded Jevels of the retirement
trust'funds are adequate to pay pension benefits, thereby reducing required employer
contributions into the system. Futtﬁé’ig@pgigg of the Reserve Fund however, would
significantly exacerbate the unfundedliability at a time when Alaska has diminished
flexibility to address the problem due to fower 6l production and likely lower reserves.

Section 3. The Haines Borough Assembly expresses support far the Governor's proposal
to continue to provfde $500 million per year in State Ass@t%ce payments on behalf of
municipalities and school districts. State Assistance payments should nat be further
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Halnes Borough
Resolution No. 14-01-531
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diminished. Any further reduction In State Assistance niecessarily extends the
amortization of the unfunded Ifability, resuiting In local governments and school districts
having to pay the 22 percent (PERS) and 12.56 percent (TRS) employer contribution
rate for many more years than they otherwise would, and significantly shifting costs
from the State to its municipalities.

Section 4. This resolution shall take effect immediately upon adoption.

Adopted by a duly-constituted quorum of the Halnes Borough Assembly on this 28th day of
January, 2014. :

"\ sgphanie ngtt, Borough Mayor
W%
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BOX 737 - PELICAN, ALASKA 99832 - QN735-2'202}‘22&'§ = FAX:735-2258 - EMAIL: cityhali@pelicancityorg - WEBSITE: www.pelican.nst

City of Pelican
Resolution 2014 -1

A RESOLUTION OF THE CITY OF PELICAN, ALASKA EXPRESSING STRONG SUPPORT FOR GOVERNOR
PARNELL'S PROPOSAL TO APPROPRIATE $3 BILLION FROM THE CONSTITUTIONAL BUDGET RESERVE
INTO THE ALASKA RETIREMENT FUNDS IN 2015

WHEREAS, the combined unfunded liability of Alaska’s Public Employee’s Retirement System (PERS) and
Teacher’s Retirement System (TRS) is $11.8 billion atsjune 30, 2012” and

WHEREAS, the funded ration of PERS is 61.3% and TRS is 52.1% at June 30, 2012; and

WHEREAS, the Governor has indentified the State’s unfunded pension liability as Alaska’s biggest budget
driver, with annual State Assistance payments expected to exceed $1 billion per year without a
substantial cash infusion directly into the retirement trust funds; and

WHEREAS, State Assistance payments on behalf of municipalities provide significant rate relief to local
taxpayers, provide budget predictability and stability to local governments, and are crucial to the
financial health of Alaska’s municipalities and school districts; and

WHEREAS, Governor Parnell’s plan is in the best interests of the retirement systems, the State of Alaska
and its municipalities by honoring Alaska’s constitutional obligations, reducing annual state assistance
contributions to a more predictable and sustainable honoring $500 million per year, increasing the
funded status of the PERS and TRS by 10%, honoring the Staté’s previous commitment to pay employer
contribution requirements, reducing pressure on future State and local government budgets,
strengthening the credit rating of the State of Alaska and its municipalities, increasing future flexibility at
a time when oil production is anticipated to decline, and solving the problem now when reserves are
available rather than passing the problem to future generations of Alaskans.

NOW, THEREFORE BE IT RESOLVED by the City of Pelican, Alaska that:

Section 1. The City of Pelican expresses strong support for Governor Parnell’s proposed transfer of $3
billion from the State’s Constitutional Budget Reserve directly into the retirement trust  funds.

OFFICE OF THE MAYOR - PUBLIC WORKS DEPARTMENT - PELICAN HEALTH CLINIC - PELICAN VOLUNTEER FIRE DEPARTMENT
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Section 2. The City of Pelican expresses concern for any proposal to place the proposed $3 billion into a
Reserve Fund rather than directly into the retirement trust funds. The purpose of a Reserve Fund Is to
provide future flexibility to allow monies to be used for purposes other than the provision of pension
benefits. The existence of the Reserve Fund gives a potentlally false assurance that funded levels of the
retirement trust funds are adequate to pay pension benefits, thereby reducing required employer
contributions into the system. Future tappings of the Reserve Fund, however, would significantly
exacerbate the unfunded liability at a time when Alaska has diminished flexibility to address the
problem due to lower oil production and likely lower reserves.

Section 3. The City of Pelican further expresses strong support for the Governor’s proposal to continue
to provide $500 million per year in State Assistance payments on behalf of municipalities and school
districts. State Assistance payments should not be further diminished. Any further reduction in State
Assistance necessarily extends the amortization of the unfunded liability resulting in local governments
and school districts having to pay the 22% (PERS) and 12.56% (TRS) employer contribution rate for many
more years than they otherwise would, and significantly shifting costs from the State to its
municipalities.

Section 4. This resolution shall take effect immediately upon adoption.

PASSED AND APPROVED BY the City of Pelican, Alaska, this 24™ day of January, 2014.

Signed: %/‘Pﬂ@a&)

Patricia Phillips, Mayor

%M%bﬂ&w

Kelly Chapman, City Clerk e _.-‘"Q /}p :
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City of Hoonah
P.O. Box 3Gd Haonah, AK 99829 (907) 945-3663 Fax (907) 945-3445

Resolution 14-01-01

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF HOONAH, ALASKA, EXPRESSING SUPPORT FOR GOVERNOR
PARNELL’S PROPOSAL TO APPROPRIATE $3 BILLION FROM THE CONSTITUTIONAL BUDGET RESERVE INTO THE
ALASKA RETIREMENT TRUST FUNDS IN 2015

WHEREAS, the combined unfunded liability of Alaska’s Public Employee's Retirement System (PERS) and
Teacher’s Retirement System (TRS) ts $11.8 Billion at June 30, 2012; and

WHEREAS, the funded ratio of PERS is 61.3% and TRS Is 52.1% at June 30, 2012; and

WHEREAS, the Governor has identified the State’s unfunded penslon liability as Alaska’s biggest budget

driver, with annual State Assistance payments expected to exceed $1 Billion per year without a substantial cash
infusion directly into the retirement trust funds; and

WHEREAS, State Assistance payments on behaif of municipalities provide significant rate relief to local
taxpayers, provide budget predictability and stability to local governments, and are crucial to the financial health
of Alaska’s municipalities and school districts; and

WHEREAS, Governor Parnell’s plan is in the best interests of the retirement systems, the State of Alaska and ’
its municipalities by honoring Alaska’s constitutional obligations, reducing annual state assistance contributions to
a more predictable and sustainable $500 Million per year, increasing the funded status of the PERS and TRS by
10%, honoring the State’s previous commitment to pay employer contribution rates in excess of 22%, allowing for
future lacal government budges strengthening the credit rating of the State of Alaska and its municipalities,
increasing future flexibility at a time when ofl production is anticipated to dedine, and solving the problem now
when reserves are available rather than passing the problem to future generations of Alaskans.

NOW THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF HOONAH, ALASKA, that:

Section 1. The City Council of the City of Hoonah expresses support for Governor Parnell’s proposed
transfer of $3 Billion from the State’s Constitutional Budget Reserve directly into the retirement trust funds.

Section 2. The City Council expresses concern for any preposal to place the proposed $3 Billion into a
Reserve Fund rather than directly into the retirement trust funds. The purpose of a Reserve Fund is to provide
future flexibility to allow monies to be used for purposes other than the provision of pension benefits. The
existence of the Reserve Fund gives a potentially false assurance that funded levels of the retirement trust funds
are adequate to pay pension benefits, thereby reducing required employer contributions into the system. Future
tapping of the Reserve Fund however, would significantly exacerbate the unfunded liability at a time when Alaska
has diminished fiexibility to address the problem due to lower oil production and likely lower reserves.
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Sectlon 3. The City Council further expresses strong support for the Governor’s proposal to continue to
provide $500 Million per year in State Assistance payments on behatf of municipalities and school districts. State
Assistance payments should not be further diminished. Any further reduction in State Assistance necessarlly
extends the amortization of the unfunded liability resulting in local governments and school districts having to pay

the 22% {PERS) and 12.56% (T hS) employer contribution rate for many more years than they otherwise would, and
significantiy shifting costs from the State to its municipalities.

Section 4. This resolution shall take effect immediately upon adoption

PASSED AND APPROVED BY THE CITY COUNCIL OF THE CITY OF HOONAH, ALASKA, THIS 9", DAY OF JANUARY,

2014,
4 Zﬁ .
SEFERINO ZU.ARREAI., MAYOR

“‘||llllrla.,"'
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Kaltag City Council
Kaltag, AK 99748

Résnumou 14-02

{ i

DF THE CITY COUNCII. OF THE cITy OF KAI.TAG AI.ASK’A; EXPRESSING
T FOR GOVERNOR PARNELL’S PROPOSAL TO APPROfRIATE $3 BILLION '
. QNA‘. BUDGET RESE&VED INTO THE ALASKA REI'IREMENT TRUST

'WHEREAS the combined unfunded llablllty of Alaska’s Public Employee siReture ent System
< (PERS) and Teache (3 Retlrement System (TRS) is'$11.8 Billion at June 30 21312 ND:

. ‘A RESOLUTION ¢
STRONG SUPPO
FROM THE CON

“FUNDS IN 2015'

WHEREAS J:he funded ratio of PERS is 61 3% and TRS is 52 1% at June 30, 2012 ND-
-~ WHEREAS, the Governor has |dent|fed the State 3 unfunded pension Ilabihty as Alaska’s biggest

budget driver, withjannual State Assustance payments expected to exceed $1 Billjon per year '
without a substantialicash infusion dlrectly into the retlrement trustiunds, IAND . :

l. _

WHEREAS, State Agsistance payment on behalfof municipalities provide sigmf'cint rate relief
- to local taxpayers, provide budget predictabnllty and stability to local govemmen s, and are
- crucial to the finanial heaith of Alaska s mumclpallties and school dlstncts ]AND
WI-IEREAS Governor Parnell's plan is lq the best interests of the rgtlrement systems, the Staté:
of Alaska and its muinicipalities by honoring Alaska’s constitutional obligations, r ducing annual
state assistance contributions to a more predictable and sustainable $50d lYll"lO per year,
increasing the funded status of the PERS and TRS by 10%, honoring the State’s previous
commitment to pay employer contribution rate in excess of 22%, allowmg for future interést
earnings to offset future contribution requirements, reducing pressure on futur State and local-
_government budgets, strengthelung the credit rating of the State of Alaska and 3
‘municipalities, incr asing future flexibility \a?t a time when oil production ls anticipated to -
decline, and resolving the problem now when reserves are -available ragher than ’)assmg tlle
problem to future eneratlons”fdf Alaskans. |

§ "‘é

;- 1
NOW THEREFORE, BE IT RESOI.VED BY THE GITY COUNCIL OF THE CITV OF KAI.T G AI.ASKA
that: :

Section 1. T|
- Governor Parnell’s
Reserve directly int

I of the Clty of Kaltag expresses strong support or the _-.

e City Counf:u

s proposed transfer of $3 Billion from the State’s Constltuqflona
b the retlrement trust fundsg,

[~

Budget
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~Section 2. The Crty Council expresses concern for any proposal to pl ce f e groposed $3:

- Billion into a Reserye Fund rather than directing into the Retirement trustffunds.
- 2 Reserve Fund is t¢ provrde future flexibility to allow monies to be ysed quur
. ‘than the provision ¢f pension bénef ts. The existence of the Reserve Fun gives
false assurance that funded levels of the retirement trust funds are adeqt teto
benefits, thereby rgducing required employers contributions into the systém
the Reserve Funds however, would signiﬁcantly exacerbate the unfunded llabrlr
when Alaska has diinished ﬂexubrllty t0 address the problem due to Iowériou P
likely lower reserve; - ; : :

m~m-+ ==

potentially
ay pension
ure tapping of
at a timex -
duction and-

| 4

: Seotion 3. The City Councrl future expresses strong support of the Gover

~-Any further reduction in State Assnstance necessarily extends the amortlzations of the unfunded
liability resulting in ocal governrnents and school districts having to pay the 22%|(PERS) and

yer contribution rate for ‘many more years than they othersze would, and
srgmﬂcantly shifting cost from the State to its mumcrpahtles,

R it
is resolu_tio;r; shal_! take effect im_medjatelyﬁopon adogtrbn :
PASSED AND APPRbVED by the Crty Coun l of the C‘ ty of Kaltag, A!aska, thks 21'J‘ day of .
.Ianua 2014 ' g:

" “Violet Burnham, Mayor. -

ATTESTED:

1,

" City Clerk |
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CITY OF HOMER
HOMER, ALASKA
Mayor/City Council
RESOLUTION 14-014

A RESOLUTION OF THE CITY COUNCIL OF HOMER, ALASKA,
EXPRESSING . STRONG SUPPORT FOR GOVERNOR PARNELL’S

~ PROPOSAL TO APPROPRIATE $3 BILLION FROM THE
CONSTITUTIONAL BUDGET RESERVE INTO THE ALASKA
RETIREMENT TRUST FUNDS IN 2015.

WHEREAS, The combined unfunded liability of Alaska’s Public Employee’s Retirement
System (PERS) and Teacher s Retirement System (TRS) is $11.8 Billion at June 30,2012; and

WHEREAS, The funded ratio of PERS is 61.3% and TRS is 52.1% at June 30, 2012; and

WHEREAS, The Governor has identified the State’s unfunded pension liability as
Alaska’s biggest budget driver, with annual State Assistance payments expected to exceed $1
Billion per year without a substantial cash infusion directly into the retirement trust funds;
and

WHEREAS, State Assistance payments on behalf of municipalities provide significant
rate relief to local taxpayers, provide budget predictability and stability to local governments,
and are crucial to the financial health of Alaska’s municipalities and school districts; and

WHEREAS, Governor Parnell’s plan is in the best interests of the retirement systems,
the State of Alaska and its municipalities by honoring Alaska’s constitutional obligations,
reducing annual state assistance contributions to a more predictable and sustainable $500
Million per year, increasing the funded status of the PERS and TRS by 10%, honoring the
State’s previous commitment to pay employer contribution rates in excess of 22%, allowing
for future interest earnings to offset future contribution requirements, reducing pressure on
future State and local government budgets, strengthening the credit rating of the State of
Alaska and its municipalities, increasing future flexibility at a time when-oil production is
anticipated to decline, and solving the problem now when reserves are available rather than
passing the problem to future generations of Alaskans. -

NOW, THEREFORE, BE IT RESOLVED by the City Council of Homer, Alaska, that:
Sectionl. The City Council of the Homer, Alaska, expresses strong support for

Governor Parnell’s proposed transfer of $3 Billion from the State’s Constltutlonal Budget
Reserve directly into the retirement trust funds. -
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RESOLUTION 14-014
CITY OF HOMER

Section 2. The City Council expresses concern for any proposal to place the
proposed $3 Billion into a Reserve Fund rather than directly into the retirement trust funds.
The purpose of a Reserve Fund is to provide future flexibility to allow monies to be used for
purposes other than the provision of pension benefits. The existence of the Reserve Fund
gives a potentially false assurance that funded levels of the retirement trust funds are
adequate to pay pension benefits, thereby reducing required employer contributions into the
system. Future tapping of the Reserve Fund however, would significantly exacerbate the
unfunded liability at a time when Alaska has diminished flexibility to address the problem
due to lower oil production and likely lower reserves.

Section3.  The City Council further expresses strong support for the Governor’s
proposal to continue to provide $500 Million per year in State Assistance payments on behalf
of municipalities and school districts. State Assistance payments should not be further
diminished. Any further reduction in State Assistance necessarily extends the amortization of
the unfunded liability resulting in local governments and school districts having to pay the
22% (PERS) and 12.56% (TRS) employer contribution rate for many more years than they
otherwise would, and significantly shifting costs from the State to its municipalities.

Section4.  This resolution shall take effect immediately upon adoption.
PASSED AND ADOPTED by the Homer City Council this 13 day of January, 2014.

CITY OF HOMER

T O MARYE. \%#é wvord

HNSON, MMC, CITY CLERK

Fiscal Note: N/A
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Sponsored by: Hunt

CITY OF SEWARD, ALASKA
RESOLUTION 2014-004

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF SEWARD,
ALASKA, EXPRESSING STRONG SUPPORT FOR GOVERNOR
PARNELL’S PROPOSAL TO APPROPRIATE $3 BILLION FROM THE
CONSTITUTIONAL BUDGET RESERVE DIRECTLY INTO THE
ALASKA RETIREMENT TRUST FUNDS IN 2015

WHEREAS, the combined unfunded liability of Alaska’s Public Employee's Retirement
System (PERS) and Teacher’s Retirement System (TRS) is $11.8 Billion at June 30, 2012; and

WHEREAS, the funded ratio of PERS is 61.3% and TRS is 52.1% at June 30. 2012; and

WHEREAS, the Governor has identified the State’s unfunded pension liability as
Alaska’s biggest budget driver, with annual State Assistance payments expected to exceed $1
Billion per year without a substantial cash infusion directly into the retirement trust funds; and

WHEREAS, State Assistance payments on behalf of municipalities provide significant
rate relief to local taxpayers, provide budget predictability, affordability. and stability to local
governments, and are crucial to the financial health of Alaska’s municipalities and school
districts; and

WHEREAS, Governor Parnell’s plan is in the best interests of the retirement systems.
the State of Alaska and its municipalities by honoring Alaska’s constitutional obligations.
reducing annual state assistance contributions to a more predictable and sustainable $500 Million
per year, increasing the funded status of the PERS and TRS by 10%, honoring the State’s
previous commitment to pay employer contribution rates in excess of 22%, allowing for future
interest earnings to offset future contribution requirements, reducing pressure on future State and
local government budgets. strengthening the credit rating of the State of Alaska and its
municipalities, increasing future flexibility at a time when oil production is anticipated to
decline, and solving the problem now when reserves are available rather than passing the
problem to future generations of Alaskans.

NOW THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE
CITY OF SEWARD, ALASKA, that:



CITY OF SEWARD, ALASKA
RESOLUTION 2014-004

Section 1. The City Council of the City of Seward expresses strong support for Governor
Parnell’s proposed transfer of $3 Billion from the State’s Constitutional Budget Reserve directly
into the retirement trust funds.

Section 2. The City Council expresses concern for any proposal to place the proposed $3
Billion into a Reserve Fund rather than directly into the retirement trust funds. The purpose of a
Reserve Fund is to provide future flexibility to allow monies to be used for purposes other than
the provision of pension benefits. The existence of the Reserve Fund gives a potentially false
assurance that funded levels of the retirement trust funds are adequate to pay pension benefits,
thereby reducing required employer contributions into the system. Future tapping of the Reserve
Fund however, would significantly exacerbate the unfunded liability at a time when Alaska has
diminished flexibility to address the problem due to lower oil production and likely lower
reserves.

Section 3. The City Council further expresses strong support for the Governor’s proposal
to continue to provide $500 Million per year in State Assistance payments on behalf of
municipalities and school districts. State Assistance payments should not be further diminished.
Any further reduction in State Assistance necessarily extends the amortization of the unfunded
liability resulting in local governments and school districts having to pay the 22% (PERS) and
12.56% (TRS) employer contribution rate for many more years than they otherwise would, and
significantly shifting costs from the State to its municipalities.

Section 4. This resolution shall take effect immediately upon adoption.

PASSED AND APPROVED by the City Council of the City of Seward, Alaska, this 13"
day of January, 2014,

THE CITY OF SEWARD, ALASKA

Coron Lot

dean Bardarson, Mayor
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CITY OF SEWARD, ALASKA

RESOLUTION 2014-004
AYES: Keil, Terry, Squires, Butts, Bardarson
NOES: None - '
ABSENT:

. Casagranda, Shafer
ABSTAIN: None

ATTEST:

(City Seal)
“‘“F‘..S.E""i
o e,
S Qe W4,
SO oRPORY fO %,
L] 0}




Introduced by: City Staff
Date: January 8, 2014
Public Hearing: January 8, 2014

CITY OF AKUTAN, ALASKA

RESOLUTION NO. 14-10

A RESOLUTION OF THE AKUTAN CITY COUNCIL SUPPORTING PASSAGE OF
STATE LEGISLATION FOR DIRECT APPROPRIATION TO THE PERS TRUST
FUND THAT MINIMIZES COSTS TO THE STATE OF ALASKA AND
MUNICIPALITIES

WHEREAS, the State of Alaska, pursuant to the State’s Constitution, established the Alaska
Public Employees’ Retirement System and the Alaska Teachers’ Retirement System as set forth
in Alaska Statutes 39.35, 14, 25, and 39.30; and

WHEREAS, the Alaska Retirement Board was established by Alaska Statute 37.10 to serve as
trustee to the assets of the State’s retirement systems; and

WHEREAS, the combined unfunded liabilities of these two retirement systems have grown
from approximately $6.9 billion in 2005, when the defined benefits systems were closed to entry
by new participants, to approximately $11.9 billion by June 2012; and

WHEREAS, it is anticipated that the annual amount of the state assistance required to manage
and pay down the combined unfunded liabilities of the two retirement systems will soon exceed
$1 billion.; and

NOW, THEREFORE, BE IT RESOLVED that the City of Akutan (City) hereby supports a
direct appropriation to the PERS trust fund,

City of Akutan, Alaska Resolution No. 14-10
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BEIT FORTHER RESOLVED, that:

Section 1. ‘The City opposes any [egislation that requires that assets held pufside of the-trust
funds be used in the detérmination of eiiployer-cotitribution fates.

Section 2. The City tecommends the legislature consider funding options which minimize the
long-term costs to botlr the State of Alaska and municipalities such as ll{kﬁ'ﬂntﬁollﬁ butions to
the pension frust fund, continued state assistance: above the current employer rate cap of 229%,
level dollar-amortization, afid pefision obligation bonds, or other options which meet this
purpose.

Section 3, The City strongly recommends the usg ofthe level dollar amortizatipn methodology
because 61 'its substantial cost savings.

Section 4. This Resolution shall become effective immediately upon adoption.

ENACTED this 8th day of January, 2014, by a vote of 6 in favor and 0 opposed,

ATTEST:

Muwﬁ@c@ Ciek -



NORTH SLOPE BOROUGH'’
IRESOLUTION SERIAL NO. 03-2014

A RESOLUTION OFETHE NORTH: SLOPE BOROUGH,
ALASKA, EXPRESSING! STRONG SUPPORT FOR
GOVERNOR  PARNELL’S PROPOSAL TO
APPROPRIATE $3 BILLION FROM THE
CONSTITUTIONAL BUDGET RESERVE INTO THE
ALASKA RETIREMENT FUNDS IN 2015

WHEREAS; the combined unfundediiability"ot Alaska’s Public Employee’s
Retiremerit Systém (PERS) and Teacher’s Retirement System (TRS) is $11.8 billion at June
30, 2012; and

_ WHEREAS, the funded ration of PERS is 61.3% and TRS is 52.1% &t June
30,2012; and.

 'WHEREAS, 'the Governor ‘'has identified the' State’s’ unfinded pension

liability as Alaska’s biggest budget driver, with annual State Assi payments expected to

exceed $1 billion per year without a substantial cash infu§ion dif€ctly into the retireffiefit trust
o o

"WHEREAS, State Assistance payments on behalf of municipalities provide;
significant rate relief to local taxpayers, provide budget predictability and stability to local
governments, and are crucial to the financial health of Alaska’s municipaliti€S and school
districts; and

WHEREAS, Govemor Parnell’s plan is in the best interests of the relitement
systems, ‘the State of Alaska and its municipalities by honoring ‘Alaska’s constitutional
obligations, reducing annual state assistance coniributions to a more predictable and
sustainable $500 million per year, increasing the funded status of the PERS and TRS by 10%,
honoring the State’s previous commitment to pay employer contribution rates in excess of
22%, allowing for future interest eamings to offset future contribution requirements, reducing
pressure on future State and local government budgets, strengthening the credit rating of the
State of Alaska and its municipalities; increasing -future flexibility at @ time when oil
production is anticipated to decline, &nd solving the problem now when reserves are available
rather than passing the problem to future generations of Alaskans.

NOW, THEREFORE, BE IT RESOLVED BY THE NORTH SLOPE
BOROUGH, ALASKA THAT:

Section 1, The ‘North Slope 'Borough iexpresses  Strong, .support for
Governor Pamell’s transfer of $3 billion from the State’s Constitutional Budget Reserve
directly into the retirement trust funds.



Resolution (1372014
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Sedtion2.  The North Slope Boronph expresses concemor any=proposal
to,place tierproposed $3 Billion into a Reserve Fund rather than directly: info the-retiremefit
trust Rinds. The purpose of'a Reserve Fundfis to provide fifiife: flexibility o allow moniesTo
e, used for purposes Gther thah the provisior of pénsion benefits, The existence-of the
Reserve. Fund. gives a potentially fdise assurance fhat ‘ﬂm’ﬁe& [evels of tlié retirement WSt
funds gre-adequate %o, pay: pension benefifs, thereby redticing requiredrertiployer-contributions
ifi to the f@m Fuiture® tappings of* the Reserve Fund, however, would significarifly
exacerbate the unfunded Jiability-at!a time when Alaska Has difiiiniShed flexibility i address
the problem due to 16wef oil production &nd likely lowerreserves.

Section 3. The North Slope Bofough further expresses strong support for
‘the Govemnor’s proposal 10 continug to provide $500 millio per year in State Assistance
paymentsron behalf of.municipalities hool| districts: «State Assistaficetpayments) should.
not; be firther diministied. Any further, reductiofi in State Assistancenecessarily extends fhe;
amortization .of 'the J Tabilify sresplting in; local governments and school districts:
having to pay the-22% (PERS) and: 12.56%(TRS) employet contribution.rate. for many more
Jears. thari they Gtherwise® would,v anfl significantly shifting, cosfl from the Stafe to- fis

munigipalities.

Section4.  This resplution.shall take effect immediately upon adGptich:

INTRODUCED: January 75 20i4
ADOPTED; ___ wanuary 7, 2014

-'r‘;. s [ L7
/ s
5 55

Michael

Date: __1-07-+3-]4

Date: _ \ =N =Y __




HUSLIA CITY COUNCIL

P.0.BOX 10
HUSLIA, ALASKA 99746
(907) 829-2266

RESOLUTION 2014-01

A RESOLUTION OF THE CITY OF HUSLIA, ALASKA, EXPRESSING STRONG SUPPORT FOR GOVERNOR
PARNELL’S PROPOSAL TO APPROPRIATE $3 BILLION FROM THE CONSTITUTIONAL BUDGET RESERVE
FUND INTO THE ALASKA RETIREMENT TRUST FUNDS IN 2015.

WHEREAS; the combined unfunded liability of Alaska’s Public Employee’s Retirement System
(PERS) and Teacher’s retirement system (TRS) is $11.8 billion at June 30,1012 and

WHEREAS; the funded ration of PERS is 61.3% and TRS is 52.1% at June 30, 2012 and

WHEREAS; the Governor has identified the State’s unfunded pension liability as Alaska’s
biggest budget driver, with annual State Assistance payments expected to exceed $1 Billion
per year without a substantial cash infusion directly into the retirement trust funds; and

WHEREAS; State Assistance payments on behalf of municipalities provide significant rate
relief to local taxpayers, provide budget predictability and stability to local governments, and
are crucial to the financial health of Alaska’s municipalities and school districts; and

WHEREAS; Governor Parnell’s plan is in the best interests of the retirement system, the State
of Alaska and its municipalities by honoring Alaska’s constitutional obligations, reducing
annual state assistance contributions to a more predictable and sustainable $500 Million per
year, increasing the funded status of the PERS and TRS by 10i%, honoring the State’s previous
commitment to pay employer contribution rates in excess of 22%, allowing for future interest
earnings to offset future contribution requirements, reducing pressure on future State and
local government budgets, strengthening the credit rating of the State of Alaska and its
municipalities, increasing future flexibility at a time when oil production is anticipated to
decline, and solving the problem now when reserves are available rather than passing the
problem to future generation of Alaskans.

NOW THEREFORE BE IT RESOLVED BY THE CITY COUNCIL OF HUSLIA THAT:
SECTION 1. The Huslia City Council expresses strong support for Governor Parnell’s proposed

transfer of $3 Billion from the State’s Constitutional Budget Reserve directly into the
retirement trust funds.



SECTION 2. The Huslia City Council expresses concern for any proposal to place the proposed
$3 Billion into a Reserve Fund rather than directly into the retirement trust funds. The
purpose of a Reserve Fund is to provide future flexibility to allow monies to be used for
purposes other than the provision of pension benefits. The existence of the Reserve Fund
gives a potentially false assurance the funded levels of the retirement trust funds are
adequate to pay pension benefits thereby reducing required employer contributions into the
system. Future tapping of the Reserve Fund however, would significantly exacerbate the
unfunded liability at a time when Alaska has diminished flexibility to address the problem
due to lower oil production and likely lower reserves.

SECTION 3. The Huslia City Council further expresses strong support for the governor’s
proposal to continue to provide $500 Million per year in State Assistance payments on behalf
of municipalities and school districts. State Assistance payments should not be further
diminished. Any further reduction in State Assistance necessarily extends the amortization of
the unfunded liability resulting in local governments and school districts having to pay the
22%(PERS) and 12.56% (TRS) employer contribution rate for many more years than they
otherwise would, and significantly shifting costs from the State to its municipalities.

SECTION 4. THIS RESOLUTION SHALL TAKE EFFECT IMMEDIATELY UPON ADOPTION.

PASSED AI\!D APPROVED BY A DULY CONSTITUTED QUORUM OF THE HUSLIA CITY COUNCIL
THIS ] t DAY OF JANUARY, 2014. THIS RESOLUTIONS WAS ADOPTED BY A VOTE:
Ayes:__ (o Nays:___ 7o , Abstain:___ <

sueweo:./%/\/\mm /QI/\M

MAYOR’S SIGNATURE

7
ATTEST:_ £” /@77 {4/-/1’

CITY ADMINISTRATOR’S SIGNATURE
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Suclion 3. . TheCity Council furtheﬂbxpi‘es sﬁ&tﬁ §ﬁﬁpoﬁ fdﬁ thb«i &veﬁior‘gf 6
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CITY OF KODIAK
RESOLUTION NUMBER 2014-04

A RESOLUTION OF THE COUNCIL OF THE CITY OF KODIAK EXPRESS-
ING STRONG SUPPORT FOR GOVERNOR PARNELL’S PROPOSAL TO APPRO-
PRIATE $3 BILLION FROM THE CONSTITUTIONAL BUDGET RESERVE INTO
THE ALASKA RETIREMENT FUNDS IN 2015

WHEREAS, the combined unfunded liability of Alaska’s Public Employee’s Retirement
System (PERS) and Teacher’s Retirement System (TRS) is $11.8 billion at June 30, 2012; and

WHEREAS, the funded ration of PERS is 61.3% and TRS is 52.1% at June 30, 2012; and

WHEREAS, the Governor has identified the State’s unfunded pension liability as Alas-
ka’s biggest budget driver, with annual State Assistance payments expected to exceed $1 billion
per year without a substantial cash infusion directly into the retirement trust funds; and

WHEREAS, State Assistance payments on behalf of municipalities provide significant
rate relief to local taxpayers, provide budget predictability and stability to local governments,
and are crucial to the financial health of Alaska’s municipalities and school districts; and

WHEREAS, Governor Pamell’s plan is in the best interests of the retirement systems, the
State of Alaska and its municipalities by honoring Alaska’s constitutional obligations, reducing
annual state assistance contributions to a more predictable and sustainable $500 million per year,
increasing the funded status of the PERS and TRS by 10%, honoring the State’s previous com-
mitment to pay employer contribution rates in excess of 22%, allowing for future interest earn-
ings to offset future contribution requirements, reducing pressure on future State and local
government budgets, strengthening the credit rating of the State of Alaska and its municipalities,
increasing future flexibility at a time when oil production is anticipated to decline, and solving
the problem now when reserves are available rather than passing the problem to future genera-
tions of Alaskans.

NOW, THEREFORE, BE IT RESOLVED that the Council of the City of Kodiak,
Alaska, expresses strong support for Governor Parnell’s proposed transfer of $3 billion from the
State’s Constitutional Budget Reserve directly into the retirement trust funds.

BE IT FURTHER RESOLVED that the Council of the City of Kodiak, Alaska, expresses
concern for any proposal to place the proposed $3 billion into a Reserve Fund rather than directly
into the retirement trust funds. The purpose of a Reserve Fund is to provide future flexibility to
allow monies to be used for purposes other than the provision of pension benefits. The existence
of the Reserve Fund gives a potentially false assurance that funded levels of the retirement trust
funds are adequate to pay pension benefits, thereby reducing required employer contributions
into the system. Future tapings of the Reserve Fund, however, would significantly exacerbate the

Resolution No. 2014-04
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unfunded liability at a time when Alaska has diminished flexibility to address the problem due to
lower oil production and likely lower reserves.

BE IT FURTHER RESOLVED that the Council of the City of Kodiak, Alaska, further
expresses strong support for the Governor’s proposal to continue to provide $500 million per
year in State Assistance payments on behalf of municipalities and school districts. State Assis-
tance payments should not be further diminished. Any further reduction in State Assistance
necessarily extends the amortization of the unfunded liability resulting in local governments and
school districts having to pay the 22% (PERS) and 12.56% (TRS) employer contribution rate for
many more years than they otherwise would, and significantly shifting costs from the State to its
municipalities.

BE IT FURTHER RESOLVED this resolution shall take effect immediately upon
adoption.

CITY D!

\Nv\’
= DEPUTY MAYOR

Adopted: January 16, 2014

Resolution No. 2014-04
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CITY OF TANANA

P.O. Box 249
Tanana, Alaska 99777
(907) 366-7159 » Fax {907) 366-7169

RESOLUTION #2014-10

A RESOLUTION TO SUPPORT GOVERNOR PARNELL’'S PROPOSAL TO APPROPRIATE $3
BILLION FROM THE CONSTITUTIONAL BUDGET RESERVE FUNDS INTO THE ALASKA
RETIREMENT TRUST FUNDS IN 2015.

WHEREAS, the combined unfunded liability of Alaska’s Public Employee’s Retirement
System (PERS) and Teacher’s Retirement System (TRS) is $11.8 Billion at June 30, 2012; and

WHEREAS, the funded ratio of PERS is 61.3% and TERS is 52.1% at June 30, 2012; and

WHEREAS, the Governor has identified the State’s unfunded pension liability as Alaska’s
biggest budget driver, with annual State Assistance payments expected to exceed $1 Billion per
year without a substantial cash infusion directly into the retirement trust funds; and

WHEREAS, State Assistance payments on behalf of municipalities provide significant
rate relief to local taxpayers, provide budget predictability and stability to local governments,
and are crucial to the financial health of Alaska’s municipalities and school districts; and

WHEREAS, Governor Parnell’s plan is in the best interests of the retirement systems, the
State of Alaska and its municipals by honoring Alaska’s constitutional obligations, reducing
annual state assistance contributions to a more predictable and sustainable $500 Million per
year, increasing the funded status of the PERS and TRS by 10%, honoring the State’s previous
commitment to pay employer contribution rates in excess of 22%, allowing for future interest
earnings to offset future contribution requirements, reducing pressure on future State and local
government budgets, strengthening the credit rating of the State of Alaska and its
municipalities, increasing future flexibility at a time when oil production is anticipated to
decline, and solving the problem now when reserves rather than passing the problem to future
generations of Alaskans.

NOW THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF TANANA,
ALASKA, THAT WE STRONGLY SUPPORT THE GOVERNOR’S EFFORT TO REDUCE FUTURE PERS

AND TRS LIABILITIES.

ADPOTED this Z ) day of January, 2014 at the meeting of the Tanana City Council.

7
Donna Folger, Mayor Attest /

“NUCHALAWOYYA" — Where the two rivers meet.




Meeting Date: January 9, 2014

CITY OF DILLINGHAM, ALASKA
RESOLUTION NO. 2014-06

A RESOLUTION OF THE DILLINGHAM CITY COUNCIL EXPRESSING STRONG
SUPPORT FOR GOVERNOR PARNELL’'S PROPOSAL TO APPROPRIATE $3
BILLION FROM THE CONSTITUTIONAL BUDGET RESERVE INTO THE ALASKA
RETIREMENT TRUST FUNDS IN 2015

WHEREAS, the combined unfunded liability of Alaska’s Public Employee's Retirement
System (PERS) and Teacher's Retirement System (TRS) is $11.8 Billion at June 30,
2012; and

WHEREAS, the funded ratio of PERS is 61.3% and TRS is 52.1% at June 30, 2012;
and

WHEREAS, the Governor has identified the State’s unfunded pension liability as
Alaska’s biggest budget driver, with annual State Assistance payments expected to
exceed $1 Billion per year without a substantial cash infusion directly into the retirement
trust funds; and

WHEREAS, State Assistance payments on behalf of municipalities provide significant
rate relief to local taxpayers, provide budget predictability and stability to local
governments, and are crucial to the financial health of Alaska’s municipalites and
school districts; and

WHEREAS, Governor Parnell's plan is in the best interests of the retirement systems,
the State of Alaska and its municipalities by honoring Alaska’s constitutional obligations,
reducing annual state assistance contributions to a more predictable and sustainable
$500 Million per year, increasing the funded status of the PERS and TRS by 10%,
honoring the State’s previous commitment to pay employer contribution rates in excess
of 22%, allowing for future interest earnings to offset future contribution requirements,
reducing pressure on future State and local government budgets, strengthening the
credit rating of the State of Alaska and its municipalities, increasing future flexibility at a
time when oil production is anticipated to decline, and solving the problem now when
reserves are available rather than passing the problem to future generations of
Alaskans;

NOW, THEREFORE, BE IT RESOLVED by the Dillingham City Council that:

Section 1. The Dillingham City Council expresses strong support for Governor
Parnell's proposed transfer of $3 Billion from the State’s Constitutional Budget Reserve
directly into the retirement trust funds.

Section 2. The Dillingham City Council expresses concern for any proposal to
place the proposed $3 Billion into a Reserve Fund rather than directly into the

City of Dillingham Resolution No. 2014-06
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Meeting Date; January 8, 2014

retirement trust funds. The purpose of a Reserve Fund is to provide future flexibility to
allow monies to be used for purposes other than the provision of pension benefits. The
existence of the Reserve Fund gives a potentially false assurance that funded levels of
the retirement trust funds are adequate to pay pension benefits, thereby reducing
required employer contributions into the system. Future tapping of the Reserve Fund
however, would significantly exacerbate the unfunded liability at a time when Alaska has
diminished flexibility to address the problem due to lower oil production and likely lower
reserves.

Section 3. The Dillingham City Council further expresses strong support for the
Governor's proposal to continue to provide $500 Million per year in State Assistance
payments on behalf of municipalities and school districts. State Assistance payments
should not be further diminished. Any further reduction in State Assistance necessarily
extends the amortization of the unfunded liability resulting in local governments and
school districts having to pay the 22% (PERS) and 12.56% (TRS) employer contribution
rate for many more years than they otherwise would, and significantly shifting costs
from the State to its municipalities.

Section 4. This resolution shall take effect inmediately upon adoption.

PASSED and ADOPTED by the Dillingham City Council on January 9, 2014.

CHKlice Ruby“Mayoll——"
ATTEST: [SEAL]
/Qﬂzm il U).,(,a/mﬂ»o
ﬁnice Williams, City Clerk
City of Dillingham Resolution No. 2014-06
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City of Dillingham Information Memorandum R2014-06

Subject: A Resolution of the Dillingham City Council expressing strong support for
Governor Parnell's proposal to appropriate $3Billion from the constitutional budget
reserve into the Alaska Retirement Trust Funds in 2015

Agenda of: January 9, 2014
City Council Action:

Manager. Recommend approyal.
City Manager: |

Rose Loera
Route To: Department / Individual Initials | Remarks
X Finance Director / Carol Shade (\
X City Clerk / Janice Williams
Fiscal Note: Yes No X Funds Available: Yes No

Other Attachment(s): None
Summary Statement.

Distribution:
Governor Sean Parnell
Representative Bryce Edgmon
Senator Gary Stevens
Kate Wasserman, AML
Executive Director, SWAMC
Clifford Stone, City’s Lobbyist
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DENAL| BOROUGH, ALASKA
RESOLUTION 14-01

A RESOLUTION EXPRESSING STRONG SUPPORT FOR GOVERNOR PARNELL'S
PROPOSAL TO APPROPRIATE $3 BILLION FROM THE CONSTITUTIONAL BUDGET
RESERVE INTO THE ALASKA RETIREMENT TRUST FUNDS IN 2015

WHEREAS, the combined unfunded liability of Alaska's Public Employees Retiremnent System
(PERS) and Teachers Retirement System (TRS) is $11.8 Billion as of June 30, 2012; and

WHEREAS, the funded ratio of PERS Is 61.3% and TRS is 52.1% as of June 30, 2012; and

WHEREAS, the Governor has identified the state's unfurided pension liability as Alaska’s
biggest‘budget driver, with annual state assistance payments expected to exceed $1 Billion per
year without a substantial cash:infusion directly into the retirement trust funds; and

WHEREAS, state assistance payments-on hehalf of municipalities provide significant rate rellef
to local taxpayers, provide budget predictability and stability to local governments, and crucial to
the financial health of Alaska's municipalities and school districts; and

WHEREAS, Govemnor Parnell's plan i$ in the best interests of the retirement systems, the state
of Alaska and its municipalities by honoring Alaska’s constitutional obligations, reducing annual
state assistance contributions to a more predictable and sustainable $500 Million per year,
increasing the funded status of the:PERS and TRS by 10%, honoring the state’s previous
commitment to pay employer contribution rates of 22%, allowing for future interest earnings to
offset future contribution requirements, reducing pressure on future state and local government
budgets and strengthening the credit rating of the state of Alaska and its municipalities.

NOW THEREFORE BE-IT RESOLVED that the Denali Borough Assembly expresses strong
support for Governor Pamell's proposed transfer of $3-Billion from the Alaska State's
Constitutional Budget Reserve directly into the retirementtrust funds.

BE IT FURTHER RESOLVED that the Denali Borough Assembly expressés strong support for
Governor Parnell's proposal to continue to provide $500 Million per year in state assistance
payments on behalf of municipalities-and school districts.

PASSED and APPROVED by the DENALI BOROUGH ASSEMBLY this 8™ day of JANUARY
2014,

Denali Borough, Alaska _ RESOLUTION 14-01
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T

Gail Pisknik, Borough Clerk

PASSEDUNANIMOUSLY
ABSENT: ZIMMERMAN, WEIBEL, DEBLAUW:

Dol Borough, Alusks _ RESOLUNON1401
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GITY OF @OLDBAY, ALASKA.
'RESOLUTION NO. 14-06

A RESOLUTION'OF THE CITY COUNEIL
OF COLD BAY, ALASKA, EXPRESSING '
STRONG SUPPORT FOR GOVERNOR
PARNEEL’S PROPOSAL TO APPROPRIATE $3 BILLION
FROM THE CONSTITUTIONS BUDGET RESERVEANTO THE ALASKA.
' RETIREMENT TRUST FUNDS IN 2015 .

WHEREAS, The Cold Bay City Council, hereinafier called the :("Jounci_l,_ is the governing
+body of Cold Bay, Alaska; and | '

WHEREAS, thié combined unfunded liability of Alaska’s Riblic Employees Refirement
System (PERS) and Teachers Retirement System (TRS) is $11.8 Billiofi at June 30, 2012;
e

-WHEREAS, the funded ratio of PERS is 61.3% and TRS is:52.1% at June 30,2012; and

WHEREAS, the Govetrior has identified the State’s unfunded pension liability as'
Alaska’s biggest budget driver, with annual State Assistance payments expected to
exceed $1 Billion per year without substantial cash infusion directly into the retirement
tru$f-funds; and '

WHEREAS, Sféie Assistance payments on behalf of municipalities provide significant
rate.relief to local faxpayer, providelbudget predictability and stability to local
governments, and are-crucial to the financial health of Alaska’s municipalifies and school |
districts; and

WHEREAS, Goveriior Pamell’s plan is in the best interests of the Fétirement systems,
the State of Alaska and its municipalities byzhonoring Alaska’s:constitutional obligations,
reducing annual state assistance contributions to a more predictable and sustainable $500
Million per year, increasing thé funded status of the PERS and TRS by 10%; honoring
the State’s previous commitment fo pay employer contribution-rates in excess of 22%,
allowing for future iiiterest“%ngs to offset future contribution requirements reducing
pressure on future S?a&% 1ocal government budgets, strengtheﬁiﬁg the credit rating of
the State of Alaska and ifs municipalities, increasing future flexibility at a time when oil
production is'anticipated to decline, and solving‘the problem now when reserves are:
available father than passing the problem to future generations of Alaskans. '

NOW THEREFORE BE IT RESOLVED; the City of Cold Bay Resolution 14-06

Section 1. The City Council of fhie City of Cold Bay expresses strong support for
Governor Parnell’s proposed transfer of $3 Billion from the State’s Constitutionalg’fBudget
Reserve directly into the retirement trust funds:




Section 2. The City Gounciliexpressesiconcern forany proposal to place the

proposed $3 Billion into-a Kgérngiunﬂd rather than directlysinto the fetirementstrust
funds. The purpose ofia Résérv 2 Fund, is to provide future flexibility to allow monies to
be used for purposes.sther-than theprov isi%%mﬁdf'pensgon benefits;. The existence Gfithe
Reserve Fiind fives afpo?enﬁm?assufamﬁhafgﬁmdgd levels'of the retirement trust
fundsvare adequate to payjpension-benefits, thereb¥ Téducing required employer'
contributions into the:syste

ystemiFuture tapping of the Reserve Fund Hdwevé"?_, would
significantly exacerbatefthemnfunded liability at a time when Alaska has diminished
flexibility to address:the problem due to lower oil production and likeiye;gwer reserves:

Section 3. The Cilaty Couficil further expresses strong support for the Governor’s

proposal to continue tazprovide $500 Milliori per year in State Assistance payments on
behalf ofmunicipalities andschool districts. State Assistance payments should not be
further diminished. Any:further reduction in State Assistance necessarily extends the
amortization of the ded liability resulting in Tocal governmefits and school districts,
having to pay the'22% (PERS) and 12.56% (TRS) employer contribution rate for many
more years than they otherwise would, and significantly shifting cost from the State to its
municipalities. ' ) ] '

Section 4. This resolution shall take effect immediately upon-adoption.

PASSED AND APPROVED BY THE COLD BAY CITY COUNEIL this 17th day of
December, 2013 :

ATTEST: LQ

Dawn Lyons, mlerk/Admhﬁstrator




CITY OF WRANGELL, ALASKA

RESOLUTION NO. 01-14-1291

A RESOLUTION OF THE ASSEMBLY OF THE CITY AND BOROUGH
OF WRANGELL, ALASKA, EXPRESSING STRONG SUPPORT FOR
GOVERNOR PARNELL'S PROPOSAL TO APPROPRIATE $3 BILLION
FROM THE CONSTITUTIONAL BUDGET RESERVE INTO THE
ALASKA RETIREMENT TRUST FUNDS IN 2015

WHEREAS, the combined unfunded liability of Alaska's Public Employee's Retirement
System (PERS) and Teacher’s Retirement System (TRS) is $11.8 Billion at June 30, 2012; and

WHEREAS, the funded ratio of PERS is 61.3% and TRS is 52.1% at June 30, 2012; and

WHEREAS, the Governor has identified the State's unfunded pension liability as
Alaska's biggest budget driver, with annual State Assistance payments expected to exceed $1
Billion per year without a substantial cash infusion directly into the retirement trust funds; and

WHEREAS, State Assistance payments on behalf of municipalities provide significant
rate relief to local taxpayers, provide budget predictability and stability to local governments, and
are crucial to the financial health of Alaska's municipalities and school districts; and

WHEREAS, Governor Parnell's plan is in the best interests of the retirement systems,
the State of Alaska and its municipalities by honoring Alaska's constitutional obligations,
reducing annual state assistance contributions to a more predictable and sustainable $500 Million
per year, increasing the funded status of the PERS and TRS by 10%, honoring the State's
previous commitment to pay employer contribution rates in excess of 22%, allowing for future
interest earnings to offset future contribution requirements, reducing pressure on future State and
local govenment budgets, strengthening the credit rating of the State of Alaska and its
municipalities, increasing future flexibility at a time when oil production is anticipated to
decline, and solving the problem now when reserves are available rather than passing the
problem to future generations of Alaskans.

NOW, THEREFORE, BE IT RESOLVED BY THE ASSEMBLY OF THE CITY
AND BOROUGH OF WRANGELL, ALASKA, that:

Section 1. The Assembly of the City and Borough of Wrangell expresses strong
support for Governor Pamell’s proposed transfer of $3 Billion from the State's Constitutional
Budget Reserve directly into the retirement trust funds.

Section 2. The Assembly of the City and Borough of Wrangell expresses concem for any
proposal to place the proposed $3 Billion into a Reserve Fund rather than directly into the
retirement trust funds. The purpose of a Reserve Fund is to provide future flexibility to allow
monies to be used for purposes other than the provision of pension benefits. The existence of the
Reserve Fund gives a potentially false assurance that funded levels of the retirement trust funds
are adequate to pay pension benefits, thereby reducing required employer contributions into the
system. Future tapping of the Reserve Fund however, would significantly exacerbate the
unfunded liability at a time when Alaska has diminished flexibility to address the problem due to
lower oil production and likely lower reserves.



Section 3. The Assembly of the City and Borough of Wrangell fither expresses strong
support for the Govemnor's proposal ta continué'to grovide $500 M‘ﬂﬁbﬁper year in’ State
Assistance payments on behalf of municipalities-and school districts. State Assistance payments
should not be further diminished.. Any further reduction in State Assistance necessanly extends
the amortization of the unfunded, liability resulfing in lqcal governments:and school listricts
having to pay the 22% (PERS) ‘and 12.56% (TRS) employer contribution fate for many ‘more
years than they otherwise would, and sngmﬁcmﬂy shiffing costs: from the State fo it
municipalities.

Section 4. This résolution shall fake effect itamediately upon adoption,
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CITY OF UNALASKA
UNALASKA, ALASKA

RESOLUTION:2014:05

A RESOLUTION OF THE CITY"COUNCIL OF“THE CITY, OF UNALASKA ALASKA,
EXPRESSING STRONG SUPPORT FOR GOVERNOR: PARNELL’S PROPOSAL TO
APPROPRIATE $3 BILLION EROM THE, CONSITIUTIONAL BUDGET, RESERVE
JNTO THE ALASKA RETIREMENT TRUST FUNDS IN:2015

WHEREAS, the combined nnfirded Tiability of Alaska’s Public Employee’s Retiremient;
System (PERS] and Teacher’s Retirement System [TRS) is $1 Ix8 billion at June 30, 2012; and

WHERBAS, the funded ratio of FERS is 61.3% andl TRS is 52.1% at Turge 30;2012; ard

WHEREAS; the: Governor hds ideffified khe. State’ unfunded pehsi6it liability as
Alaska’s biggest budget 8river, with annual ‘State Assistance paymients expected to exceed §1
billion per year without a suBstantial cash infsion directly info’thg retirement frus Funds; and

WHEREAS, State Assistance payments on. hehalf of municipalities, grovide significant
rate relief to locdl, taxpayers, provide'budget predictfbility:and stability tg local governments; and
lare TTucial 7' flie fihancial health of Alaska’s municipalities an school disfricts; and

WHEREAS, Governor Parnell’s plan,is in fhe best interests of the retirement systems, the;
State ofvAlaskd and its municipalities by honoring Alaska’s constitutional | obligations, reducing
annual state assistafice contfibutionssto a fifore predictable and sustainable $500 Million [t year,
increasing the funded stafus, of"the, PERS and TRS by 10%, honoring the State’s previous
commitment to pay employer gontribution rates ih excess of 22%, allowing for future ‘inferest
earnihgs to*offset fiiture contribution requirements, reducing pressure on future Stite and local
govgrnmerit budgets, strengthening the credit rating of the State of Alaska and.its municipalities,
increasing fufure flexibility atja time when oil production is antitipated, to decline; and solving
the’ pﬁﬁéﬁ oW, When reserves are® available rather than passing fhe problem to future
igenerations of Alaskans;

NOW, THEREEORE, BE THE FOLLOWING RESOLVED:

Sectiohi 1. The: City Council of the City of Unalaska expresse§ strong support: for
Governor Parnell’s proposed trarsfer, of $3 billion from the Stafe’s Constitutional Budget
Reserve directly info the retirement trust funds.

Section 2. Thes City: Councilrexpresses concern for any ‘proposal to-place the proposed §3
billion into,a Reserve Fund rather than direcfly into the retirement, trus? funds. The purpose ofia
Reserve Fund i3 to providé future: flexibility to allow monies to be used Tor purposes other than
the Provision. of pension benefits: The existefice of the Reserve Eund gives 2 potentially false
assurance thdt funded levels of the retirement trust funds iare adequate to, pay pemision berefits,
thereby reducing required employer contributions into the system. Future tapping of’the Reserve



Tamd, however, would sipnificantly exacetbaterthe unfurided liability at u, tinwwherAlaska has
diminished, flexibility to -address tHe problem Bue o lawer oil profuction and likely lower

reserves.

Section=3. The'City Councilifther pxpressesssirongrsupport for the:Governor’s proposal
%o continue fo provide $500 million; per year ih :State Assistance: payments on 'behalf® of
ThuTicipalities afid Scliool distficts: State Assistafice: payments shoTlUIHGT be: furthiet diminished.
,A:gmﬂmher reduction in State Assistance necessarily extends-the amprtization of the unfurnded,
liability resulting in local governments and school districts having, to pay the 22% (PERS] and
12.56% (TRS) employer contribution rate for fiiany' fore  years thiait they otherwise would; &nd
significantly shifting couts from thie State to its municipalities,

Section 4. This resolution shall fike effect immediately upon &dgption.

PASSED AND EDOPTED BY A DULY CONSTITUTED QUORUM OF THE UNALASKA CITY
COUNCIL THIS 14™ DAY OF JANUARY 2014.

ATTEST:




