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Senate Bill 195-Sectional Analysis 
 

*Section 1: Amends AS 14.42.015(a) 
 

Broadens commission membership to clarify representation by an Alaska 
private, nonprofit higher education institutions’ representative. 

 
*Section 2: Amends AS 14.42.015(d) 
 

Broadens commission membership by expanding eligibility for the student 
commissioner position to include an Alaska private, nonprofit higher education 
institution’s student representative. 
 

*Section 3: Amends AS 14.42.030(e) 
 
  Clarifies authority for the commission and Department of Education and Early 
  Development to work together to assess education outcomes of public school 
  students. 
 
*Section 4: Amends AS 14.42.035 
 
  Clarifies authority for the Commission and Department of Education and Early 
  Development to work together to assess education outcomes of public school 
  students. 
 
*Section 5: Amends AS 14.42.200 
 

Corrects misplacement of language by removing from paragraph (5) and 
inserting in paragraph (6) and clarifies specific corporation powers in 
paragraphs (12), (13), and (15). 

 
*Section 6: Amends AS 14.42.205(a) 
 

Provides that a borrower may apply for a state supplemental education loan 
without first having to exhaust all other federal or private education loan 
options. 

 
*Section 7: Conforming change to Section 6 regarding the financing program for education 

loans. 
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*Section 8: Amends AS 14.42.205(c) 
 
  Clarifies that corporation education loans are not offered as lines of credit. 
 
*Section 9: Amends AS 14.42.210(a) 
 

Clarifies that state education grants are not funded by the corporation’s 
education loan fund. 

 
*Section 10: Amends AS 14.43.210(b) 
 
  Conforming change with Section 9. 
 
*Section 11: Amended by adding a new section (d) to AS 14.42.210 
 

Moves corporation power to offer below-market loan terms.  Provision 
currently limited to the supplemental education loan (see AS 14.43.205(c)(2)). 

 
*Section 12: Amended by adding a new section to AS 14.42.215 
 
  Clarifies that corporation sets the interest rates on loans it finances. 
 
*Section 13:   Amends AS 14.42.240(c) 
 
  Permits corporation’s trust indenture to govern the size of its capital reserve. 
 
*Section 14: Amends AS 14.42.240(g) 
 
  Conforming change with Section 13. 
 
*Section 15: Amends AS 14.42.250 
 
  Incorporates the term “perfected”, a term of art for uniform commercial code 
  purposes as recommended by the corporation’s bond counsel. 
 
*Section 16: Amends AS 14.43.120(b) 
 
  Updates the name of an institutional accreditation organization. 
 
*Section 17: Repeals and reenacts AS 14.43.122 
 

Clarifies corporation authority to offer consolidation loans to state residents.  
Removes option for joint consolidation of married borrowers. 

 
*Section 18: Amends AS 14.43.160(4) 
 

Clarifies definition of “half-time student” for undergraduates and adds a 
definition for graduate students. 
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*Section 19: Amends AS 14.43.160(5) 
 
  Revises school year definition to align with state fiscal year and to conform to 
  standard education lending year. 
 
*Section 20: Amends AS 14.43.170 
 

Clarifies that, subject to the annual loan limits, a borrower may receive loans up 
to the amount of their unmet cost of education without regard to other loans 
that may be available, leaving the choice up to the consumer. 

 
*Section 21: Provides for applicability of institutional standards for participation in state 

education loan programs. 
 
*Section 22: Amends AS 14.43.172(a) 
 
  Updates reference to federal education loans. 
 
*Section 23: Amends AS 14.43.172(g) 
 
  Updates reference to federal education loans. 
 
*Section 24: Amends AS 14.43.173(a) 
 

Clarifies corporation funds the loan and revises upwards the annual maximum 
loan amount a person may borrow. 
 

*Section 25: Amends AS 14.43.173(b) 
 

Revises upwards the aggregate maximum borrowing limit to conform to Section 
24. 

 
*Section 26: Amends by adding a new section (d) to AS 14.43.173 
 

Clarifies that the commission determines the amount a loan applicant may 
borrow based upon their enrollment status and not to exceed costs of 
attendance. 

 
*Section 27: Amends AS 14.43.175 
 
  Amends maximum length of a post-enrollment deferment period. 
 
*Section 28: Amends AS 14.43.400 
 
  Simplifies name for ease of use and identification as a state funded grant. 
 
*Section 29: Amends AS 14.43.405(a) 
 
  Conforming to Section 28—program name change. 
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*Section 30: Amends AS 14.43.410(a) 
 
  Conforming to Section 28—program name change; incorporates by reference 
  commission’s existing authority to promulgate program regulations. 
 
*Section 31: Amends AS 14.43.415(c) 
 

Permits the commission to set grant terms and conditions. Directs the 
commission to establish annual grant maximums relative to a student’s 
enrollment status. 

 
*Section 32: Amends AS 14.43.420(a) 
 
  Revises upwards the annual grant maximum. 
 
*Section 33: Amends AS 14.43.420(c) 
 
  Revises upwards the aggregate grant amount a person may receive to conform 
  to Section 32. 
 
*Section 34: Amends by adding a new section (d) to AS 14.43.420 
 
  Enables the commission to designate grant awards as state match in the event 
  federal funds for education grants are available and require such match. 
 
*Section 35: Amends by repealing and reenacting AS 14.43.620(a) 
 

Clarifies that the revolving loan fund for Teacher Education Loans is 
administered by the commission. 

 
*Section 36: Amends by adding a new section to AS 14.43.620 
 
  Conforms to Section 35—loans to new borrowers may only be made if  
  sufficient funds are available. 
 
*Section 37: Amends AS 14.43.640 
 
  Clarifies that the commission sets the Teacher Education Loan interest rate on 
  loans financed from the fund established in Section 35. 
 
*Section 38: Amends AS 14.43.740(a) 
 

Increases upwards the annual and aggregate loan amounts available to a 
borrower under the Family Education Loan. 

 
*Section 39: Amends AS 14.43.750(a) 
 



Session:  Alaska State Capitol ● Juneau, AK  99801 ● 907-465-3777 ● Fax 907-465-2819 

Interim:  12641 Old Glenn Hwy., Ste. 201 ● Eagle River, AK  99577 ● 907-694-8944 ● Fax 907-694-1015 

Senator.Anna.Fairclough@akleg.gov 

Clarifies that to be eligible for the Family Education Loan, both the borrower 
and student must be Alaska residents. 

 
*Section 40: Amends AS 14.43.915(a) 
 
  Conforms to Section 30—program name change; permits the administrative  
  costs of the state grant program to be paid from the education grant account. 
 
*Section 41: Amends AS 14.43.990 
 

Amends general definitions to incorporate “on-time” enrollment status. 
 

*Section 42: Amends AS 14.48.030(b) 
 

Modifies the institutional authorization exemption of short education or 
training courses by increasing the maximum number of days or total hours of a 
course. 

 
*Section 43: Amends AS 14.48.050 
 

Clarifies that the commission may enter into multi-state reciprocity agreements 
for the purposes of regulating the delivery of education and training programs 
in Alaska. 

 
*Section 44: Amends AS 14.48.165(b) 
 
  Limits the mandatory meningococcal immunization notice requirement to  
  students who are physically present on an institution’s campus. 
 
*Section 45: Repeals AS 14.43.120(f), 14.43.120(v), 14.43.174, 14.43.410, 14.43.415(b),  
  14.43.620(b), and 14.43.740(g) 
 

Repeals AS 14.43.120(f) and (v) and 14.43.174 relating to setting of loan 
interest rates which are governed by AS 14.42.200(9);  
repeals AS 14.43.410 to remove reference to defunded federal grant program; 
repeals AS 14.43.415(b), grant prioritization for certain programs of study; 
repeals AS 14.43.620(b), eliminating the use of corporation funds for Teacher 
Education Loans; and,  
repeals AS 14.43.740(g), by which the commission was authorized to set  Family 
Education Loan limits in regulation—those limits will now be aligned with the 
general state education loan limits (as per Section 41, AS 14.43.740(a)). 

 
*Section 46: Transition Section 
   

Commission to set Teacher Education Loan interest rate upon enactment.   
 
Corporation to set interest rates on loans made before enactment of this bill and 
on loans financed by the Corporation and made to a borrower who received a 
loan prior to the bill’s enactment. 
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*Section 47: Revisor’s Instructions 
 
  Grant administrators retain existing regulations until new act is implemented. 
 
*Section 48 Effective Date 
 
  The provisions in this bill are effective immediately. 
 

 


