
 

R E P  N E A L  F O S T E R  

HB 181: Mining License 
Revenue Tax 



Bill Language 

“An Act relating to the accounting for money received 
by the state from the mining license tax, mining lease 
payments, and royalties1 from mining on state tide and 
submerged land2 within a municipality, and the 
availability of that money for appropriation to certain 
boroughs and municipalities outside of a borough.” 



Language Clarification 

 Two types of revenue: 

 

 Mining lease payments & royalties = Competitive bids for 
tracts of off-shore mining areas 

 

 Mining license tax = Tax on profits 

 

 “State tide and submerged land” = Off-shore 



Bill in Laymen’s Terms 

 By request of: 

 Commissioner of Commerce, Community, and Economic 
Development, or 

 Commissioner of Department of Natural Resources 

  Legislature may appropriate funds: 

 From mining leases & taxes 

 To municipalities 

 If the mining occurs off-shore and in municipal boundaries 

 

 



Reason for Legislation 

 State revenue associated with mineral lease sales: 

 Off-shore and within Nome’s municipal boundaries 

 Have brought in over $700,000 in recent years to the State 

 

 Caused increased traffic in Nome’s port & harbor 

 

 Need more infrastructure and personnel 

 



Current Funding 

                                             

                                           Revenue 

 

 

      50%      50% 

   Permanent Fund     General Fund 



Proposed Funding 

                                             

                                           Revenue 

 

 

      50%      50% 

   Permanent Fund     General Fund 

 

                  Up to 50%          Remainder To 

                 To Municipalities               State GF  



• Compiled by DNR 
• Calculates revenue based on leases within Nome’s boundaries 
• Nome’s share based on maximum allocation 



So what do we 
mean when we 
say off-shore 
but within a 
municipalities 
boundaries? 









Inner Harbor 

Port 

Proposed Middle Dock 



Area Within the Municipality 

 What makes Nome unique is its municipal 
boundaries go off-shore.   

 

 Nome cannot impose a property tax on open water. 

 

 Legislation would only capture revenue from the 
leases that fall within the municipal boundary. 

 

 This area is small compared to the total mining 
leases that affect Nome’s port & harbor. 

 

 





Effects Increased Traffic 

 Increased traffic of smaller vessels are driving the 
need for expansion of the inner harbor 

 

 As leases are developed larger vessels (too big for the 
inner harbor) are competing for already cramped 
space in the outer port’s two docks 

 

 The number of dredges, vehicles and equipment 
being shipped in for the mining industry is 
exacerbating the delays and congestion at the port.  



Final Message 

 HB181 offers one small portion of relief for infrastructure & 
funding needs 

 
 Yesterday the Department notified us that there are no more 

lease sales planned within Nome’s boundaries 
 

 This means that going forward there would only be about 
$4,000 per year in revenue available to the City.  The funding 
request for the planned middle dock alone is $3 million. 
 

 Solutions: 
 Retroactivity 
 Area Expansion 
 Capital Request 


