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Forward Looking Statements

Except for historical information contained herein, the statements, charts and graphs
In this presentation are forward-looking statements that are made pursuant to the
Safe Harbor Provisions of the Private Securities Litigation Reform Act of 1995.
Forward-looking statements and the business prospects of Pioneer are subject to a
number of risks and uncertainties that may cause Pioneer’'s actual results in future
periods to differ materially from the forward-looking statements. These risks and
uncertainties include, among other things, volatility of commodity prices, product
supply and demand, competition, the ability to obtain environmental and other
permits and the timing thereof, other government regulation or action, the ability to
obtain approvals from third parties and negotiate agreements with third parties on
mutually acceptable terms, international operations and associated international
political and economic instability, litigation, the costs and results of drilling and
operations, availability of equipment, services and personnel required to complete the
Company’s operating activities, access to and availability of transportation,
processing and refining facilities, Pioneer's ability to replace reserves, implement its
business plans or complete its development activities as scheduled, access to and cost
of capital, the financial strength of counterparties to Pioneer’s credit facility and
derivative contracts and the purchasers of Pioneer’s oil, NGL and gas production,
uncertainties about estimates of reserves and resource potential and the ability to
add proved reserves in the future, the assumptions underlying production forecasts,
quality of technical data, environmental and weather risks, including the possible
iImpacts of climate change, and acts of war or terrorism. These and other risks are
described in Pioneer's 10-K and 10-Q Reports and other filings with the Securities and
Exchange Commission. In addition, Pioneer may be subject to currently unforeseen
risks that may have a materially adverse impact on it. Pioneer undertakes no duty to
publicly update these statements except as required by law.
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Pioneer Natural Resources

Corporate overview:

= $19 Billion enterprise value

= ~3,500 employees

= $3 Billion capital budget

= $2 Billion cash flow from operations
= Leading performer in peer group

Alaska Operations Overview:
.

. ‘JI‘ | = 150 - 300 Alaska contract workers
Ll | Barnett Shale Combo | ’

m = ~$180 million 2013 capital budget
. k | \ = ~ 6,000 BOPD gross production

= ~ 40% production growth

anticipated for 2014

15t independent operator on North
Slope

= 70+ full-time Alaska employees

= $14+ million in annual wages
(employees)

Spraberry Vertical

Horizontal Wolfcamp Shale

D Operating Areas




Pioneer Alaska Profile: Oooguruk
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Exploration:
= 11 exploration wells "02 -’05
= 1 commercial project

Oooguruk Quick Facts:

= 70% Pioneer (operator) : 30% Eni
= ~$1 billion capital invested

= 12+ million barrels produced

= ~$270 million in credits received
(=7 % of total credits issued by the state)

Oooguruk Project and Fiscal Policy Timeline

Exploration Il Sanction Il Const. I

02 03 04 05 06 °'O7 08 09

The ELF I PPT ACES

Production

SB21/HB




What’s Next? Lttt

Nuna Project:
= Nuna-1 well drilled in 2012
= ~50 MMBO of resource potential l

Island Drill Site

= Nuna-2 drilling underway Harrison|Bay /\\//
= Phase | development overview

— Q3 2013 sanction decision

— ~$1 Billion capital required o >
— 2015 first oil | |
— 14 MBOPD peak production . '
— Jobs and economic impact & *\\ :?L
- i nd drill si o
Potential for 2" drill site = Nuna Onehore

= Must compete for limited capital __ Drill Site
against low-risk, fast-cycle
projects in Lower 48

=




Competition For Alaska - An Independent’s View
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Alaska Relative to Lower 48 Resource Plays:

= Resource Alaska

Lower 48

Resource Report Card

Resource Potential /

Resource Competition

Geologic Risk

Regulatory Process Ease

NNNN

/
Oil Bias ‘/
/

Land Acquisition

= Profitability Alaska
S

Lower 48

Profitability Report Card

Cycle Times / Payback

N

Execution Risk

Operational Flexibility

NN

Operating Margins




Pioneer Competitive Resource Opportunities
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WOLFCAMP / SPRABERRY
$1,650 MM Drilling Program
627 MMBOE Proven

Vertical Program
20 Wells (’13)
+1.5 BBOE Net Potential

Wolfcamp / Spraberry
30-40 Wells (“13)

Barnett Shale Combo
$185 MM Drilling Program

33 MMBOE Proved
+300 MMBOE Net Potential

2013 Production (Growth):
9-12 MBOEPD (+22 - 41%)

+3.0 BBOE Net Potential Midland

W

DEIES

Wolfcamp Joint Interest Area
Drilling Program(2)
120 wells (‘14)
+1.6B BBOE Net Potential

San Antonio

2013 Production (Growth): i

75-80 MBOEPD (+14 - 21%)

> 40 rigs running
> 2000 drilling locations

Eagle Ford Shale
$575 MM Drilling Program
116 MMBBOE Proved
86 Wells (“13)
+340 MMBOE Net Potential

2013 Production (Growth):
38-42 MBOEPD (+36% - 50%)
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2013E Capital Spending and Cash Flow

= Capital Program of $3.0 B

includes: Cash Flow

— Drilling capital: 2.75 B total Sensitivity to Commodity Prices ($ MM)
e $190 MM Alaska

(7% of pioneer drilling
capital)

6.00

on
—4
(=1

NYMEX Gas Price ($/MMBtu)

b
=
=

= Capital program funded

3.00
from:
2.00

— $2.0 B operating cash flow

— $0.6 B joint interest cash flow (2) 1.00

. 0.00 1000 80.00 90.00 100.00 110.00 120.00
— $0.4 B capital markets NYMEX Oil Price ($/Bbl)

2013 capital program based on
$85/Bbl oil and $3.25/MMBtu gas

1) Capital spending excludes acquisitions, asset retirement obligations, capitalized interest and G&G G&A

2) Pioneer incurs 100% of capital costs from January 15t through estimated closing date of June 1st; Pioneer will be reimbursed by Sinochem for 40% of
this amount as an adjustment at closing (not credited to cost incurred); Sinochem pays 40% of capital costs and carries Pioneer for 75% of Pioneer’s
60% of capital costs post closing 5




SB21/HB 72 o

Governor’s Guiding Principles = Positives:

. Tax policy must be fair to — Elimination of progressivity
Alaskans — Small producer credit extension

 Any changes to oil taxes should, — Gross revenue exclusion (GRE)

when taken together, be geared

) — Escalating loss carry forward credit
to foster new production

« Changes should result in a more ] _
simple tax system and restore = Negatives:

balance to our fiscal system — Disadvantages smaller new projects

« Tax policy must make Alaska — Loss of capital credits

competitive for the long-term : i
> ¢ — Complicated carried-forward loss

calculation
— No GRE for legacy fields

— Advantage to legacy producers may
motivate consolidation of assets

10
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Relative Rankings

Enterprise Value (Bn$S)
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What is an Independent Oil and Gas Company?

PIONEER

= |ndependents 1
— A non-integrated company

— Primarily in the exploration and production side
of the industry (limited downstream)

— Come in large, medium and small varieties
— ~18,000 companies in U.S.

— Accounted for 2.1 million U.S. jobs in 2010
— First to drill in the offshore

— Often first to adopt and develop new
technologies

— Independents account for 65% of total natural
gas production and 45% of total oil production in
the United States

— Independents drill close to 94% of America’s oil
and natural gas wells
= Financial Market Drivers

— Independents are rewarded for production
growth and debt management

1 Source: The Economic Contribution of the Onshore Independent Oil and
Natural Gas Producers to the US Economy, IHS Global insight(USA), Inc, April
2011

“While their [smaller
Independents] production may
not seem significant, their
economic impact is. Some
companies would have had to
move their work to North Dakota
If it wasn’t for them.”

~Doug Smith, president, Little Red Services,
Testimony before TAPS Throughput
Committee Jan 13, 2013

“Independents compete on
growth”

-Tony Reinsch, PFC Energy
TAPS Throughput Decline Committee
1/31/13

12
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Eagle Ford Operators and Companies

mAbraxas Petroleum mAlta Mesa Holdings mAnadarko mApache
Corp. mAruba Petroleum mAurora resources mAustin
Exploration (Aus-Tex Expl.) mBHP Billiton mBP mCabot Oil & Gas
mCarrizo Oil & Gas mChaparral Energy mChesapeake Energy
mCinco Resources mClayton Williams Energy mComstock
Resources mConocoPhillips — (Burlington Resources) mCNOOC
(China National Offshore Oil Corporation)mCrimson Exploration
mDevon Energy mEagle Ford Qil & Gas Corp. mEl Paso mEnduring

Resources mEnerjex Resources mEOG Resources mEscondido
Resources mEspada Operating mExxon-XTOmForest Oil mGAIL
(Gas Authority of India Limited) mGeoResources Inc. mGoodrich

Petroleum mGlobal Petroleum mHess Corporation mHilcorp $/boe costs (Capex, Opex)
Resources mHunt Oil mJadela Qil mJapan Petroleum Exploration Corvertional - Texas [
mKNOC (Korea National Oil Corporation) mLaredo Energy mLewis Conventional - Loisianna N
Energy Group (BP Partner) mLonestar Resources mLucas Energy 1

. . Uncorwertional - Barnett - Texas [ NN
mMagnum Hunter Resources mMarathon Oil mMarubeni
Corporation (Hunt Oil Partner) mMatador Resources mMitsui Uncomertioral - Hanesvile - Louisianna - .
mMurphy Oil mNewfield Exploration mNFR Energy mPenn Uncomentians| = Bakcken = orin Dakoic N
Virginia Corp mPeregrine Petroleum m PetroHawk m PetroQuest Unconvertioral - Eagleford - Texas NG
mPioneer Natural Resources mPlains Exploration & Production New Light Ol Alaska G
mRedemption Oil & Gas m Reliance Industries mRiley Exploration T s ——
mRock Oil Company mRosetta Resources mSan Isidro .

High Cost Dewelopment - Alaska  IREG_——

Development (Acquired by Chesapeake)mSanchez Energy

mSandstone Energy, LLC mSaxon Oil Company mShell mSM ) 10 20 =0 40 B
Energy (St. Mary Land & Exploration)mStatoil mStrand Energy B Copesc @ Opex

mStrike Energy mSwift Energy mTalisman Energy mTexon

Petroleum mTidal Petroleum mTXCO Resources (Now, Newfield Source: Alaska Discussion Slides, PFC Energy 2012, February 11, 2013

& Anadarko)mUnit Corporation mU.S. Energy Corp. mWeber
Energy mWEJCO E&P mZaZa Energy

http://eaglefordshale.com/companies/ 13
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SB21/HB72: Econ One Initial Project Evaluation

Annual State Revenues and Producer Cash Flows at $100 West Coast ANS
Light Conventional Oil Alaska Development [l N E
New Participant in Alaska

Aces I sB21/He72 I
$400
. 200 ‘
T . ‘
.s il 0 w
g 0 | T ; u“m‘“““*_
E (200) Total Cash Flows (SB21/HB72) $1,574M |
E . NPV-12 (SB21/HB72) $309M +$115MM
= (400) Total Cash Flows (ACES) $981M |
Producer Cash Flows NPV-12 (ACES) $192M
(600) ! ! ! | ! | ! | ! ! | ! | ! ! | ! | !
1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24 25 26 27 28 29
$400
n
E 200 l
© .
Pl ..,I_,.‘ I ..... ....m-.hm—
o | L L
E (200) | Total Revenues (SB21HB72)  $1,629M |
~ NPV-12 (SB21/HB72) $486M
(400) Total Revenues (ACES) $2,540M |
State Revenues NPV-12 (ACES) $666M
(600) } } | } } } | | | | | | | | | | | |

Econ One Research 47
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Typical New Project Spend Profile
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SMM

$240

$200

$160

$120

$80

$40

so

Expenditures and Production by Year

MSTB

10,000

8,000

6,000

4,000

2,000

Q‘ Palant"' mmm Facilities = Drilling == Lease Opcosts  ====Project Production

25

Typical Project (after discovery):

. 1st year: front end engineering work

. 2nd year: 100% of capital spent on facilities

e 3rdyear: 75% capital is for facility work

e Drilling begins late in 3 year, no production until 4th year

e 4th year: production begins

. Peak production rate occurs during 5t year after start of production

15




New Entrant - Stand Alone Project
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DISCOUNTED AFTER TAX CASH FLOW ($100/bbl ANS)

Under SB21 a standalone producer has to source more upfront capital in exchange for greater upside later

) Palantir

MBOD
o 400 10 16
g o0 — - soony
= 300 | ACES & e T o - .
@ " Sl
250 - & P S 40
SB21 \\“ “ 20 l -8
200 e - 0 : :
i T Credits &  Upside
150 S Tt Deductions  Gained -4
100 R oy Lost

<075 07, 2075 2075 207, <074 <07, <02, <02, «’o?? 2025 202, 2035 2024, 02, <024 <024 <03, <03, *’03? <035 <03, <035 <035 <03, <03,

s ACES Stand Alone ATCF

mmm Credits & Deductions

mmm Greater Upside

Rate MBOPD

4

(8)

(12)

(16)

Field assumptions:

50 MMBO field

$1 billion Capex
$10-$20/bbl variable Opex
$100 ANS West Coast

NPV-12
Gross revenue exclusion
Small producer credit
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Current Small Producer
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DISCOUNTED AFTER TAX CASH FLOW ($100/bbl ANS)

Under SB21 a midsize producer has to source more upfront capital in exchange for greater upside later

) Palantir

MBOD
2 400 o 16
§30 100
= _ | ACES ... T 80 - )
= 300 ACES & - $66MM L 12
©»

bU
40

B .

Credits & Upside

250 _—\SB21 &“},m

-~
~—
~—
~——

Deductions Gained - 4

~——

1 +
LUSL

-4

- (8)

- (12)

2073 2071 9076' 9076‘ 207? ?076’ 9079 20*’0 ?0?7 9029 ?a?‘g o?o?q ?o?‘s 9096‘ ?g?; ?028 9029 ?030 é‘o&? ?a‘i.e 2033 9034 9036_ 90‘36‘ ?03; 20.?&

swsww ACES Stand Alone ATCF

mmm Credits & Dedutions

mmm Greater Upside

Rate MBOPD

(16)

Field assumptions:

e 50 MMBO field

31 billion Capex

e $10-%$20/bbl variable Opex
e $100 ANS West Coast

NPV-12
Gross revenue exclusion
Small producer credit
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Current Large Producer with GRE PIONEER

DISCOUNTED AFTER TAX CASH FLOW [5100/bb] ANS) i
Uratier SBZE 2 large peoducer mith gross valus sxemption . Palantir
haa 1o source mere upfront capital im eachange bor greater opuds letm o
- T - 18
% 380 v - -£12MM
E s A -'"-‘. .".H"'--. g l l X
280 . e
sag PRI +. *__w‘ e &
A " Craditi & prikids
1540 ra ""--_,__ Mwdhsd Taeit {aawiind 4
120 I.-' ""--.._____ Lenl
] | ssssssss=as - 82 E - - B BT ——————
] 1-3 "'..‘ “ 8 % B2 72 6 4 2 49 4 0 08 B 0 0
H o o 52 )
130 =
EET L
] {1Z)
250
B LR LY
5y Frg pg g Wy, Ty, Jpy Fny Ty, oy, gy Fg, My Jog, g, gy gy Joy, Ya, Sy, Yy, oy, gy gy Yy, Yoy,
&CES Stand Abone & TCF s Crgdile & Deductions — Creabey Lipmiclg = ----- Rl WaoPD
Field assismptions:
= S0 VST Thed = MF-13
= S Boe o S = == P S e
» S10-520/bbl variabbs Opex  Srall producer onedit
= 500 AN WeST Coast
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New Field: ACES vs. SB21/HB 72 Summary

$140,000

-$92MM

$120,000

-$66MM

$100,000 -

$80,000 -

-$13MM

$60,000 -

$40,000 -

$20,000 -

New Entrant Small Producer Large Producer w/ GRE

B Credits & Deductions Lost B Upside Gained

19




Industry Spending on North Slope
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"Tﬂr ?

fllﬂll’%

Historical CAPEX by Category (CY)

SMillions

$2,500
$2,000
$1,500

$1,000

5474
- . l
50

Capital Expenditures by Category

53,000

538
[ ]
523 $30 - $30
518 m— i p—
T s e $398
53 5946
%9 5898 3818

2006 2007 2008 2009 2010

M Facilities Wells Drilling - Development Wells Drilling - Exploratory ~ WG&G M Other Capital

*2006 includes spending for only 3 months due to PPT effective date of 4/1/2006.

$1,016 «

Alaska Department of Revenue

csu oié*

12%

43%

42%

Alaska Department of
Revenue:

5 year look back

* Goal: to answer capital

expenditure questions
relating to credits

* Oil industry capital
expenditures by category

» Categorized capital
expenditure data
represents 90% of costs
related to credit
applications

Source: Dept. of Revenue presentation to
the Senate Resources Committee, Feb. 13,
2012
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Fostering New Production: Why Credits Matter
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Benefits to State

— Credits encourage activity

e Jobs, direct and indirect (9X multiplier)
- More wells

- More oil

< More royalties, taxes and throughput

Benefits to Developer

Reduces investor risk
Improves small project economics
Improves financial performance

= Doesn’t increase debt
Builds healthy industry
Strengthens competitiveness

Purpose of Tax Credit
Provisions:

“The fiscal impact of the tax
credits was an investment
incentive that state must
offer to secure a ‘long-term
stream of oil.””

- Senate Finance Committee 5/13/2003

Source: DOR Presentation to Senate Resources
Committee 2/13/2012

21




SB 21 Closing Thoughts:
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= Pros
— Eliminates progressivity
e Shares upside potential
* Improves competitiveness
— GRE reduces tax reductions for new oil
— Extends small producer credit

= Cons

— Elimination of credits increases investor risk
= Requires more upfront capital

Does not simplify tax calculations
e Complex carried-forward loss calculations

Does not strongly motivate additional investment

Does not create balance/equities among investors

= SB 21/ HB 72 Suggestions

— Targeted incentives for well related costs

— Targeted incentives for new facilities (time limited)

— Redeemable / transferable credits for new projects

— Expand use of the gross revenue exclusion (legacy fields)
—  Simplify carry-forward loss calculation

Py
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