Memorandum of
Understanding




Parties:

State of Alaska,
through the commissioners of natural resources and revenue

TransCanada Alaska Company LLC and
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Enabling Legislation




Enabling Legislation

. Given the MOU, what changes may be
o made to the enabllng Ieglslanon Wlthout causmg
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Enabling Legislation

- Separation of powers: legislature legislates —
executive executes.
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Enabling Legislation

- When you review the MOU and the Heads of
Agreement, consider changes you would like to
make In the enabling legislation.
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Enabling Legislation

- |s there a situation in which enabling legislation
may allow the Heads of Agreement to go forward
' . not the MOU? G i




AGIA
Transition




AGIA

- Transition out of AGIA
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AGIA

. MOU address “uneconomic” exit in the recitals.




AGIA

. Transition out of AGIA

- Is there a risk that the Alaska LNG Project is a
competing project to the AGIA project?

J
.‘:’.‘ '\-)"L-Q-- .,- e

. P 44 Y ol 2 1 e T e S e Tl L e T e TR . R S S L e - e
e | Pl o ,(..- Ilh.’;l 5 '.\"-.'.;....‘ ot S (s ‘_'l. =3 - Fow 'S 38 lo'C" > s PO P A T O L .‘f:.‘..“

¢ A v g ol et 4 i . ()
Aol Byaiva il oo b, o o4 oty sl Shr bon i bags e )i Sl il y

y - s, L ! e g A An ’ > K X ;
v A o = 3 : mef 3
4 ‘ gl e D i Y 0! St st i
. -IF o 1 G ® - —.' r =




AGIA

- February 2013 Memo regarding the assurances
|n AS 43 90 440 questlons the change in AGIA
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AGIA

- What is the AGIA Project?




AGIA

- The Project Plan Amendments:

- Resulted in a different project?
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AGIA

- The Project Plan Amendments:




State Ownership
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State Ownership

n [ | || L |
- How does the state acquire an equity interest in
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State Ownership

- Under the MOU an affiliate of TransCanada
would hold that portion of the midstream project
equal to the percentage of North Slope gas the
state may receive as royalty in kind and
production tax on gas paid as gas.
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State Ownership

. Precedent agreement & Firm Transportatlon
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State Ownership

. State must decide to acquire an option to eventually
own part of TransCanada’s interest near the end of
the initial contract term — 20 -25 years.

- TransCanada expects to keep at least 14%

. State could acquire the difference between 14% and
the percentage of the midstream project that
corresponds to the state’s percentage of gas, which
could be 20 - 25% of North Slope gas.
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State Ownership

- AGDC may participate in the LNG plant while
- TransCanada initially holds an interest in the
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Why TransCanada?




Why TransCanada?

. |s the MOU the best deal?




Why TransCanada?

- Are the producers happy with the state’s selection
of the fourth partner?
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Why TransCanada?

- Would TransCanada compete with itself?
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Things we don't know




Things we don't know

- Things we don’t know:

- What happened during the first open season In
-~ 2010? Why did it fail?
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Things we don't know

- TransCanada solicited interest in both the Alberta
Project as well as transportation to Valdez during
the first open season in 2010 and during the
solicitation of interest in 2012.
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Things we don't know




