Session:

State Capitol 103
Juneau, AK 99801
Phone: (907) 465-2995
Fax: (907) 465-6592

Rules Committee

Alaska State Legislature

Interim:

716 W 4™ Avenue, Suite 300
Anchorage, AK 99501-2133
Phone: (907) 269-0250

Fax: (907) 269-0249

Committee on Committees

Senator Lesil McGuire

Sponsor Statement

SB 99

“An Act correcting a reference to the Alaska Industrial Development and Export
Authority revolving fund; limiting the use of the Alaska Industrial Development
and Export Authority sustainable energy transmission and supply development
fund for certain loans and loan guarantees and allowing the development fund to
be used as security for a bod guarantee; and amending the definition of ‘qualified
energy development.”

The Sustainable Energy Transmission and Supply (SETS) Development Fund was
created in 2012, AS 44.88.650- 44.88.690, as a fund within the Alaska Industrial
Development and Export Authority (AIDEA) to promote and provide financing for energy
development in the state to alleviate unemployment and contribute to the state’s
economic welfare, economic diversity, and economic development. Under this statute
AIDEA is authorized to use money in the SETS fund to assist in the construction,
improvement, rehabilitation, and expansion of qualified energy developments.

SB99 provides technical amendments to the SETS Development Fund within AIDEA. It
has been determined that the statutes, as written last year, created an ambiguity in the
one third capital cost limit as it relates to loans, loan guarantees and bond guarantees.
The ambiguity arises in the current statutes as to whether the $20 million loan limitation
worked in conjunction as a one-third limitation on loan guarantees, or was independent
of that limitation. Additionally, the statute was vague as it relates to AIDEA’s authority to
use the fund as a security for a bond guarantee. These amendments clarify these
ambiguities.

AIDEA has received requests from project components and banks to utilize the fund in
which AIDEA needed the authority to issue a bond guarantee for more than one-third of
project costs. This bill clarifies the types of financing and limitations for financing for
gualified energy developments in the state.



