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» Current state of the ACA
» Cost to the Consumer
» Cost to Small Business

» Impact to Industry
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Cost to the Consumer
The Individual Market
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Individual Market: Components of 2014 Rate Impact

Estimated
Components | Background
P | Impact groy
+ Undenwsiting golng away
Health Status 20% - 50% « Risk Pooling of High-Risk Pacls
+ Mandats/Subsldies mitigoia goming
—— + While richer plan designs provide greoter
Induced Utilization 2-8% member protection, they still encaurage higher
uflization
Reinsurance Pratection {9% s IO%J ;;?‘e;nwronce provides significant protection in
. . = Medlical inflafion may be lower than historical
Medical Inflation 6%~ 1 0% ronge of &1 2% dus to pooling of risk
+ New govemment fees help fund the low-incame
New ACA Fees 5% e 7% subsidies ond reinsurance protection
Aggregate Impact 23% — 646% « Farllies eatning > 400% of FPL will likely be
before Subsidles e 2 subject fo large rate Incredses
S (40% on « Subsidies are availabls ta lew-incame households
Low-Income Subsidies « Aggregate subsicies are worth roughly 40% of
average} gross premiums
Source: http://energycommerce.house.gov/rate-shock 5
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Cost to Business
The Small Group Market

Major Reform Impacts for Groups

Rate Driver

Community
Rating

Coverage of
EHBs

Risk Pool
Changes

SG Fully-Ins

LG Fully-Ins

N/A
N/A

N/A

due to unknown shift to
seif-nsured
Pass through

+2 - 5%
PCORI fos, Heanh Insurer
Yax, Ha-insurance

N/A

N/A

N/A

N/A

Pass through

PCOR fee, Ro-irmurance

Source: http://energycommerce.house.gov/rate-shock
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Cost to Insurers

Numerous New ACA Taxes Impact Consumers

. '$A !nllry Redustion
e earan 813 contribulions cappad o $2,400
[rUieseniant indlecimt) Madioal Davios Tax mposes
BN excise tax of 2.0% on saks
Compansation Daduction of any taxable medical device
Ilmmlsd to $4500,000 por
nmployee por yiar
o'rubmu..: cannot !fw High Coat
(reimbursed lnxfree from
B0 PEAHAA or HEA Rolnsurance Tax Plun Tax
'unlegs proscribed
Health Insurer Tax
| 16417 b
PCORI Fen TS o
20V 048141 bidon
3010 [(wkargy haxvafior

o TR
| |

|nnunry 1, 2010 g“ 1i2012; Jdanuary 1, 2014

AN ! January 1, 2018
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1t January 1, 2013
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Estimated Pricing impacts

Many consumers and employers will face substantial price increases

Individual Market Small Group Market Large Group
Pramium lncreasa * Pramium Incraaso ** Premlum Increase
25% to 200% -5% to +50% 15% to 20%

Guaranleed C'ﬁr'-mumt‘/
Issite and ||:|g

Rating RUles
- 100%

10%
Ava Rats
Increase increase
40% 104
Pra-Reform Post-Reform Pre-Reform Post-Reform Pre-Reform Post-Reform
2 Commundy Raling tsusas fneremenial Increase o rates
Refarm Gampltance dives signfficant = 2 -
Mot e s sigmiicant disruption for beginning i 2013 lo maver faxes,
o . /N gmups, fees and benefis.

¢ Befece the impaze of reinsurance credils and any applicatie premium sutsidles
* Reflacls e raajority of qroups i states with incderate undernvyriling flexitbdily prior to 2014 Actual sesulis could be outside this range,
“** Represents the impact of small employ opping 0 0f aing theirrene'wal date in response o 2014 cremiurn changes,

Source: http://energycommerce.house.gov/rate-shock

Other Sources

» AHIP commissioned assessment of ACA factors that will affect individual
premiums in 2014 http://www.ahip.org/MillimanReportACA2013

» 2011 Urban Institute study of effects of health reform on small businesses
and their workers: http://www.urban.org/publications/412349.htm]

» Kaiser Family Foundation : http://kff.org/

» National Association of Insurance Commissioners:
http://www.naic.org/index_health_reform_section.htm

» Alaska DOI website compilation of Resources:
http://commerce.state.ak.us/ins/Insurance /ACA/resources.html
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