Contractors

PO Box 80688 Telephone (907) 488-5983
Fairbanks, AK. 99708 Fax (907) 488-9830

February 10, 2012

To: Senator Thomas Wagoner
Re. HB298 Mining Tax
Senator Wagoner:

Our companies are engaged in construction of roads, and building sites locally around
Fairbanks utilizing our owned gravel sources.

We have been reporting and paying the mining tax.

November 24, 2009 the State of Alaska Department of Revenue requested and audit of
our records. A request for extension by the Department of Revenue was received July,
2011. Over 2 years have passed without resolution.

This process is costly and burdensome:
1. The rules are not clearly defined leaving determination of the rules open to
interpretation.
2. The audit process is time consuming, burdensome, frustration and costly for
companies to comply. Records are voluminous and have to be transferred by mail.
It is as if we are in a legal suit rather than regulation compliance.

Most of H C Contractors work is public work. This will only increase the cost of doing
work on those contracts. The extra cost will be added to the contracts so the government
dollars will pay the tax back to the government through the increase. This is a futile
process.

The mining tax on local gravel sources needs to be repealed. These are not mineral
resources. This will save money for all of us.
Thank you.

Sincerely,

, i
V/(j/w T RAL
William Hoople
President, H C Contractors, Inc.




" SAMUEL P, TROTZKE; CPA
664 Peliz§t,
North Pole, AK 99705
U (907)488-4967

© January 30,2012 - -

State of Aiaska :
Honorable Legislators .

. - Juneay, _Ala_sga el

Sent v1a ema Ji

_ RE HDBSE lel 298

Dear Hon_orab_le ng__is’laters:' '

T would hke te express my suppmt for House Bill 298, in. thc chis}amre of the Statc-of Alaska. Twenty-

:Seventh Legxslature Second Sessmn

__-The above referealced House Bill, as mtmduced &n Janudry 25, 2612, Wouid exempt sand and gravel mines

ﬁ'om the reqmremeni fo calcuiate dud pay the annual mining license tax T am supportive of removmg the

-.xequnement that sand und gravel mines be sud Ject fo the mining license- iax as Lhe law e,urrently reads.

Current stafutes and regulaﬁons arg vague and difficult to understand., I have ha.d maity convetsations with
State of Alaska employees at the Department of Revenne rﬂgardmg tbls tax. It is my belicf that each
pekson reading the rcgui‘monh could Ieasonably draw dlfferent conclns&mas Wlth respect to similar fact

patterns makmg the calculanons of the tax difficuit and expenswe for (he ining operations,

Please vote. in favor'of remoying this burdensome igx requirement from sand dnd gravei operators as the

 costs of preparing, 1ev;ew1ng and ﬁfmg the mmmg tax reliis are greater than the benefits derived from the

. :tax fm both the operatots and the State of Alaska,

Thank you f01 your kmd attﬁntlan 1o thm matter. Please feel free o contact me should you have further

. questlons '

Respectfully, -

S T

Sam Trotzke .




