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February 10, 2012

Reference: Exemptions from Mining License Tax— SB176

| believe the Mining License Tax law places an undue hardship and burden on all sand and gravel
operations.

Colaska, Inc. owns and leases many sand and gravel pits throughout Alaska. We extract sand & gravel
and process these extracts into different marketable products. These products are either sold
externally to third-party customers or utilized internally in making redi-mix concrete, asphalt hot mix, or
on our road construction projects, the majority of which are public works projects.

We have some operations that are considered ‘mining activities’ and others that are not. The time we
have spent to prepare and create the mining income tax return is more time than we have spent to
prepare our corporate income tax return for the IRS and the State of Alaska. The end result is that it will
add to the cost of all construction.

As the Vice President of Operations of a company that must comply with the Mining License Tax, | whole
heartedly support Senate Bill 176 to exempt sand and gravel and marketable earth mining
operations. My support comes from direct experience in the cost and efforts to comply with the
current law which by far exceed the tax revenue generated from it.

Yours truly,

COLASKA, INC.
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ice President, Operations
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