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Section 1 of SB176 removes a sentence from AS 43.65 which effectively exempts mining of sand and gravel from the 
mining license tax.  
 
Section 2 of SB176 also amends the definition of mining under AS 43.65 to exclude "marketable earth" as a product 
that is extracted, mined, or taken from the earth. It also excludes marketable earth, sand and gravel from the 
definition of mining as the ordinary treatment processes applied by mine owners or operators to obtain the 
commercially marketable product.  In Section 3, it states that by removing the mining of sand, gravel and marketable 
earth from the previous sections, the mining of these products are exempt from the mining license tax.  
 
If enacted, this bill takes into effect July 1, 2012. This bill is expected to have zero fiscal impact on the Department of 
Natural Resources.  
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