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January 27, 2012
Report to the Ahtna Land Committee
Geothermal Options

The Ahtna, Inc. Land Department is considering offering an area to geothermal leasing. The attached maps identify potential geothermal sites from a 1985 Alaska Division of Geological and Geophysical Survey report. The report was a preliminary assessment and recommended further follow-up in the specific zones 1-7 with zone 5 having the highest potential. 

The total Ahtna ownership surrounding zones 1-7 equals approximately 40,960 acres. There is an opportunity to publically offer the area for a geothermal lease similar to what the State of Alaska has recently done near Mount Spur. 

At a minimum a geothermal bid package would consist of the following requirements:

1. Mitigation and Work Commitments – Scope and schedule of work and environmental concerns.

2. Bid Methods – Generally $1.00 per acre.

3. Length of Lease – Primary term of exploration of 10-years.

4. Royalty Rate – Generally 10% of gross revenues. 

5. Formal Lease – Similar to an oil and gas lease.

6. Rent Amount – $3.00 per acre, or negotiated amount, depending on acres and work commitment.

7. Bonding - $10 per acre or $10,000 whichever is greater.

8. Sale Information – Instructions, tract map, permit requirements, etc. 

Since a road accessible portion of the geothermal potential opportunities exist on State lands (see Geothermal Area 1) it would be beneficial to have the State lands included, under a separate agreement with the State, to promote greater opportunities for development. 

Regardless, if the geothermal lease opportunities do not produce the desired response, future funding should be requested for further site reconnaissance and evaluation through State or Federal funding. 

P.O. Box 649 – Glennallen, Alaska 99588

Phone: (907) 822-3476 – Fax: (907) 822-3495

PAGE  
Page 2 of 1

