Page 1, Line 9
After: 17
DELETE: 2006

INSERT: 2007

Page 2, Line 14 -17
After:in

DELETE ALL MATERIAL
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Amendment to Amendment for CSSB 312

(26-L51633\W):%

By: THOMAS

INSERT: the general fund.

Page 2, Line 26

After: of
DELETE : 540

INSERT: $34.50.



Page 4, Line 31

After: 17
DELETE: 2006

INSERT: 2007

Page 5, Line 4

After: 17
DELETE: 2006

INSERT: 2007

Page 5, Line 14

After: 17
DELETE: 2006

INSERT: 2007

Page 5, Line 19

After: 17
DELETE: 2006

INSERT: 2007

*Legislative Legal will do any and all other conforming and technical amendments.
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AMENDMENT %— Lf/

OFFERED IN HOUSE FINANCE BY REPRESENTATIVE AUSTERMAN

TO: CS SB 312(FIN) Version P T2 ,
LAV

L

A J.‘gi
2

( (? .-
1 Page 2, lines At through 13/ ;’(

2 Delete all material
4 Renumber the following bill sections accordingly

6 Make conforming title amendment as necessary
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Page 2, line 14 following ‘in’

Delete all material
the
|nsert"large passenger vessel gaming and gambling tax account,” which is established as a sub-account

of the fund established in AS 43.52.230 {a)
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""An Act relating to the deposit of the proceeds of the tax on gambling operations aboard
certain commercial passenger vessels into a special fund within the commercial vessel
passenger tax account in the general fund; providing for a reduction in the excise tax to
$40 for a passenger for each voyage on a commercial passenger vessel; describing the
passengers that are subject to the excise tax and liable for the payment of the tax;
providing for a reduction in the state excise tax imposed on a passenger traveling on a
commercial passenger vessel by the amount of tax on a passenger traveling on a
commercial passenger vessel imposed by certain municipalities under laws enacted
before December 17, 2006; authorizing appropriations from the commercial vessel
passenger tax account to the first seven ports of call in the state to certain other
municipalities and for costs associated with commercial passenger vessels and the

passengers on board; limiting the use of funds appropriated from the commercial
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passenger vessel tax account to expenditures related to port facilities, harbor
infrastructure, other services provided to the commercial passenger vessels and the
passengers on board those vessels and certain other purposes; repealing the regional
cruise ship impact fund; relating to the administration of the excise tax by the
Department of Revenue and regulations required to be adopted; requiring a report from
the Department of Commerce, Community, and Economic Development relating to
safely and efficiently hosting passengers; defining 'voyage' for purposes of the excise tax;
relating to municipal levies on a passenger on a commercial passenger vessel; and

providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 43.35.220 is amended to read:

Sec. 43.35.220. Disposition of receipts. The proceeds from the tax on
gambling operations aboard commercial passenger vessels in the state's marine water
shall be deposited in the commercial vessel passenger gambling fund within the
commercial vessel passenger tax account (AS 43.52.230(a)) [A SPECIAL
"COMMERCIAL VESSEL PASSENGER TAX ACCOUNT" IN THE GENERAL
FUND].

* Sec. 2. AS 43.52.200 is amended to read:

Sec. 43.52.200. Levy of excise tax on overnight accommodations on

commercial passenger vessels. There is imposed an excise tax on passengers
traveling [TRAVEL] on commercial passenger vessels providing overnight

accommodations that anchor or moor on [IN] the state's marine water with the

intent to allow passengers to embark or disembark.
* Sec. 3. AS 43.52.210 is amended to read:
Sec. 43.52.210. Rate of tax. The tax imposed by AS 43.52.200 - 43.52.295 is

levied at a rate of $40 for [$46] a passenger for each [PER] voyage.
* Sec. 4. AS 43.52.220 is amended to read:
Sec. 43.52.220. Liability for payment of tax. A passenger subject to

HCS CSSB 312( ) 2-
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[TRAVELING ON A COMMERCIAL PASSENGER VESSEL PROVIDING
OVERNIGHT ACCOMMODATIONS IN STATE MARINE WATER IS LIABLE
FOR] the excise tax imposed by AS 43.52.200 - 43.52.295 is liable for the payment
of the tax. The tax shall be collected from the passenger [AND IS DUE AND
PAYABLE TO THE DEPARTMENT

(1)] by the person who provides travel aboard a commercial vessel and
shall be paid to the department [FOR WHICH THE TAX IS PAYABLE; AND

(2)] in thé manner and at the times required by the department by

regulation.

* Sec. 5. AS 43.52.230(a) is amended to read:

(a) The proceeds from the tax imposed under AS 43.52.200 - 43.52.295 [ON
TRAVEL ON COMMERCIAL PASSENGER VESSELS PROVIDING
OVERNIGHT ACCOMMODATIONS IN THE STATE'S MARINE WATER] shall

be deposited in a special "commercial vessel passenger tax account” in the general

fund. The legislature may appropriate money from this account for the purposes
described in (b) and (d) [(c)] of this section and in AS 43.52.250 [, FOR STATE-
OWNED PORT AND HARBOR FACILITIES, OTHER SERVICES TO PROPERLY
PROVIDE FOR VESSEL OR WATERCRAFT VISITS, TO ENHANCE THE
SAFETY AND EFFICIENCY OF INTERSTATE AND FOREIGN COMMERCE,
AND SUCH OTHER LAWFUL PURPOSES AS DETERMINED BY THE
LEGISLATURE].

* Sec. 6. AS 43.52.230(b) is amended to read:

(b) For each voyage of a commercial passenger vessel [PROVIDING
OVERNIGHT ACCOMMODATIONS], the commissioner shall identify the first
seven [FIVE] ports of call in the state and the number of passengers subject to the tax
imposed under AS 43.52.200 - 43.52.295 on board [THE VESSEL] at each port of

call. Subject to annual appropriation by the legislature, the commissioner shall
distribute to each port of call $8 for each [$5 PER] passenger subject to the tax
imposed [OF THE TAX REVENUE COLLECTED FROM THE TAX LEVIED]
under AS 43.52.200 - 43.52.295. If the port of call is a city located within a borough
[NOT OTHERWISE UNIFIED WITH THE BOROUGH], the commissioner shall [,
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SUBJECT TO APPROPRIATION BY THE LEGISLATURE,] distribute $4 for each
[$2.50 PER] passenger to the city and $4 [$2.50] to the borough. A city or borough
that receives a payment [EACH PORT OF CALL RECEIVING FUNDS] under this
subsection [SECTION] shall use the funds for [IN A MANNER CALCULATED TO
IMPROVE] port [AND HARBOR] facilities, _harbor _infrastructure, and other
services provided to the commercial passenger vessels and the passengers on
board those vessels [TO PROPERLY PROVIDE FOR VESSEL OR WATERCRAFT
VISITS AND TO ENHANCE THE SAFETY AND EFFICIENCY OF INTERSTATE
AND FOREIGN COMMERCE].
* Sec. 7. AS 43.52.230 is amended by adding a new subsection to read:

(d) In addition.to making an appropriation for the payments described in (b) of
this section, the legislature may appropriate money from the commercial vessel
passenger tax account to projects that (1) improve port and harbor infrastructure, (2)
provide services to commercial passenger vessels and the passengers onboard those
vessels, (3) improve the safety and efficiency of the interstate and foreign commerce
activities in which the vessels and the passengers onboard those vessels are engaged,
or (4) other lawful purposes.

* Sec. 8. AS 43.52.240 is amended to read:
Sec. 43.52.240. Administration. [(a)] The department shall
(1) [ADMINISTER AS 43.52.200 - 43.52.295; AND
(2)] collect [, SUPERVISE,] and enforce the collection of taxes due
under AS 43.52.200 - 43.52.295 and penalties as provided in AS 43.05;
2) [.
(b) THE DEPARTMENT MAY] adopt regulations necessary for the
administration of AS 43.52.200 - 43.52.295; and
(3) subject to annual appropriation, distribute the payments
described in AS 43.52.230(b) and in 43.52.250.
* Sec. 9. AS 43.52.250 is repealed and reenacted to read:

Sec. 43.52.250. Local levies. (a) A municipality that imposes and collects a
tax, in any form, on a passenger traveling on a commercial passenger vessel under an

ordinance enacted by the municipality before December 17, 2006, may not receive a
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distribution under AS 43.52.230(b).

(b) Subject to appropriation and to (c) of this section, a municipality that
imposes and collects a tax of less than $8 on a passenger traveling on a commercial
passenger vessel under an ordinance enacted before December 17, 2006, may receive
a distribution from the commissioner equal to the difference between $8 for each
passenger and the amount of the municipal tax imposed and collected for each
passenger. If the municipal tax is reduced, the distribution from the commissioner
increases accordingly, so that the combination of the state distribution and the
municipal tax equals $8 for each passenger. If the municipal tax is increased to $8 for
each passenger or more, the municipality may not receive a distribution under this
subsection. »

(c) If the municipality that imposes and collects the tax of less than $8 on a
passenger traveling on a commercial passenger vessel under an ordinance enacted
before December 17, 2006, is a city within a borough, the commissioner shall
distribute to the borough in which the city is located $1 and distribute the balance of
the amount calculated under (b) of this section to the city.

(d) The state tax imposed on a passenger by AS 43.52.220 - 43.52.295 shall be
reduced by the total amount of each tax on the passenger that was imposed and
collected by a municipality under an ordinance adopted before December 17, 2006.
The amount of the reduction shall be based on the tax rate levied under each ordinance
when it was first adopted, except that, if a municipality subsequently decreases its tax

rate, the amount of the reduction shall be based on the decreased tax rate.

* Sec. 10. AS 43.52 is amended by adding a new section to read:

Sec. 43.52.260. Periodic report. The Department of Commerce, Community,
and Economic Development shall, every three years, prepare and submit to the
governor, the legislature, and the public a report that addresses the projected needs of
communities to safely and efficiently host passengers that pay taxes under

AS 43.52.200 - 43.52.295.

* Sec. 11. AS 43.52.295(4) is amended to read:

(4) "voyage" means any trip or itinerary lasting more than 72 hours in

the state.
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* Sec. 12. AS 43.52.230(c) is repealed.
* Sec. 13. The uncodified law of the State of Alaska is amended by adding a new section to
read:
CONTINGENT EFFECT OF SECS. 1 - 12 OF THIS ACT. (a) Sections 1 - 12 of this
Act take effect only if the state and the Alaska Cruise Association reach a settlement in
Alaska Cruise Association v. Galvin, Case Number 3:09-cv-00195-RRB (D. Alaska) before
October 31, 2010, that disposes of the case with prejudice.
(b) The attomey general shall notify the revisor of statutes if a settlement is reached
as described in (a) of this section.
* Sec. 14. If, under sec. 13 of this Act, secs. 1 - 12 of this Act take effect, they take effect
October 31, 2010.
* Sec. 15. Section 13 of this Act takes effect immediately under AS 01.10.070(c).
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New Text Underlined [DELETED TEXT BRACKETED]




J1e1s 3Y) AQ p3uiRlIal %ZE
s1J0d patsia 03 ARda.Ip 203 xe} 40 %89

3|qejieAR AdD 0°000°9T0°TT
puny ujqued gad woy ‘suod g 3sa1) 1sed saunwiwod o3 pied 000'Z7LTS +

0°000P¥L'0T

suod Suiuewal o1 pajuwal xey ajels (0°000°966'6) S
gON 01 Palywal xe} 91eys 0°005°208 $ =005'L08xTS
uonsod Ay ueyiydIaN 0°005°259°S S =005 L08XLS
uonsod neaunr 0°000°008'9 ¢ =000'058x8$
punjgns Suijguied 1o8uassed |a5SaA {e1I3WLWO)D 5133uassed uo xe} peay (e10f 0'C00'000 vE =000'0S8%X0VS
Mm3u 3y} jo yno pred g 1sed suod 104 000°2LTS
0000'9T0'TT  $ {o000'z2T) S 0'000'v¥S S 000°091°g $ 000089 $ 000'¢¥Z'T  $ |aiqerteay AdD
(o'000'966'6) S (0'000083) S (0000'p¥S) S {0000'080%)  $ (0000v0Z) S (000'g8y'y)  $ [siuawdhed jled jo pod
0°0000vL'0Z S 0°000°80Y S 0'000'880°T S 000°0pZ T S 0000'7L S 000'7€L9 $ |anusass AdD Buluieway
0°005°L08 S 0°000°LT S - ) 000‘0tS S - S 005'08¢ $ [99X 01 panwal TS aels
0'005'cs9's S 0000611 S - S 000045 S - S 005'€96'T S jiedoiun
o.ooo_oo.w@ S 0'00079¢1 S 0000742 S 000°080°Y S 000089 S 000PYZ'T S [ied3o nuf
S G : e g o . ,,.w PO ; PR ¢ fxer mpess
000°058 000°LT 000'vE 000015 0058 005082 sizduassed
%001 JIURINIDO %07 BOUEINJII0 %0 ¥ IIUEBINIIO0 %0 09 IULINID0 %T IDUBRINIIO %EE
S sy uluyy pue nur
AdQ PuU3 Jeax nuf 1oui syod ¢ nur Jout ‘'suod £ nuruly ‘suod ¢ nuf poul ‘spod ¢ Uy [U] SUOd b
S# Agesauny i Aesauny ¢4 Aesaun i Aesun T# Areaauny
L 1Npaq |edo Uy
8 1INP3( {ed07 Nuf oov 19Np3ap {e20] 310}3q Xey 1elS
8 uawaAed ypod Jad 00008 s198uasseqd

QloZ/3t/e
a0 sewoyj day
puUnPR3 ueted AQ paredald

23181 XB1 31815, SAIII3L3 Byl g PINOM GZ$ 0S5 ‘neauny ul dols %00T pue ueqIyolad)y ul doys s198uassed JO %56 0'ST

{uoneuIqWO? J0 ‘QU3WSSASSE [PIO] ‘31e1S WO NIY) ssed se 1oy} |20y JaBuassed 1ad g4 s198 Lod Auang

18101 §$ Joj xe1 alels 1§ ‘xey 220y {0'4)

Xe} [ed0)

Fuiuteway
(0'8) S nur
$ un
00 AdD
xej aiels

uoI32NPaJs xel 000058 LTS € 404 ‘91e4 Xe) peay 9IS Ul UONINPIAL INIPIYI K9Y
STS$ 03 9pS WLy padNpaL 31E1 XB] 91818



