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SENATOR LESIL McGUIRE

SECTIONAL ANALYSIS FOR CS SB 309 (RES)

Please note that a sectional analysis is not an authoritative interpretation of the bill. The bill itself is the best representation of its contents.

Section 1	amends AS 43.20.043 (a) by increasing the gas exploration and development tax credit to 25% on qualifies capital expenditures and annual costs from 10% for investments made after December 31, 2009.

Section 2	amends AS 43.20.043 (b) to conform to the changes made in section 1.

Section 3	amends AS 43.20.043 (c) to repeal the 50% cap on the application of the gas exploration and development tax credit against the Alaska Net Income Tax.

Section 4	amends AS 43.20.043 (e) to ensure that the value of a credit under AS 43.20.043 is passed through to consumers in a rate base submitted to a regulatory agency.

Section 5	amends AS 43.20.043 (g) to clarify that if a taxpayer elects to take a credit under AS 43.20.043 the taxpayer may not also claim a tax credit or royalty modification under other identified sections of Alaska law.

Section 6	amends AS 43.20.043 (i)(1) to allow a taxpayer to claim a credit under AS 43.20.043 for development in an existing field and for an expenditure that does not lead to production. Section 6 also clarifies that topping plants, treatment or liquefied natural gas and other manufacturing plants are not qualified expenditures.

Section 7	amends AS 43.20.043 to clarify that a credit under AS 43.20.043 may be taken in the year in which the expenditure is made or cost is accrued, or in the following tax year.

Section 8	amends AS 43.55.023 (a) to allow a tax credit taken against a capital investment under ACES to be realized in the year in which the credit is accrued.

Section 9	amends AS 43.55.023 (d) to conform to the change in section 8.

Section 10	amends AS 43.55.025 (a) to create a special tiered exploration tax credit of 80, 90 or 100 percent of total exploration expenditures.  

Section 11	amends AS 43.55.025 by adding a new subsection (m) to clarify that the special credit established in section 10 is for the first three unaffiliated wells drilled into the pre-Teritary strata in Cook Inlet using a jack-up drill rig.  Also caps credits;  lesser of 100% credit or $25 million,  lesser of 90% credit or $22.5 million; lesser of 80% credit or $20.0 million.  Only one credit per person, may not include cost to construct or manufacture a jack-up rig and must be for work performed after June 30, 2010.  If exploration results in sustained production of oil or gas, 50 percent of credit received shall be repaid.  Taxpayer obtaining credit in this section may not claim credit uner AS 43.55.023 or another provision in this section for the same exploration expenditure.  Provides definitions for “jack-up rig”, “reservoir” and “sustained production”.   


Section 13	amends the uncodified law related to the carry forward of credits accrued under AS 43.20.043 beyond the sunset date of the credit.

Section 14	repeals AS 43.55.028 (e) (2) and (e) (3) which requires a small producer accessing the oil and gas tax credit fund to make additional expenditures within 24 months of claiming the credit.

Section 15	extends the sunset of the tax credit under AS 43.20.043 to 2020 from 2013.

Section 16	adds an immediate effective date.

image1.png




