Cash America Statement

Why Alaska Should Regulate Pawnbrokers

SB 292 brings the pawn industry in Alaska into the 21st century.  This bill marries the best of current regulation among the lower 48 states by instituting a regulatory framework for the operation of pawn shops in Alaska.  Alaska is the only state in the nation without statewide regulation of pawn shops. This bill addresses this oversight and provides for needed consumer and business operator protections alike.

SB 292 is not attempting to fix a problem that exists currently.  What it is trying to do is be proactive since current operators and their customers are vulnerable to unforeseen circumstances that could affect the industry.  This proactive approach will protect both the consumer and business operator by instituting a regulatory framework under which to operate statewide. 

Who pawnbrokers serve

In today’s difficult economy, many people depend on pawnbrokers to help them meet daily financial needs not offered by other financial institutions. Pawn customers represent the working families of America who periodically experience an unexpected need for short-term funds. Pawn loans keep the electricity on, the rent paid and cars running with full tanks of gas.  And pawn shops also provide a retail store environment where shoppers and sellers alike can save time and money by taking advantage of lower prices and favorable transaction terms.

Pawnshop customers have regular jobs, from working in hospitals to home construction.  They support our economy by working in government, teaching our children and caring for the elderly, to name a few.  Just like you, pawn customers have dreams; want better lives for their children and a stronger sense of security.  However, they also have pressing bills and unforeseen financial issues.  

According to GAO analysis of November 1999 Census, SIPP data, as many as 55 million people (28% of US adults) are un-banked.  Pawn customers, therefore, use a pawn shop because they may or may not have a banking relationship and they find our pawnshops welcoming places to do business. 

Average Pawn Customer

· Age: 36
· Household Income: $29,000
· 80% are employed
· 82% have high school diploma or GED
· 33% are homeowners
· All ethnicities
· Pawnbrokers are governed by all of the major federal laws that apply to other entities designated as financial institutions including:  
· USA Patriot Act

· Truth-in-Lending Act

· Bank Secrecy Act and IRS regulations requiring reporting of certain cash transactions

· Trading with the Enemy Act and related Execute Orders and regulations

· Privacy provisions of the Gramm-Leach-Bliley Financial Services Modernization Act

· FTC Privacy Rule

· FTC Safeguards Rule

· Fair Credit Reporting Act

· FTC Consumer Information Disposal Rule

· Equal Credit Opportunity Act

· Servicemembers Civil Relief Act

Highlights of SB 292: 

· Regulated by the Department of Commerce, Community, and Economic Development.
· Establishes a transparent operating structure for pawnbrokers to follow so customers know what to expect in any statewide shop.
· Holds pawnbrokers to a higher standard by strengthening the relationship between pawnbrokers and police agencies across the state.
· Assists law enforcement by providing for straight forward pawn transaction reporting requirements.

· Brings due process for misappropriated property to all parties involved.
· Allows our service members who have been deployed overseas the opportunity of not having to be concerned about any property that is in a pawnshop as this bill provides for the freezing of the interest charge and requires that items be held until their return.
· Standardizes the fee structure while maintaining the same rate cap.
· Allows customers who frequent a pawnshop for their financial needs an extra 30-day grace period upon the loan expiration date to retrieve their personal belongings.  

