SB 225 and HB 295: Grant of State Land to the University of Alaska 
Prepared by Department of Natural Resources, January 2010
Summary of Bills:  Transfer 199,838 acres of state land to the University of Alaska and address the March 2009 Alaska Supreme Court ruling that  struck down previous university land grant legislation (2005 HB 130 and 2000 SB 7), which dedicated land revenue to the University Endowment Trust.  These bills convey the entire HB 130 land list as amended by the legislature, ratifies conveyances already in place, and directs land revenue to the General Fund instead of the university’s endowment trust.

The land to be conveyed includes:

· 29 parcels located throughout  SE Alaska 

· 5 parcels in Southcentral, including tract at McCarthy in Wrangell St Elias National Park

· 18 parcels in Interior – including tracts along the Dalton Highway, the 90,000 acre Nenena oil/gas tract, and numerous educational properties.
The bills also:

· Exclude from transfer 9 parcels in SE that were withdrawn by the legislature in 2005 due to public opposition;
· Identify 9 parcels in SE that would go to UA only if not selected by new Boroughs as part of municipal entitlements;
· Include specific language addressing the March 2009 Supreme Court ruling and a one-year statute of limitations period.
The March 13, 2009 Supreme Court Decision 
· The Alaska Supreme Court in S.E. Alaska Conserv’n Council v. State, 202 P.3d 1162 (Alaska 2009) held that 2000 SB 7 and 2005 HB 130 violated the dedicated funds clause of the Alaska Constitution by dedicating land revenue to the University’s endowment trust 
· The Court held that the trust provisions of the legislation reflected the key intent of the legislature to enhance the University’s permanent endowment and therefore were not severable from the land conveyance provisions.  
· The Court upheld provisions of the legislation that conveys a research forest (near Tanana) to the University because the research forest is not income property and was addressed independently in the legislation.  The Court declined to address the other non-income properties on the conveyance list (which included miscellaneous educational and infrastructure properties).
Related Legislation
· House Bill 234 would convey 12 of the approximately 50 parcels on the HB 130 land list, including the noncontroversial educational properties and the Nenana oil and gas tract.
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