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Cook Inlet Gas Infrastructure

—— Alaska Highway System
— Enstar Matural Gas System
— Other Matural Gas Systems

—— Matural Gas Systems
COrwned By Producers

@ casFields




Gas Supply — Winter 2009/2010 Outlook
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Cook Inlet

Peak Day Comparison
2/3/99 1/9/07 1/3/09

Average Temp -19°F -10°F -11°F
On ENSTAR System 272 292 314*
Off ENSTAR System:

CEA Beluga 83 83 60*

CEA/HEA NikisKki 14 12 12

Nikiski LNG 224 150 40

Fertilizer Plant 157 0 0

Other Industrials 13 _6 14
Total Cook Inlet 763 543 440
Deliverability Est.

Less Storage Volumes** 0 ~43 ~60
Well Supply 763 500 380

volumes in MMef *CEA Beluga Received 20 MMcf from ENSTAR System

ENSTAR ** Source DNR 3/17/09 House Energy Committee Presentation
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ENSTAR 2009/2010 Supply Portfolio

2009 2010

N Beluga River Unit Producers il ConocoPhillips

N ConocoPhillips N Marathon APL-4

B Marathon APL-4 N Marathon APL-7

B Marathon APL-7 N uUnion

BN union

FORECASTED PEAK 270MMcfd FORECASTED PEAK 282MMcfd

ENSTAR’s requirements are contracted for until Dec 31, 2010
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ENSTAR System

~ Other Natural Gas 5

| ENSTAR Infrastructure
Improvements totaled $5 million
from 2007 - 2009
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ENSTAR Operations

N ENSTAR staffed 24/7/365

— Trained staff to respond to emergencies

N central Operations center in Anchorage
— Regional Offices in Soldotna & Wasilla

H Alternative Gas Control locations
— Wasilla & Sterling

N Redundant Communications Network

N Equipment & Supplies pre-staged
— Anchorage, Wasilla, Soldotna,& Sterling
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ENSTAR Standard Operating
Procedures

— ;-ﬁu:cm
STANDARD OPERATING PROCEDURES TEFraa
REWSION CFR 192 F;:,:‘.;::
|ECF MANEEE | MUMEESE |Date kasued ILE Procedus | APC | EMSTAR | and Honeywedl)
S0P Tatle of Contents Updated : 5/29/2009 Fage 1of 2
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Standard Operating Procedures

N Comprehensive Review of Emergency Operating Plans
— Gas Supply Disruption
— Gas Leaks
— Damages- contractors/homeowners
— Natural Disasters
— Fires

N Employee Training
— Operator Qualifications Program

B PHMSA annually audits ENSTAR

— Two audits successfully concluded early summer 2009
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ENSTAR Emergency Response Call Tree*

( Initial Call )
Recelved by Dispatch

Dispatch Sends Fakd Parsonne
o location.

!

Divkzion Manager Motied
Soldotna’kanal Branch
Mat-valley Branch
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President, ENSTAR
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Manager, Human Resources

DOT Molncation:

1. An ewent with the reaassa of
gas and etthar:

A Property Damags = S50
B. Parsonal Injury requiring
hospitalzation or death

DOT: 1-800-4 2438002

SEMCO Risk Management

F

Gas Intemupttie
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2™ Parly Investigator
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Curing Business
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Dirsctor, Enginesring
Manager, Gas Supply

Dirsctor, Opsrations

Manager, Corporate
Communications &
Customer Sarvics

Manager, Business
Diewalopmeant

Manager, Reguiatory AlTalrs

Manager, Corporate
communications &
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Cook Inlet Gas Supply Coordination

N Primary utility users of gas

POWITRING .I.I..Hh!.l"i FUTRRD

ENTY-FIVE YEARS

atural Gas Company

MLP:

RARCHORAGE. AK

B ENSTAR hosts Annual Shippers/Producers Meeting

N Shippers forecast demand
— Annual/Monthly/Daily

N Daily nominations on ENSTAR Pipelines coordinated
between
— ENSTAR/Shipper/Supplier

All Our Eneragly Goes Into Our Customers
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ENSTAR Contingencies

Updated Gas Emergency — T~

Agreement

Specific ENSTAR contracts have
“Peaking” or “Excess” gas
purchase rights

— IF AVAILABLE

Alternative delivery locations into
the ENSTAR pipeline system

RCA Approved cost recovery
system

— ENSTAR Tariff Section 1200

— “Cost Causer - Cost Payer”
Significant incentive for shippers
to provide appropriate quantity of
gas for their own customers

GAS EMERGENCY AGREEMENT LETTER

ENSTAR Natural Gas Company (ENSTAR), Chugach Electric Association (CEA),
Municipal Light & Power (ML&P) and Golden Valley Electric Association (GVEA) hereby
referred to as the Parties agree to work cooperatively together to minimize the effect on the
public of a shortage of natural gas in accordance with the principles in this letter.

The Parties recognize the difficulties caused by the loss of electricity in Southcentral
Alaska and will work together in good faith to keep the interconnected generation and
transmission system energized and as many customers energized as possible.

The Parties recognize the difficulties caused by the depressurization of the gas
transmission and distribution system and will work with ENSTAR to maintain transmission
and distribution gas pressures.

At the onset of any emergency restricting the amount of gas available, ENSTAR
Operations Center personnel will contact Southcentral Power Control Centers to mutually
determine a course of action. ENSTAR will also simultaneously work with the, natural gas
producers, 3 party marketers and industrial users of natural gas. Depending upon the event
the following alternatives (priority order determined by the event) will be used to limit the
effect of the emergency:

s Curtail ENSTAR deliveries to interruptible customers;

* Curtail non-firm power sales (Economy Energy Sales);

* Maximize hydro generation;

e Shift electric loads between power plants to address gas production and
transportation problems (may cause inter-utility sales/purchases);

® Al Partics call upon backup supplies of gas if available;

® Shift power plants to alternate fuels in accordance with Section 1200 (Interruption)
of the ENSTAR Tariff;

s Import electricity from Fairbanks;
* Appeal to the public to reduce use of gas (ENSTAR);

* Appeal to the public to reduce use of electricity (electric utilities);

Gas Emergency Agreement Letter August 25 2009 -1-
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Gas Supply Interruption
Incident Response Overview*

DRAFT Utilities Emargency Raspanse Overview

SHORT-TERM

Voluntary
Consumer
Response
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DRAFT-Customer Action Plan

DRAFT - Energy Distuption Customer Action Plan

(ONDITION

MERNING Customer Action (Natura! Ges Usage)

Customer Action (Electric Usage)
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*Source CEA 8/26/09 RCA Presentation
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Actions & Next Steps

N utilities updated RCA 8/26/09
N Gas & electric system operator tabletop scheduled for 9/10/09
H ENSTAR hosts Annual Shippers/Producer meeting 9/17/09

Coordination with Municipality of Anchorage
— Utilities & MOA meeting today on coordination plan
— By September 18, 2009 - community education plan

— October 2009 - Energy conservation month & notification of alert
status

— October 2009 — Conduct real-world test of voluntary curtailment
— By October 23, 2009 - complete MOA Emergency Action Plan
— By November 6, 2009 — MOA tabletop exercise

— By November 13, 2009 - Review of MOA tabletop exercise and
modify MOA Emergency Response Plan
accordingly
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In Conclusion

B cook Inlet deliverability continues to decline

A Mutual aid planning & coordination among the
utilities is occurring but not a long term solution

H Coordinated customer awareness & education
efforts are ongoing

A uiilities, producers, local and state governments
must work together for long term solutions to ensure
the safety and security of our communities for heat
and power

N Regulatory and fiscal certainty are required to
achieve long term solutions
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Questions and Comments
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