American Recovery and Reinvestment Act of 2009
State Fiscal Stabilization Fund (SFSF)

· 48.6 billion total nationally
· 67% upon receipt by USED of States application
· Remaining after approval of application, or fall ‘09
Assurances that must be agreed upon to accept SFSF – 

1. Making progress toward rigorous college- and career-ready standards and high-quality assessments that are valid and reliable for all students, including English language learners and students with disabilities;

2. Establishing pre-K-to college and career data systems that track progress and foster continuous improvement;

3. Making improvements in teacher effectiveness and in the equitable distribution of qualified teachers for all students, particularly students who are most in need;

4. Providing intensive support and effective interventions for the lowest-performing schools.

Base Stabilization Fund

· 81.8% of the funding – 39.8 billion total nationally 
· $93 million in Alaska

Process

Funds to Restore Support for Education

· States must use 81.8 percent of SFSF funds for the support of public elementary, secondary, and higher education, and, as applicable, early childhood education programs and services.

· States must use their allocations to help restore for FY 2009, 2010, and 2011 support for public elementary, secondary, and postsecondary education to the greater of the FY 2008 or FY 2009 level. The funds needed to restore support for elementary and secondary education must be run through the state's primary elementary and secondary education funding formulae. The funds for higher education must go to IHEs.

· If any SFSF funds remain after the state has restored state support for elementary and secondary education and higher education, the state must award the funds to LEAs on the basis of the relative Title I shares but not subject to Title I program requirements.

· LEA Use: to create and save jobs and to advance the education reforms set forth in the assurances section so as to produce lasting results for students from early learning to college. An LEA can use the funds, while advancing the four assurances required to accept the SFSF money, for the following programs:

· ESEA

· IDEA

· Adult Family Literacy Act

· Perkins

· Repair, modernization or Renovation of Public School Facilities

Discretionary Stabilization Fund
· 18.2%

· $20.7 million in Alaska

· Governor can utilize for education, safety or other government services
Incentive Grants

· $4.35 billion total nationally
· Competitive grants

· Secretary is referring to grants as “Race To The Top” grants 
· Fall 2009 (FY 2010) – 30% in December ‘09 and 70% in May/June/July ‘10
· Application
· Status on assurances

· How groups not meeting AYP will make progress toward targets

· Achievement and graduation rates

· How will funds be used to improve achievement

· Evaluation plan

· For a state that seeks and receives funding 50% of funding will be provided via grants to LEAs based on Title I-A formula for most recent year

· USED wants to pick 10-15 states or consortia (consortia strongly encouraged)
· USED is looking for states who do something dramatically different 
Innovative Funds

· $650 million total nationally
· Fall 2009 and spring 2010

· Expand work and serve as models for best practices; allow work with the private sector; document best practices – and take to scale; invest in What Works and Innovation
· States not eligible

· Eligible applicants include L.E.A.s, other Agencies or Consortia – with strong track records of results

· Application

· Significantly closing achievement gaps or increase student achievement

· Exceeding states AMO

· Significant improvement in other areas, such as graduation rates, recruitment, placement of HQT and school leaders

· Partnerships with private sector, including philanthropic that will provide match to help bring results

Grants not related SFSF

Teacher Incentive Fund

· $200 million total

· Fall 2009

· Competitive grants

· LEA.s, states, or partnerships of one or more LEAs or states and at least one non-profit organization

· Ideas promoted include:

· Performance-based teacher and principal compensation

· High needs schools (30% of its enrollment low-income)

· Must consider gains in student achievement

· Multiple classroom evaluations

· Incentives for educators to take on additional responsibility

· I.E.S. must evaluate rigorously

Longitudinal Data Systems

· $250 million (Up to $5m may be used to fund Data Coordinator for States), FY 09 money

· Fall 2009 (50% June/July, 50% Sept/Oct) – Audio conferences already taking place on first round of RFPs

· Competitive grants to SEAs

· Link P-16, teacher ID linked to student data, and workforce information

· Work toward meeting the America COMPETES act

· Institute of Educational Sciences at USED will Administer
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