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Sponsor Statement
SB 142: Transfer of Railroad Land to DOTPF: Fairbanks

The Department of Transportation and Public Facilities (DOT&PF) is preparing to reconstruct
Illinois Street which provides primary access to downtown Fairbanks from the north. Other
important travel routes intersect Illinois and Barnette Streets, which adds to the travel demands
and safety concerns along this corridor. Pedestrian and bicycle facilities are currently inadequate

or entirely absent.
The Illinois Street reconstruction project is also designed to support efforts to address riverfront

enhancements in the area where the corridor crosses the Chena River. The goal is to create a road
that celebrates Fairbanks' great traditions and provides a grand entrance into the Golden Heart

City.

In order to complete this project the Department of Transportation and Public Facilities needs to
acquire full interest in approximately 5 acres of property. The Alaska Railroad Corporation Act
requires legislative approval for this action to proceed. Senate Bill 142 provides that authority
and also that DOT&PF can provide a combination of cash, land of equal value or combination of
both to the Alaska Railroad Corporation (ARRC).

There is no fiscal impact as DOT&PF costs are part of the construction cost of this project. Both

DOT&PF and ARRC support the legislation.

I urge vour support of Senate Bill 142,
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SENATE BILL NO. 142
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWENTY-SIXTH LEGISLATURE - FIRST SESSION
BY SENATOR PASKVAN

Introduced: 3/9/09
Referred: Transportation, Labor and Commerce

A BILL
FOR AN ACT ENTITLED
"An Act authorizing the conveyance of certain land of the Alaska Railroad Corporation

to the Department of Transportation and Public Facilities; and providing for an
effective date.”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The uncodified law of the State of Alaska is amended by adding a new section
to read:

APPROVAL OF THE CONVEYANCE OF CERTAIN LAND TO THE

DEPARTMENT OF TRANSPORTATION AND PUBLIC FACILITIES. (a) The Alaska

Railroad Corporation 1s authorized to convey the corporation’s entire interest in approximately

five acres of rad land located v the Alaska Rutlrosd Fairbanks Terminal Boserve within

(b} The conveyance authonized in (a) of this section s made for the purpose of

reconstruction, realignment, and widenmg of hinos Street in Fairhanks, Alaska, by the
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! Department of Transportation and Public Facilities to improve highway operations and

[

enhance safety.

{c} In consideration for the convevance authorized in {(a) of this section, the Alaska

[

4 Ratlroad Corporation may accept cash, fee simple title to land of approximately equivalent

tair market value, or a combination of land and cash sufficient to equalize the value of assets

LA

6 being exchanged. Land conveyed under this section to the Alaska Railroad Corporation shall

be held and managed by the Alaska Railroad Corporation in accordance with AS 42.40.

~

8 (d) This section constitutes legislative approval under AS 42.40.285(1) for the Alaska
9 Railroad Corporation to convey its entire interest in the land described in (a) of this section,

10 * Sec. 2. This Act takes effect immediately under AS 01.10.070(c).

“8 142




STATE OF ALASKA
2009 LEGISLATIVE SESSION

Identifier (file name):. SB142-CED-ARR-03-16-09

FISCAL NOTE

Land Transfer Alaska RR and DOTPF

Title
Sponsor Senator Paskvan
Requester Senate Labor and Commerce Committee

Expenditures/Revenues

Fiscal Note Number:

Bl Version:

(8) Pubiish Date:

Dept. Affected:

2

SB 142

3/18/09

DCCED

RDU

Component

Alaska Railroad Corporation

Component Number

(Thousands of Dollars)

Note: Amounts do not include inflation unless otherwise noted below.

Appropriation
Required

Information

OPERATING EXPENDITURES

FY 2010

FY 2010 FY 2011

FY 2012

FY 2013

FY 2014

FY 2015

Travel
Contractual
Supplies
Equipment

Personal Services

Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING

0.0 0.0 0.0

0.0

0.0

0.0

0.0

|CAPITAL EXPENDITURES

0.0 ] 0.0] 0.0 |

0.0 ]

0.0 ]

0.0

0.0 |

|CHANGE IN REVENUES ( )

0.0 | 0.0 | 0.0 ]

0.0 |

0.0]

0.0 |

0.0 |

FUND SOURCE

{Thousands of Dollars)

1004 GF

1002 Federal Receipts
1003 GF Match

1005 GF/Program Receipls
1037 GF/Mental Heaith
Other Interagency Receipls

TOTAL

0.0

0.0 0.0

0.0

0.0

0.0

0.0

Estimate of any current year (FY2009) cost:

POSITIONS

0.0

Full-time
Part-time
Temporary

ANALYSIS:

jAltach a separate page # necessary)

improvements,

This tegistation would authorize the Alaska Railroad Corporation (ARRC) to transfer approximately five acres of rail land

to the Department of Transportation and Public Facilities (DOTPF). This would accommuodate the DOTPF's iflinois Street
Reconstruction Project in Fairbanks, The ARRC would receive equivalent value in return through cash payment,
conveyance of other lands, or a combination of both. ARRC is & public corporation supported by revenues generated
through its freight, passenger and real estate services. ARRC does not receive state funding for operations or capital




FISCAL NOTE

STATE OF ALASKA Fiscal Note Number: 1

2009 LEGISLATIVE SESSION Bil Version: 8B 142
(S) Publish Date: 3/18/09

Identifier (file name): SB142-DOT-NRD-03-11-09 Dept. Affected: DOT&PF

Title Land Conveyance between DOT&PF and AK Railroad RDU Design and Construction
Component No. Reg. Design & Engineering

Sponsor Sen. Paskvan

Requester Sen. TRA Component Number 2299

{Thousands of Dollars)

Expenditures/Revenues

Note: Amounts do not include inflation unless otherwise noted below.

Appropriation
Required Information

OPERATING EXPENDITURES FY 2010 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014 FY 2015

Personal Services
Travel
Contractual
Supplies
Equipment

Land & Structures
Grants & Claims

Miscellaneous
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0 0.0

[CAPITAL EXPENDITURES ] ] !

[CHANGE IN REVENUES ( ) ] | |
({Thousands of Dollars)

FUND SOURCE

1002 Federal Receipts
1003 GF Match

1004 GF

1005 GF/Program Receipts
1037 GF/Mental Health

Other Interagency Receipts
TOTAL 0.0 0.0

0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2009) cost:

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: Attach a separate page if necessary)

Thera will be no fiscal impact to the Department. Should DOT&PF need fo purchase land from the Ak Railroad as
opposed to a land exchange - those right of way purchases are already a part of the project costs.
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SB 142 Fact Sheet

Illinois Street Reconstruction Project

Problem
e Traffic delays are longer than acceptable at 7 intersections';
¢ A 3X higher than expected accident rate at First Avenue and Cushman Street;
e Poor sight distance at the Church Street approach due to road curvature;
e Pedestrian accidents at First Avenue and Cushman Street;

e C(Contusing lane configuration.

The Hlinois Street Reconstruction project improves safety and
e Reduces trafTic delays at intersections;
Improves pedestrian or bicycle facilities along Ilinois Street;
» Replaces the pavement which is in poor condition;
o Upgrades drainage along the length of llinois Street;
Improves sight distance problems at some intersections and approaches

L 4

e Increases roadway itllumination;
Supports downtown and Chena Riverfront development;
Corrects confusing lane configurations that do not meet driver expectations.

s the Alaska Ratlroad Corporation (ARRC) the legislative approval it needs to

us b ’II provides
H or otherwise convey its interest in land.

Thi
exchange. donate

It s
complete the Hlinois Project.

s anticipated DOT&PF will need approximately 5 acres of various ARRC parcels inorder 1o

L%;
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Steve Titus, P.E.
Chair
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Regional Director, Northern Region
2301 Peger Road
Fairbanks, Alaska 99709
(907) 451-2210

Mayor Jim Whitaker
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P 3 Box 71819

March 12, 2009

Alaska State Legislature
Senator Joe Paskvan
State Capitol

Juneau, AK 99801

Dear Senator Paskvan:

The Fairbanks Metropolitan Area Transportation System (FMATS) would like to
express our support for SB 142 authorizing the conveyance of certain land of the
Alaska Railroad Corporation to the Department of Transportation and Public Facilities
(DOT & PF). This land is critical to the upcoming reconstruction, realignment and
widening of Illinois Street in Fairbanks, Alaska. Without this land, the reconstruction

of Illinois Street could not occur.

This project began development in 1985 and is in the final stages of right-of-way
acquisition. The plan is to construct this project in 2011. The public interest would
be best served to convey this land to the DOT & PF so that this critical FMATS

project may be built.

We thank you for sponsoring this bill and urge the Alaska State Legislature to pass SB
142 expeditiously.

Sincerely,

Donna J. Gardino
MPO Coordinator

CcC; FMATS Policy Committee
FMATS Technical Conunitiee
Deputy Commissioner Frank Richards, P.E, DOT & PF

Commissioner, DOT & PF

Mary Siroky, Special Assistant to the Com



Date: March 18, 2008

FAIRBANKS METROPOLITAN AREA TRANSPORTATION SYSTEM (FMATS)
RESOLUTION NO. 2009-03

AN FMATS RESOLUTION IN SUPPORT OF HB 173 AND SB 142 AUTHORIZING
THE CONVEYANCE OF CERTAIN LAND OF THE ALASKA RAILROAD
CORPORATION (CORPORATION) TO THE DEPARTMENT OF TRANSPORTATION
AND PUBLIC FACILITIES (DOT & PF) FOR THE PURPOSE OF RECONSTRUCTION,
REALIGNMENT AND WIDENING OF ILLINOIS STREET IN FAIRBANKS, AK.

WHEREAS, the DOT & PF has been developing the lllinois Street

Reconstruction project since 1985; and

WHEREAS, the project is being funded out of the FMATS Transportation

Improvement Program; and

WHEREAS, the reconstruction of lllinois Street is a top priority of the FMATS
Policy Committee, the decision-making body of FMATS; and

WHEREAS, lllinois Street is a commonly used thoroughfare that connects
downtown to the western and northern districts of the city, and is in dire need of

reconstruction; and

WHEREAS, it is necessary for the Alaska State Legislature to approve the
conveyance of the corporation’s land interest as stipulated in AS 42.40.285(1): and

WHEREAS, the Corporation has approved of this land transfer to the DOT & PF,

an approval that is required under AS 42.40.120{c)(14).

NOW, THEREFORE BE IT RESOLVED, FMATS supports HB 173 and S8 142
authorizing the conveyance of certain land of the Alaska Railroad Corporation to the

Resalution No. 2(

Fairbanks Metropolitan Area Transportation System e




o Department of Transportation and Public Facilities for the purpose of reconstruction,
realignment and widening of lllinois Street in Fairbanks, AK.

PASSED AND APPROVED THIS 18" DAY OF MARCH, 2009.

eve Titus, PLE.
ATS Policy Committee, Chair

¥

Fairbanks Metropolitan Areg Transoortation System




Executive Office
Telephone: 907-265-2403
Facsimile: 907-265-2312

March 10, 2009

The Honorable Joe Paskvan

Senator
State Capitol, Room 7
Juneau, AK 99801

The Honorable Scott Kawasaki

Representative
State Capitol, Room 428
Juneau, AK 99801

Dear Senator Paskvan and Representative Kawasaki:

Thank you for your willingness to sponsor legislation authorizing the conveyance of
approximately five acres of rail land from the Alaska Railroad Corporation (ARRC) to the

Department of Transportation and Public Facilities (DOT&PF).

Over the years, ARRC has had the opportunity to work with DOT&PF to facilitate
projects that benefit Alaska's public infrastructure needs. The lllinois Street
Reconstruction Project proposed by DOT&PF is another such effort and we are pleased

to provide our support.

ARRC Board of Directors and legislative approval are both required for conveyance of
the corporation’s entire interest in land as mandated by AS 42.40.120 (c) (14) and AS
42.40.285 (1), respectively. ARRC's Board of Directors authorized this particular
exchange for the conveyance of rail land with the understanding that ARRC would
receive equivalent value in return through cash payment, conveyance of other lands, or

a combination of both.

ARRC representatives will be present at hearings for this legislation to heip convey our

support and answer questions. If you need additional information from us, please
contact Wendy Lindskoog, Assistant Vice President Corporate Affairs. at 265-2408.

'




Adopted February 17 2009

Apgproving Transfer of Real Property ‘o the State
Department of Transportation and Public
Faciiies

Resolution No 2008-008

the owner of certain land in the vscm%t;

0'
?

WHEREAS, the Alaska Railroad Corporation (ARRC) s
{ihnots Street in Fairbanks, Alaska, that has been requested by the Alaska Department

Iransporﬁat on and Public Facilives (DOTPF) in connection with DOTPF s lling s Sireet
Reconstruction Project, STP-F-M-0663(4)/63102; and

WHEREAS, ARRC and DOTPF have negotiated vanous aspects of the proposed project and s
tmpacts on ARRC and ARRC tenants for over four years. and ARRC s satisfied with the changes
in design that have been made by DOTPF, and

ry ‘(

A attac an

WHE?EAS the properties proposed for transfer are generally shown on Exhibit eda
Il be independently appraised to establish value before any conveyance would occur and

WHEREAS, ARRC and DOTPF are exploring whether DOTPF has lands eligible to transfer to
ARRC in exchange for ARRC's llinois Street properties instead of outright payment of the

appraised value; and

WHEREAS, ARRC management recommends approval of this land conveyance based on the
public interest served by DOTPF's project and contingent on ARRC receiving equivalent value in
return through cash payment, conveyance of other lands, or a combination of both, and

WHEREAS, both ARRC Board approval ard legislative approval are required for conveyance of
the corperation’s entire interest in land under AS 42.40.120{c}(14) and AS 42.40.285(1).

respectively.

NOW, THEREFORE, BE [T RESOLVED, that the Board of Directors has reviewed the p
transaction and approves the conveyance of approximately three (3) acres of land as si‘ewn an
Exhibit A to the Alaska Depariment of Transportation and Public Facilities in exchange for
equivalent value in land or cash or both being transferred fo the corporation: and

posed

FURTHER RESOLVED, the President and CEC orhis des‘gnam is authorized to negotiate such

other conditions of transfer and fake such other steps as he deems are appropriate and in the

best intarests of the corporation. including but not limited to sesking legisiative approval of the
conveyance of the corporation’s entire interest in land as required by aw

rporation.

2d by the

#,




! SARAH PALIN, GOVERNOR

DEPARTMENT OF TRANSPORTATION
AND PUBLIC FACILITIES  /
OFFICE OF THE COMMISSIONER

March 17, 2009

Fhe Honorable Scott Kaw asiki
Alaska State [ egislature
State Capitol. Room 428
Tuncau, AK 99801-118>

parseattorRawasaki: -
fer” . N o)
The Department ot Fransportation and Public Facilitics supports SB 142 and HB 173,

Fither of these bills allows the Department to obtain land required 1or the much needed

llinois Street Reconstruction project in the City of Fairbanks.

[linois Street has been a vital part of the transportation infrastructure in Fairbanks for
over 90 years. A portion of this vital urban arterial route is on land that was transterred to
the Alaska Railroad Corporation when the State acquired the railroad trom the tederal
government.  This fact was discovered when researching the right of way status for these
long planned major improvements.

[his project is being designed and constructed largely with Federal Highway tunds.
Under federal regulations. the Departinent must certify that it has sufticient legal interest
i the underlying right-ot-way before we can proceed with construction,

Lhe proposed legislation allow s the Department ot [ransportation and Public Facilitics to
acquire the necded legal interest in this right of way from Alasha Railroad Corporation,

e tully support this feeishition. Passage this session will allow construction on this

Important project to begin in 2010

Stgefoly, 7
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