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1. UPMIFA will bring Alaska’s guidance and requirements for the administration of endowments and charitable funds up-to-date and consistent with national standards.
2. UPMIFA attempts to bring all of the various types of nonprofit organizations and governmental entities under the same requirements and standards for administration of endowments and charitable funds.
3. UPMIFA is “default legislation,” which applies only in the absence of other more specific applicable requirements in law or governing instruments.  
4. UPMIFA replaces obscure and obsolete rules and concepts for the investment and management of endowments and charitable funds with current industry best practice.

5. UPMIFA provides clear guidance on the standards of performance and prudent practices for the investment and management of endowments and charitable funds, which is consistent with the Uniform Prudent Investment Act adopted by Alaska in 1998.

6. UPMIFA defines specific factors to be considered in managing charitable funds, such as:

a. the accumulation of earnings, the expenditure of endowment funds, and the obligation to provide for future beneficiaries;
b. the investment of funds, including the obligation to manage to the overall objectives of the fund and portfolio, to consider the investment horizon, cost of management, diversification, rebalancing, verification of relevant facts, and the use of special skills or expertise that a fiduciary possess; and

c. the prudent delegation of investment and management functions.
7. UPMIFA minimizes the exposure of nonprofits and volunteer trustees to disputes and legal challenges over issues related to obscure and outdated administrative rules and practices by clarifying the specific requirements and the applicable performance standards.

8. UPMIFA incorporates a less onerous and less expensive process for the modification or release of donor restrictions on gifts that may have become wasteful, impracticable, unlawful or impossible to achieve.  
