American Recovery & Reinvestment Act (ARRA)
Education Title I & NCLB Stimulus Overview for Alaska
March 16, 2009

Title I, School Improvement 1003(g), Education Technology, & McKinney-Vento Education for the Homeless

Purpose: The overall goals of the ARRA are to stimulate the economy in the short term and invest in education and other essential public services to ensure the long-term economic health of our nation.

All funds under ARRA should be spent according to the following principles:

a. Spend funds quickly to save and create jobs.

b. Improve student achievement through school improvement & reform.

c. Ensure transparency, reporting, & accountability.

d. Invest one-time ARRA funds thoughtfully to minimize the “funding cliff.” These funds should be invested in ways that do not result in unsustainable continuing commitments after the funding expires.

Title I ARRA Funds
a. About $29,480,000 to Alaska. This is almost as much as the 2008-2009 allocation to the state which was $38,846,309. The estimate for regular Title I for Alaska is $40,130,523.
b. Distributed based on two parts of the Title I formula – EFIG & Targeted, not all 4 parts.
c. First distribution to states by end of March (50% of the funding).
d. Second distribution to be determined, probably early fall, after state revises application to USDOE.
e. Will be considered as additional funding for 2009-2010 school year. Funds will be available until 9/30/2011.
f. Formula for district allocations will be generated using regular Title I funding rules, including the 4% state set-aside for School Improvement funds under 1003(a).

g. Waiting on final guidance from USDOE about possibility of waivers of Title I requirements including 20% for SES/choice, per pupil amount required for SES, and 15% limitation on carryover.

h. Districts must report a school-by-school listing of per-pupil educational expenditures from state and local sources to EED by December 2009.

i. EED reviewing ways to distribute the funding, the district will probably be able to apply for the total Title I funding through the NCLB 2009-2010 application, but may need to receive the funding through a separate grant award and create separate budgets for ARRA funds to meet the reporting and accountability requirements.
j. A district that would like to receive its portion of the Title I ARRA funds prior to July 1 may submit a budget request to EED once EED has received the funding from USDOE. It is anticipated that EED will be able to create a grant award for July 1, 2009 with authority to spend funds during the pre-award period.

k. District estimated amounts provided based on 2008-2009 data (current data), but will change with the actual distribution from USDOE.

l. Link to the US Department of Education fact sheet for Title I ARRA funds:  http://www.ed.gov/policy/gen/leg/recovery/factsheet/title-i.html 

School Improvement 1003(g) ARRA Funds

a. About $9.8 million to Alaska. This is 6 times more than the $1,578,096 that Alaska received in 2008-2009. The state is also expected to receive about $1.6 million for FY 2009-2010 in regular 1003(g) funding.
b. The state must submit a revised application to the USDOE for these funds. They must be distributed to Title I schools in improvement, corrective action, or restructuring according to the approved state application in amounts of at least $50,000 per school with a maximum of $350,000 per school. 

c. Funds will probably be distributed to states in September, 2009. Funds will be available for use until 9/30/2011.

Enhancing Education through Technology (Title IID)

a. About $3.2 million to Alaska. This is about 2.5 times the funding that Alaska received in 2008-2009. 

b. The funds will be split 50% through formula funding to districts, 50% through competitive grants.
c. USDOE is expected to distribute the first half of the funds in June or July and the second half in early fall. The funds will be available for use until 9/30/2011.

McKinney-Vento Homeless Education

a. No estimate available yet for Alaska, but could be about $190,000. Alaska received $177,203 in 2008-2009 and is estimated to receive $177, 939 in 2009-2010 in regular McKinney-Vento funds.
b. States will distribute funds either through competitive grants or through a formula. 

c. EED is awaiting further guidance on whether these funds can be distributed with the regular funding through the normal competitive grant process. 

d. Funds will be allocated to states based on the number of homeless students reported for 2007-2008. That data was just submitted to USDOE in final form on Friday, 3/13.

e. Funds will be distributed to states in April, and must be awarded by states within 120 days. The funds will be available for use until 9/30/2011.
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