Alaska Department of Revenue
10 Year Plan

A look back at the Department of Revenue’s funding provides an historical perspective to how
the agency long-range plan was derived.

1.
2.

3

Salary adjustments include benefits increases and bargaining agreement adjustments
Fixed Costs include mainframe, insurance, and rent chargeback with the most
significant growth for AHFC

Actual increments are less than 1% for each of the prior years

The Department of Revenue anticipates a fairly flat projection with increases built in for
population growth that would directly impact PFD, CSSD and AHFC.

1. We anticipate fund growth where management fees may increase again but staft
management may not need to increase.

2. Capital budget growth should remain at a minimum given the assumption the new tax
management information system funding is provided in FY10.

3. PFD’s online filing has proven successful and should remain viable for the next 10
years.

4. After removing the management fee increases, the department’s past growth has been
consistently around 3%. That 3% is fairly evenly divided between salary adjustments,
fixed costs, and fiscal notes.

5. Less than 1% is actual program growth to better serve Alaskans.

FY2006 FY 2008
Budget Growth totaled $26,711.0 (all funds) Budget Growth totaled $26,291.6 (all funds)

e Salary Adjustments $3.5MM e Salary Adjustments 53.4MM

e Tiscal Notes $4.7MM s Fiscal Notes 52.4MM

¢ Fixed Cost Increases $2.5MM ¢ Tixed Cost Increases 51.5M

e Investment Mgt Fees 513.5MM e Investment Mgt Fees $17.6MM

e INC: Tobacco Tax Enforcement $778.9 e INC: CSSD federal match $1.2MM

e INC: Corporate Audit Program $998.6

o INC: Compliance Adjustments $225.0

FY 2007 FY 2009
Budget Growth totaled $28,927.5 (all funds) Budget Growth totaled $32,572.3 (all funds)

e Salary Adjustments $4.1MM e Salary Adjustments $4.8MM

* Fiscal Notes $167.0 e Fiscal Notes $1.6MM

e Fixed Cost Increases $3.2MM * Fixed Cost Increases $1.2MM

¢ Investment Mgt Fees $20.4MM e Investment Mgt Fees $24 2MM

e INC: ARMB responsibilities $661.9 e INC: Audit Master positions  $600.0

e INC: Juvenile Justice Grant $100.0 e INC: Contract Auditors $540.0

INC: APFC positions $300.0 e INC: ARMB Contracted Actuary$300.0
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