
52 

Table 10A is a 10-year summary of the farm use land assessment program (AS 29.45.060). The farm use 
land assessment deferment program requires the assessor to assess "land in a farm unit" differently 
from its highest and best (most profitable) use. Land contained in a farm unit is assessed based on farm 
use value and shall not be assessed as though subdivided or used for non-farm use purposes. If the land 
is converted to a use incompatible to farming, the owner must pay the deferred tax (along with 8 
percent interest) for the preceding seven years. The state did reimburse revenues lost to municipalities 
due to the implementation of this program; however, the program has not been funded by the 
legislature since 1986. 
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Table 10B details the jurisdictions that have a farm use land assessment program. The farm use land 
assessment program requires the assessor to assess "land and improvements in a farm unit" different 
from its highest and best use. Land and improvements contained in a farm unit are assessed based on 
farm use value and shall not be assessed as though subdivided or used for non-farm use purposes. If the 
land/improvements are converted to a use incompatible to farming, the owner must pay the deferred 
tax for the preceding seven years. The state did reimburse revenues lost to municipalities due to the 
implementation of this program; however, the program has not been funded by the legislature since 
1986.  
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