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Four separate appropriations
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ISER Benefit Cost Assessment of Rail Extension

Total benefits $572 million

Benefit / Cost
2 %007 lratio=1.9
% 0 Misc
c O Cement
% 400 -{|Total cost $301million | | O New mines
=3 300 - O Gas pipeline
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3ill Brophy
Communications
Usibelli Coal Mine

Monday, February 27, 2012



Greater Wasilla Chamber of Commerce
Raven Gold Alaska  Pogo Mine

Central Alaska Energy JDM Consultants
PacArctic Klondike Concrete Co.
Houston Chamber of Commerce Accelergy

Greater Fairbanks Chamber of Commerce
ALASKA GASLINE DEVEEOPMENT CORP.  Alutiiq

Greater Palmer C hd[llb(‘l ol C Q)mm( ree
Alaska State Chamber of Cum,merce Komag
Houston City K1np0§s Fort Knax

Alaska Railroad Fairbanks North Star Borough
Resource Development Council NPl
International Union of Operating Engineers

AEDC The Alaska Miners Association
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“The proposed rail to Port MacKenzie can help
carry Alaska forward and make the state’s minerals

more competitive on the world market.”

Lauren Roberts, PE
Regional Vice President, North America
Kinross Gold USA, Inc.
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Bill Popp
AEDC
President & CEO

AEDC
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“Reducing the cost of importing the products we need for
our operations will help us be more competitive in our
markets and give us better opportunities for growth and

longevity.”

Chris Kennedy

General Manager
Pogo Mine !
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Companies & Freight on Port MacKenzie Rall

O PacArctic, Inc.

O Koniag, Inc.

O Alaska Central Energy
O Kinross Gold USA, Inc.
O Sumitomo Metal Mining
O Alutiig
O NP

O Accelergy

O Klondike Concrete
O Usibelli
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Paul Metz F)University of Alaska Fairbanks

rofessor at Department of Mining and Geology
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Money Knob-gold
. Shorty Creek - copper, molybdenum, gold
£F ™ Globe Creek - limestone/cement
Examples of mines Shorty Creek extension
and mineral prospects ~CORREK gpick-
along rail corridor
A\ 4

lead, zinc prospects

coal

<P copper
<> copper <> - nickel, platinum, copper -

MAN Prospect
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Progress at the Port
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Allows for efficient transfer between trains and ships
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Only port in Alaska with large (14 sg. mile)
staging, storage and industrial area

PORT MACKENZIE DISTRICT
_ ~9,000Acres

¥ Port MacKenzie
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This large industrial space provides excellent
opportunity for value-added growth
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Project tunding to date

FY 2008 $10 million state appropriation for EIS

FY 2009 $17.5 million state appropriation for project
FY 2011 $35 million state appropriation for project
FY 2012 $30 million state appropriation for project

$92.5 million: Current Total Appropriations
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2013 Funding Reguest
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$1 20 million (GO bond)
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Currently funded
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Project funding summary

Total Estimate for project $272.5 million
Appropriated $92.5 million
Required for completion $180.0 million

General Fund request $60 million
GO Bond request $120 million
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