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FISCAL NOTE

STATE OF ALASKA BILL NO.

2012  LEGISLATIVE  SESSION

HB 289 creates an exemption from land lease payments (for leases issued under AS 38.05.070-105), for up to ten 
calendar years from date of issuance,  for lands leased for gas storage facilities (other than under AS 38.05.180(u)).  
 
This lease payment exemption will reduce revenues  equal to the lease payments due to the state related to these 
types of leases for the years the exemption is allowed.  Currently there is one qualifying lease with an annual rent of 
$12,500 based on the fair market value of the land leased.  The total fiscal impact of this proposed legislation after 
FY 13 is indeterminate because the number of gas storage leases that may be issued in the future is unknown.  
Future leases may be issued under oil and gas leases issued under AS 38.05.180. 
 
The legislation will not affect  the lease issuance or maintenance operations of the department . 
 


