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The Honorable Louise Stutes 
Chair, House Rules Committee 
Alaska State Capitol, Room 216 
Juneau, AK 99801 
 
 
Dear Chair Stutes, 
 
The Department of Revenue (DOR) appreciates the opportunity to provide testimony on Senate 
Bill 183 (SB 183). DOR recognizes the role that Division of Legislative Audit (DLA) plays in 
ensuring transparency and accountability, and DOR supports their efforts to the best of the 
Department’s ability. However, DOR has some concerns about what was said on the record and 
the potential impacts of SB 183 on the Department’s workload and resources. 
 
SB 183 would give the DLA permission to force other state agencies to create specific work 
products for them. DOR understands the importance of collaboration and transparency; 
however, this effectively shifts some of DLA’s workload to the agencies, contrary to the good 
governance objectives in the underlying audit purposes. The DOR Tax Division’s Oil and Gas 
Production Tax group (OGP) has always been transparent with DLA and provides all existing 
financial information requested during both the annual fiscal year audits and the special audits.  
 
During every fiscal audit, the DLA auditors are given full access to the tax system. This includes 
OGP assessments, audit workpapers, transactions and supporting documentation. This ensures 
transparency and preserves DLA’s ability to verify the Tax Division’s processes.    
 
Additionally, DLA also receives the following Excel reports from OGP: 

• A report of all completed audits, which includes the taxpayer names, periods, 
assessment amounts, and other identifying information.  

• A report detailing all transfers to the Constitutional Budget Reserve Fund (CBRF) 
including payments made on OGP assessments. This report also includes taxpayer 
names, periods, payment amounts, and other key identifying information.  

• A list of every OGP audit that is appealed by taxpayer name and period.   
• A list of every appeal that is closed, with Informal Conference Decisions and closing 

agreements provided to DLA upon request.  
• Multiple other reports as requested (10 reports for the special audit and 11 during the 

most recent fiscal year audit). 
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Background and context on the “Tax Tables” requested by DLA of the Tax Division: 
• During the 2014 Special Audit of OGP, DLA created a version of the Tax Tables by manually 

pulling every OGP Audit Assessment and recoding the information in a table. 
• In 2017 and 2018, DLA inserted additional information into the tables and directed DOR 

staff to add information from audits in a format DLA’s tables would accept. 
• In 2018 and 2019, the Tax Division spent hundreds of hours trying to plug information into 

the DLA tables that do not mechanically align with how the Department’s tax system 
compiles and maintains its data.  

• Given this history, Tax Division management determined that 
o there currently exists more efficient ways to report on the data that better reflect 

the reality of how the information is tracked and maintained in the system,  
o the requested format was not only duplicative, but overly burdensome to compile 

the data in the form and format requested by the DLA, and  
o by producing these tables on a regular basis, DOR could not maintain taxpayer 

confidentiality. 
It should be noted that most of these reports contain sensitive taxpayer information, which is 
shared with DLA in a manner according to the Department’s requirements under law protecting 
certain confidential parts while maximizing transparency. 
 
If enacted, SB 183 would represent a significant shift in work burden from DLA to all other state 
agencies, including DOR. In 2024 alone, OGP spent over 100 hours for DLA running reports, 
meeting with their auditors, and going over information with them. OGP has provided every 
existing report requested by DLA, including reports that contain some of the same information 
in the “Tax Tables.” OGP has also ensured that DLA could follow every report, could trace all 
numbers in the tax system, and DLA understood how to find all source documentation. 
 
To be clear, the Department has cooperated and provided with all audits with DLA. During 
every fiscal audit, auditors are given full access to the tax system and all necessary 
documentation. This ensures transparency and preserves DLA’s ability to verify the Tax 
Division’s processes, which DOR respects and appreciates.  
 
Additionally, please see the attached letter from the Attorney General to Legislative Audit 
dated May 12, 2020, on this same issue of providing additional documentation.  
 
Please let me know if I can be of further assistance. 
 
 
Adam Crum 
Commissioner 
 
Enclosure:  AG Response to Legislative Audit dated May 12, 2020 
 
cc:  Jordan Shilling, Director, Governor’s Legislative Office 
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