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FISCAL NOTE

STATE OF ALASKA BILL NO.
2012  LEGISLATIVE  SESSION

The fiscal effect of this bill is indeterminate because the legal effect is not clear.  This bill repeals department authority to 
redirect district funding and to direct the personnel in charge of instructional practices.  However, under the decision in 
Moore v. State, the state is still required to exercise oversight and accountability in local school districts.  Further, AS 
14.03.123 will still require the department to implement federal education law, which requires an accountability system and 
a state system of support.  Federal law also requires the department to implement one or more corrective action in a school 
district that is identified for corrective action.  If HB 256 passes it will be unclear as to what authority the department has to 
implement the various corrective actions provided for in federal law.  In sum, the repeal of department authority, coupled 
with the requirement to stay compliant with the Alaska Constitution and federal law, may affect the resources needed for 
school improvement, but it is unclear what the effect will be.
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