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SB 272 will require rental car companies to separately identify a “cost recovery fee” in the rental contract.  “Cost recovery 
fee” is defined to mean a vehicle licensing cost recovery fee, an airport-related cost, a government tax, or a government 
surcharge.  The bill will also prohibit rental car companies from charging a vehicle licensing fee unless the fee represents a 
good faith estimate by the rental car business of the average daily cost to the rental car business of recovering its actual total 
annual licensing costs in the state during a calendar year.  Finally, the bill makes a violation of this law an unfair trade 
practice under AS 45.50.471. The Department of Law enforces the Unfair and Deceptive Trade Practices Act, AS 45.50.471.  
We do not expect that this bill, if enacted, would generate substantial new enforcement activity, and the Department would 
absorb any such enforcement within existing resources, therefore the fiscal impact is considered zero.
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