
DEPARTMENT OF COMMERCE, COMMUNITY 
AND ECONOMIC DEVELOPMENT 

DIVISION OF INSURANCE 

 
HB 374 – Reinsurance Program; Health Insurance Waivers 

presented to 
House Finance 

 
Director Lori Wing-Heier 

May 26, 2016 



The mission of  the Division of  Insurance is to 
regulate the insurance industry to protect Alaskan 
consumers. 
• The division has a statutory responsibility to 

review and approve rules, forms and rates based 
on an analysis of  whether they are excessive, 
inadequate, or unfairly discriminatory.  

• The division does not have statutory authority to 
deny rates because of  the financial impact to the 
consumer.  
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Division of  Insurance  



• September 2014 –  Premera’s average increase 37.2%. 
Moda’s average increase was 27.4% 
 

• August 2015 –  Premera’s average increase was 38.7%. 
Moda’s average rate increase was 39.6% 
 

• October 1, 2015 – Letter received that the 2014 risk 
corridor payments will be paid at 12.6% requests 
 

• May 2, 2016 – Moda announces exit from Alaska’s 
individual market beginning January 1st, 2017 
 

• January 1, 2017 – State of  Alaska has one insurer in the 
individual market on/off  the federally facilitated 
exchange, impacting 23,000+ Alaskans  
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Timeline - Update 
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ADN to Governing; Alaska made the News… 
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Even the Wall Street Journal 
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Washington  



• Risk Adjustment transfers money among insurers to adjust for the possibility that 
some insurers may get more or less than their proportionate share of  costly enrollees.  
Risk Adjustment is only: 
 Applied to the individual and small group market; and 
 Permanent program to help stabilize the costs of  the ACA 

 
• Reinsurance is one of  the taxes associated with the ACA and is applied against health 

insurance policies and employer group health plans.  Proceeds are used to provide the 
individual market plans with additional subsidies for higher-cost enrollees.  The 
program sunsets in 2016 
 Attachment point in 2014 is $45,000 but will increase to $70,000 in 2015 
 Coinsurance decreases from 80% in 2014 to 50% in 2015 

 
• Risk Corridor provides a range for profits or losses for insurance on the FFM.  If  an 

insurer has higher than expected profits, the federal government will “claw back” some 
of  the premiums.  Conversely, if  an insurer has higher than expected losses, the federal 
government will pay the insurer additional subsidies to offset those losses.  This 
program sunsets in 2016 
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Three Rs 
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We are working to keep the market solvent 



• Premera must file rates with DOI by 7/15/16 
• Rates must be approved 8/23/16 
• Open enrollment begins 11/1/16  
• Is then effective 1/1/17  
• In order to include the reinsurance program in 

the 2017 rate filings, the insurer must have two 
weeks notice of  the amount (if  any) 
appropriated under HB374 
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2017 Rate Filings 



Alaska should explore a Section 1332 Innovation 
Waiver to allow the state to withdraw from the 
ACA if, and subject to many provisions, the state could 
provide the same benefits to consumers without 
any additional cost to the federal government.  
States that are working on 1332: 

• Colorado 
• Minnesota 
• Hawaii 
• Massachusetts 
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Section 1332 Innovation Waiver 



Section 1332 Innovation Waiver 

• Provide coverage at least as 
comprehensive as under the 
ACA 

• Provide coverage and 
protection against excessive out-
of-pocket expenditures at least 
as affordable as that provided 
under the ACA 

• Cover a number of  residents 
comparable to the number who 
would be covered under the 
ACA 

• Not increase the federal deficit 

• Must be authorized by the State 
Legislature 

• Developed through a public 
process 

• A state that is granted an 
innovation waiver that restricts 
access to premium tax credits, 
cost-sharing reduction 
premiums or the small employer 
tax credit can be paid the 
amounts that would have been 
paid to its residents under these 
programs to finance its waiver 
program 
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Questions? 
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Conclusion  
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