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m; yAN Cooperative Profile

MATANUSKA ELECTRIC ASSOCIATION

= 61,100 meters, 50,500 members

= QOver 4,200 miles of power lines & 22 substations
= Service area the size of West Virginia

= Generation portfolio: 90% natural gas, 10% hydro

= 2015 natural gas demand: 6.5 Bcf
6.5 Bcf = 6,500 MMcf = 6,500,000 Mcf

= 2015 natural gas cost: $46,345,000
Not including peaking services or transportation @



Today’s Questions

-  What is MEA'’s gas supply forecast?

What has changed in Cook Inlet gas supply over
the past 5 years?

-  How have tax credit programs in Cook Inlet
affected gas supply?
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What has changed in the last

5 years?

5 Years ago gas supply was available in small
quantities and short terms (2 years).

«  Most significant positive change is Hilcorp investment
in existing Cook Inlet assets.

*  Multiple new players investing significant capital.

 What has not changed?

USGS assessment of up to 19 Tcf remains to be found in
Cook Inlet.

Additional reserves are not yet commercially available. @



Impact of tax credit programs

on gas supply

= Good News:

Multiple new Cook Inlet investors available for gas supply
discussions

Life of mature fields have been extended
Some additional proven reserves
Temporary energy security

= Bad News:

New reserves are not “behind pipe”, which requires
significant current and future investment

Temporary energy security



Contingencies
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Summary

Uncertainty is the enemy of energy security

Exploration & production risks are not typical
core competencies of regulated utilities

Bringing new gas reserves to the point they can
be prudently purchased by a regulated utility
requires $100’s of millions and many years



