
The Innovation Index

If innovation is important, if not critical, for our future prosperity then we should probably 
have an idea about how innovative we are. Here at Business Oregon, we created the Innovation 

advantage is eroding and thus, necessitating greater investment.

environment of each state. 

that measured a diversity of economic activity that is largely tied to innovative economies. 

Oregon’s score for each later in the report. A complete list of these metrics, along with their 
measures and sources, can be found at the end of the report.
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Scoring for the relative performance for each indicator was limited to three possible scores 
for each state: 1, 0.5, and 0. If a state’s relative performance was ½ a standard deviation above 
the national average they were given a score of 1 for that metric; if the state was ½ a standard 
deviation below the national average a score of 0 was given, and if the relative performance was 
between those two values a score of 0.5 was given. The relative performance scores for each 
metric were summed together to identify the relative performance score for each state.

metric, it was important to capture and give credit for improvement in that metric. Inversely, a 

and the change scores. However, the relative performance score was weighted higher than 

years. As a result, the relative performance score was weighted more heavily accounting for 70% 



another way, Massachusetts is way ahead of any other state for this metric. Despite being the 
national leader there was a notable decline in invention disclosures in Massachusetts over the 

states for slow growth or even declines in a metric over the past 5 years where they are already 

this version, but had not been included in previous versions. Second, patent citations were not 
included as one of the metrics in this version due to data availability constraints. However, it 
is important to note that patents were still included and those are nearly perfectly correlated 

to data availability concerns for several critical metrics. 

was largely done at the state level and those responses varied quite dramatically from state 
to state. These public health measures and the economic conditions around the pandemic 

a notable increase in business formation compared to before the pandemic. Similarly, the 
recovery from the pandemic recession resulted in a large increase in the average wage for all 



The Innovation Score

Oregon’s strong performance in the overall 

performance for these innovation metrics 

had a similar trend of scoring well in these 
metrics overall but posting relatively slow 
improvement or even declines in some of these 

trend been weighted equally, Oregon’s overall 

As a reminder, the decision to weight relative 

was to highlight the states that performed well 

in improvement or erosion in a metric over the 

was secondary to overall performance. 

was rarely a leader in any of these metrics. The 

where Oregon was among the nation’s best. 

Relative 
Performance 

Rank

5-year Change 
Rank

Innovation 
Index Weighted 

Rank

Washington 1 1

5

Maryland 8 5

6 17.5 6

Oregon 7

10 7 8

8 17.5

Rhode Island 17 1.5 10.5

Vermont 17 1.5 10.5

Utah

17

Massachusetts 8 15

Tennessee 5 16

17

Virginia 11 18

Delaware 17

Georgia

5

Minnesota 17

Illinois

Missouri

Michigan

Ohio



A good way to frame this is that Oregon was rarely the leader, but consistently among the highest 

that metric.

Oregon’s Rank (out of 51 States and DC)
Relative Performance 5-Year Change

Commercialization

Invention Disclosures

6

Research & 
Development 
Investments

18

University License 
Income

University Licenses 1 5

5 11

18

Business Environment 18

Business Growth

5

15

Small Business Awards

S ills/Talent 17

Average Wage 17 8

Broadband Access 15

18

18

17 15




