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CURRENT STATUTORY LIMIT

 Set in AS 37.05.540(b)

 Enacted in 1986

 Includes similar language to the appropriations limit set in Article IX of the 
Alaska State Constitution

 “Appropriations from the treasury made in a fiscal year may not exceed 
appropriations made in the preceding fiscal year by more than five percent plus the 
change in population and inflation since the beginning of the preceding fiscal year”

 The change in population is based on an annual estimate by the Department of Labor 
& Workforce Development

 Change in inflation is based on the Consumer Price Index (CPI) Anchorage as 
prepared by the US Bureau of Labor Statistics
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HB 51

 Establishes a new appropriations limit that is based off a percentage 
from a 5 calendar year trailing average of Real Gross Domestic Product 
(GDP)

 Real GDP is calculated using Consumer spending, Business Investment, 
Net Exports and does not include government spending.

 Real GDP incorporates factors such as changes in inflation and population 
which reflect economic growth.



APPROPRIATIONS 
SUBJECT TO LIMIT

Subject to Limit Not Subject to Limit

Unrestricted General Funds (UGF) Operating 

Expenditures
Permanent Funds Dividends

UGF Capital Expenditures (some exceptions) Appropriations to Permanent Fund/PCE Endowment

Payments for Retirement benefits Appropriations to a State Savings Account (ex. CBR, 

MHTF*)

Appropriations to capitalize state retirement accounts

Direct spending from a Disaster Declaration

Proceeds of bonds that are approved by voters

Appropriations made from Mental Health Trust 

Settlement Income Account (AS 37.14.036)







THANK YOU!
QUESTIONS?

STAFF CONTACT: BERNARD AOTO
(907) 465-6541
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