HJR 1
CONSTITUTIONAL
APPROPRIATIONS LIMIT

Representative Will Stapp
District 32 — E. Fairbanks, Ft. Wainwright, Badger



CURRENT CONSTITUTIONAL LIMIT

» Set in Article IX, Section 16
» Effective starting 1982

» Appropriation Limit is set as follows:

» “Appropriations from the treasury for a fiscal year shall not exceed $2,500,000,000
by more than the cumulative change, derived from federal indices as prescribed by
law, in population and inflation since July 1, 1981

» At least 1/3 of the overall budget is reserved for Capital Projects & Loans

» Voter approved Capital projects are allowed to exceed the limit
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*This is a representation of the current Statutory Limit as it applies to the appropriations made "for" a fiscal year and while not entirely
accurate, it provides for a general understanding of the statutory limit currenlty in place.




HJR 1

» Establishes a new appropriations limit that is based off a percentage
from a 5 calendar year trailing average of Real Gross Domestic Product

(GDP)

» Real GDP is calculated using Consumer spending, Business Investment,
Net Exports and does not include government spending.

» Real GDP incorporates factors such as changes in inflation and population
which reflect economic growth.



APPROPRIATIONS
SUBJECT TO LIMIT

Subject to Limit

Unrestricted General Funds (UGF) Operating
Expenditures

UGF Capital Expenditures (some exceptions)

Payments for Refirement benefits

Not Subject to Limit

Permanent Funds Dividends

Appropriations to Permanent Fund/PCE Endowment

Appropriations to a State Savings Account (ex. CBR,
MHTF*)

Appropriations to capitalize state retirement accounts

Direct spending from a Disaster Declaration

Proceeds of bonds that are approved by voters




Calendar Year
ZULE
2003
2004
2005
2006
2007
2008
2009
2010
2011
2012
2013
2014
2015
2016
2017
2018
2019
2020
2021
2022
2023

Alaska

GDP
29,664 5

32,1158
35,389.5
40,4599
44 9517
49,456.4
55,2467
50,1659
53.654.0
56,9123
58,320.7
57.533.0
56,587 .4
51,5742
51,121.8
53,5509
54.,762.0
54,5496
51,2834
58,943.5
66,271.9
63.056.0

Alaska
Government

GDP
b.AUTU

6,815.7
7.116.5
7.,546.9
7,9124
8,227.9
8,555.3
9,044.7
9,313.9
9,812.5
10,1782
9,997 1
10,2269
10,3761
10,7146
10,934.0
11,4052
11,4151
11,4149
11,461.3
11,8264
12,4142

GDP less

Government
23 daan

25,3001
28,273.0
32,913.0
37,0393
41,228.5
46,691.4
41121.2
44 3401
47,099.8
48,1425
47,5359
46,360.5
41,1981
40,407.2
42 616.9
43,356.8
43134.5
39,868.5
47 45822
54,445 5
55.641.8

Anchorage

CPI
1582

1625
166.7
171.8
1773
181.2
1895
1917
195.1
2014
2059
2124
2158
2169
2178
2189
2255
2287
2262
2372
2566
260.4

£4,147 @
259540
29138.0
33,966.7
37.,861.8
43,107 .5
47,2451
41,8504
45 7677
48,1495
49,6540
48,3012
46,5968
41,3747
40,6007
43,907 2
43,967 4
42 658.6
41,813.9
51,3753
h5,238.3
56,5830

£3,403.0
25,3001
28,273.0
32,913.0
37,0393
41,228 .5
46,6914
411212
44 3401
47,0998
48,142 5
47,5359
46,360.5
41,1981
40,407 .2
42 616.9
43,356.8
43134 5
39,868.5
47,482 2
h4.,445 5
55 641.8

Real Five-
year
Average,
Trailing

L1, 4433

23,4521
25.363.2
27,6894 .6
31,000.0
34,5534
39,5658
41,7551
43,886.5
46,303.5
47,5954
48,130.9
48,921.8
47,554 1
45,6524
44 160.0
44 074.0
43,496.3
42,399.0
45 164 .6
49,762.9
51.603.5




s UGF Revenue (excluding POMVY)
I Non-UGF Revenue Subject to Limit
N POMV Revenue
Operating Appropriations Subject to Limit
B Capital Appropriations Subject to Limit
m PFD @5tatutory
mCyrrent Constitutional Limit
— Recolution Constitutional Limit @ 0.15

Projection Variables:

Inflation - 2.5%

GDP Growth - 1.6% [10-year Average)
Budget Growth - 2.5% (Gov 10-year plan)
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THANK YOU!
QUESTIONS?

STAFF CONTACT: BERNARD AOTO
(007) 465-6541
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