
HJR 1 
CONSTITUTIONAL 

APPROPRIATIONS LIMIT

Representative Will Stapp

District 32 – E. Fairbanks, Ft. Wainwright, Badger



CURRENT CONSTITUTIONAL LIMIT

 Set in Article IX, Section 16

 Effective starting 1982

 Appropriation Limit is set as follows:

 “Appropriations from the treasury for a fiscal year shall not exceed $2,500,000,000 
by more than the cumulative change, derived from federal indices as prescribed by 
law, in population and inflation since July 1, 1981”

 At least 1/3 of the overall budget is reserved for Capital Projects & Loans

 Voter approved Capital projects are allowed to exceed the limit





HJR 1

 Establishes a new appropriations limit that is based off a percentage 
from a 5 calendar year trailing average of Real Gross Domestic Product 
(GDP)

 Real GDP is calculated using Consumer spending, Business Investment, 
Net Exports and does not include government spending.

 Real GDP incorporates factors such as changes in inflation and population 
which reflect economic growth.



APPROPRIATIONS 
SUBJECT TO LIMIT

Subject to Limit Not Subject to Limit

Unrestricted General Funds (UGF) Operating 

Expenditures
Permanent Funds Dividends

UGF Capital Expenditures (some exceptions) Appropriations to Permanent Fund/PCE Endowment

Payments for Retirement benefits Appropriations to a State Savings Account (ex. CBR, 

MHTF*)

Appropriations to capitalize state retirement accounts

Direct spending from a Disaster Declaration

Proceeds of bonds that are approved by voters







THANK YOU!
QUESTIONS?

STAFF CONTACT: BERNARD AOTO
(907) 465-6541
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