Senator Lyman Hoffman
Alaska State Legislature

[image: state_seal]

Sponsor Statement for SB 102


SB 102 amends the State’s Affordable Heating Program.  Last year, the legislature combined the Low Income Heating and Energy Assistance Program (LIHEAP) and Alaska Heating Assistance Program to form the Affordable Heating Assistance Program.  This change was to more closely align the cost of energy as measured by the cost of a barrel of North Slope crude oil with the amount of assistance an eligible family would receive.

In creating that program, the bill contained language that would allow the Department of Health and Social Services to prorate benefits should that become necessary as a result of a shortage of funds.  However, the Department is concerned that this language does not offer them sufficient discretion needed to do this.  

SB 102 eliminates this ambiguity by assuring that the Department may prorate benefits, if necessary, regardless of a recipient’s income or the price of oil upon which their benefit is based. 

Heating assistance is one of the most critical programs to Alaskan’s who rely on oil heat.  In rural areas, a family may pay up to fifty percent of its income to heat its home in winter.   That scenario occurs in other parts of the State as well, giving this program a critical statewide focus.  Therefore, we urge that this critical program continue to be fully funded, particularly considering the potential rise in fuel costs next winter.

However, with this amendment, the Department of Health and Social Services will have the authority to prorate benefits to eligible families should this become necessary.   
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