
Marijuana Taxes
(HB 119)

House Finance Committee
March 19th, 2024



Marijuana Tax Facts

24 States have legalized recreational marijuana as of November 14th. Medical 

marijuana is legal in 38 states

• Majority of states have price-based taxes

State taxes currently vary based on category of plant product transferred from 

cultivators to retailers; local government taxes vary

• $50/oz Bud
• $25/oz Immature/Seedy/Malformed
• $15/oz Trim

CS for HB 119 (L&C) proposes a $12.50/oz tax ceiling for the transfer of all 

categories of plants (excluding live clones) for ~18 months and a 6% sales tax 

based on value

Background and Context
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Marijuana Taxes by Type

Source: The Pros and Cons of Cannabis Taxes, Tax Policy Center, Urban Institute and Brookings Institution, 2022
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Marijuana Taxes by Type

Source: The Pros and Cons of Cannabis Taxes, Tax Policy Center, Urban Institute and Brookings Institution, 2022
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AK taxes are higher than wholesale prices in CO

Source: Colorado Department of Revenue
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Marijuana Tax Revenue Forecast
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Marijuana Tax Revenue Forecast
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Marijuana Tax Revenue Forecast
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Marijuana Tax Revenue Forecast
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Dark Web Black Market is Lower Priced
Legal Example

$70 x 4 = $280/ozAvg. $122/Oz

Vs



Support for legalization at an all-time high

Nov 8th 2023 Gallup Poll: https://news.gallup.com/poll/514007/grassroots-support-legalizing-marijuana-hits-record.aspx



Legal marijuana prices tend drop over time

Alaska has higher than average taxes

Product mix is changing suggesting lower 
tax realized in the future

Black market options plentiful and cheaper

Proposed CS likely generates more tax 
revenue than status quo

Summary


	Slide Number 1
	Slide Number 2
	Slide Number 3
	Slide Number 4
	Slide Number 5
	Slide Number 6
	Slide Number 7
	Slide Number 8
	Slide Number 9
	Slide Number 10
	Slide Number 11
	Slide Number 12

