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What is Money Transmission?

our types of money transmission.

ransmission (sending or wiring money) - Originally money transmission wa
meone else using a business like Western Union inside many grocery store
nding money now is by mobile payment apps on your phone, like Ven

ing into the grocery store to the wall of gift cards and grabbi
100 with the cashier for a visa card that you can use a

, Ripple, Dogecoin, etc.) 1




Who Regulates Money Transmission?

d States jurisdictions, including Alaska, license money transmissi
utine compliance examinations, and take enforcement actio

ency licenses money transmission or performs routine
inancial Protection Bureau (CFPB) previously co
nsmitters deemed high risk and would und
CFPB examinations and enforc




What does this bill do?

30:

1 generational update to financial laws to accommodate new technologi
re uniformity. It is a model law developed by the Conference of Sta
sors (CSBYS) in collaboration with industry stakeholders and

whole or in part by 27 states.
ory burden by streamlining licensing, renewsa

ancial products and services




Money Transmission in Alaska

islation amends and modernizes the Alaska Uniform Money Services Act

by adopting pertinent sections of the Money Transmission Modernizati

).

t money transmission law is based on a uniform act written in 2
, and went into effect in Alaska in July 2008. The first mobi
or smart phones was released in 2008. Cryptocurre
idespread for years.

ities conducts an aver




Money Transmission Volume

Annual Alaska Money Transmision Volume
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| $7,140,117,146

:’Hﬁ $6,330,471,991

| $2,823,728,053

Total includes money transmission, payment instruments,
stored value and cryptocurrency
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Alaska Money Transmission Transactions

Total Number of Transactions during Calendar
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18,456,585

Total includes all money transmission, pavment instruments,
stored value, and cryptocurrency

w2020 w2021 w2022 w2023 m2024




Year

Money Transmission Licensees
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Cryptocurrency Transmission Volume

in Alaska

| $1,945,325,507
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hat types of transmissions happen i
Alaska?

2024 Money Transmitted Based on Value

= Money Transmission 60% = Payment Instruments 2%
= Stored Value 14% = Virtual Currency 24%




Why regulate money transmission at all?

53 jurisdictions, including Alaska, already regulate money transmission.
Industry wants this bill adopted.
No industry stakeholder or state regulator wants federal pre-emption.
DBS is uniquely qualified to protect Alaskans.

tes have licensed and regulated transmitters of money for over

have the expertise and examination infrastructure that
ly lack. States can pivot and react more quickly as




Why is this bill important?
This bill will:

Foster innovation and reduce regulatory burden

Protect consumers
Adopt a Model Law that industry drafted with state regulators

Prevent federal pre-emption by creating uniform statutes across the country

Allow the division to keep up with technology and innovation in this
namic financial industry

Alaskans sent or received over 28 million m
on transactions worth $6.3 billion, mos
nology that did not exist when t







