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WHAT IS CCUS?
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CORE PURPOSES OF HB 50 (2024)

Make Alaska's subsurface resources available for maximum use
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AGENCY RESPONSIBILITIES

DNR — Landowner AOGCC - Subsurface Regulator

* Manage the state’s pore space - Quasi-judicial agency with regulatory
resources for the benefit of Alaskans powers over subsurface of all lands in
* Issue carbon storage exploration State
licenses & leases » Issue storage facility permits
« Commercial payments « Safeguard human health and the
« Work commitments and annual reporting environment from underground injection
» Permitting and compliance of operations  Class VI well primacy
* Multiple-use management * Protect other mineral interests and
- Review right-of-way permits for CO, amalgamate property rights
pipelines » Waste prevention determinations
* Perform long-term monitoring of facility « Assess storage capacity and volumes
after regulatory closure  Review and issue site completion

« Carbon storage closure trust funds certifications
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2025-01-29

LAWS OF ALASKA
2024

Source Chapter No,
SCS CSHD SOEIN)L s S A

AN ACT

Relating to carbon sorage on state land, relating 10 the powery and dutics of the Alaska Ol
and Gan Conservation Commission; relating 1o deposits into the permanent fund; establishing
the carbon storage closure trust fund and carbon dioxide sorage (acility adminlstrative fund,
relating o geothermal resources, relating 10 carbon storage exploration licensos; relating to
carbon storuge loases; relating (o carbon sorage operator permity; relating to enhanced oll or
s recovery; relating to long-term monitoring and maintenance of storsge facilities; relating
10 carbon oxide sequestration tax cradits; relating to the Regulatory Commission of Alaska
and regulstion of the service of natural gan storage; relating 10 the regulation of Yquefied
vatural gas impont facilities; rolating 10 the ofl and gas production tax; relating o the dutics of
the Department of Natural Resources; relating 10 carbon dioxide pipelines; relating 10 reserve-
based state Joans for ol aad gas devolopment projects in the Cook Inket sedimentury banin;
relating to the Alaskn Industrinl Development and Export Authority, requiring the Almka
Industrial Development and Export Authority 1o report 10 the legirlature on ofl and gas
projects with potential 10 increase ofl and gas production from the Cook Indct sedimentary
basiry, relating 1o an sudit of carbon stocuge leases conducted by the leglslative audit division;
and providing for un effective date

BEIT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

THE ACT FOLLOWS ON PAGE )

Statutes

Enacted

Regulations
Filed
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DNR process with inputs from
Department of Law and public
comments
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CARBON STORAGE REGULATIONS

2025-01-29

 Amended 11 AAC 05.110

« $500 application fee for carbon storage lease or license
« $250 transfer of interest fee

 Amended 11 AAC 80.045

 Define field gathering line for purposes of carbon dioxide
transportation

« Amended 11 AAC 84 to add new Article 9, Carbon
Storage Licensing and Leasing

* Final regulations effective Feb. 16, 2025
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ARTICLE 9 REGULATIONS

84.1000 Minimum qualifications — Applicant must demonstrate to the satisfaction of the commissioner that they possess the ability to undertake and
' complete large scale projects, including obtaining and complying with state and federal permits and meeting financial surety requirements

84.1005 Carbon storage exploration license applications — Provides process for and application requirements of a carbon storage exploration license;
' work commitment becomes basis for annual reporting and conversion to lease

84.1010 Call for competing proposals — Notice and timing requirements for competing proposals on carbon storage exploration license applications

Best interest findings — Scope of administrative review on applications; elements include geologic structure and descriptions, current and
84.1015 projected uses of the area, reasonably foreseeable effects of carbon storage operations, environmental mitigation measures, a pplicant
gualifications and commercial terms to the State of Alaska

84.1020 Competitive bidding procedure; assessment criteria — Processes for competitive sale and exercise of preferential right under AS 38.05710(Q)

84.1025 License Administration — Reporting and data submission requirements

84.1030 Default by licensee; termination, revocation, surrender of a license — Establishes procedures, rights, and responsibilities for default, termination,
' and surrender of a license

84.1035 Conversion of carbon storage license to lease; lease provisions — Establishes the procedure and requirements for converting a license to a
' lease; specifies documentation required by a licensee requesting to modify commercial terms upon conversion to lease

84.1040 Transition from enhanced oil recovery operations to carbon storage operations; lease provisions — Application requirements for an enhanced-oil-
' recovery (EOR) reservoir transitioning to carbon storage, best interest finding determination, and lease provisions

84.1045 Default by lessee; termination and surrender of a carbon storage lease — Establishes procedures, rights, and responsibilities for default,
' termination, and surrender of a lease based on whether carbon storage injection operations have commenced

84.1050 Carbon storage lease unitization C— Establishes procedures and requirements for unitizing carbon storage leases

84.1055 Assignments — Establishes procedures and requirements for assigning interest in carbon storage exploration licenses and leases, which must
' be approved by the commissioner

84.1060 Application for approval of assignment — Provides for timing of assignment application, AOGCC documentation, and effective date if approved
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ARTICLE 9 REGULATIONS

84.1065 Plap qf developmgnt; application requirements_—_ Rgporting requiremfant_s detailing proposed activitigs for the next year, explanations for
' deviations from prior approved plans, and modifications of the commissioner to ensure lease compliance

Plan of operations; application requirements; completion report — Application requirements for on the ground operations, including engineering
plans, schedule of events, and surface estate owner protections; completion reporting for cessation of operations

Surety requirements — Establishes requirements for bonding or other acceptable forms of surety of performance under the conditions of a
carbon storage license or lease and specifies conditions for release

Damages — Requires a licensee or lessee to pay damages and indemnify the state in the case of claims made by surface owners in accordance
with AS 38.05.130.

Abandonment and restoration plan; application for lease closure — Requires a plan for returning the leased area to a condition satisfactory to the
84.1085 commissioner upon cessation of operations, including annual reporting and review of infrastructure maintained during the post-injection
monitoring period and certification by the DNR commissioner to AOGCC that conditions are met for issuance of certificate of completion
Long-term monitoring and maintenance of leased area — Data submission requirements and obligations of a carbon storage facility operator

84.1070

84.1075

84.1080

84.1090 prior to the department assuming responsibility for long-term monitoring of a facility issued a certificate of completion; provisions for
expenditures from the carbon storage facility trust fund and notification to landowners prior to entry
84.1095 Confidentiality of records — Requests for confidentiality of records under AS 38.05.035(a)(8) and limitations

84.1099 Definitions — Defines terms used in the adopted regulations in 11 AAC 84
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SUMMARY

@ Alaska Department of Natural Resources Search...

S0= DIVISION OF OIL & GAS

ABOUT ¥ NEWSROOM SERVICES ¥ INFORMATION ¥ WHY ALASKA? CARBON STORAGE

* DNR filed regulations with Lieutenant
Governor January 17, 2025, to enact

Summary >
prOViSionS Of H BSO (2024) The Public Process and How to Participate >
Application for an Exploration License >
Applications for Class VI Wells and Storage Facility Permits >

* DNR Is prepared to receive applications
starting February 16, 2025, for carbon
storage exploration licenses

* Website under development with
technical database to assist in site
screening set for 15t Quarter 2026

Alaska Carbon Storage Map
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QUESTIONS?

Thank You!

Rena Miller
Acting Legislative Liaison

(907) 269-8134
rena.miller @alaska.gov
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