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FISCAL NOTE

STATE OF ALASKA BILL NO.

2011  LEGISLATIVE  SESSION

***The revenue impact of this bill is indeterminate.

This bill establishes a tax credit for costs related to oil and gas development in areas that contain land that, (1) as of 
December 31, 2010, were not or had not previously been within a unit; or (2) had not produced oil or gas in paying 
quantities.  The credit is equal to 100 percent of the "qualified development expenditures" that are incurred after the 
completion of the first well drilled that discovers a pool capable of commercial production.  "Qualified development 
expenditures" include lease expenditures under AS 43.55.165 applicable to the development of the land for which the 
credit is sought.  A producer or explorer who elects to claim this tax credit cannot claim tax credits for the same 
expenditures under any other tax credit in current state law.  The credit is not transferable and cannot be used to 
reduce the taxpayer's tax liability to less than zero.  The credit must be applied within the first five years of the 
commencement of production in paying quantities.

The bill has an immediate effective date.  

The Department of Revenue cannot quantify the fiscal impact of this bill for the timeframe included in the fiscal note for 
several reasons, including the following:  

(1) The Department cannot precisely identify the investment in known developments that will qualify for this credit; 
(2) The Department cannot estimate the amount of new development that will be encouraged by this credit; 
(3) The Department cannont identify with any degree of certainty which companies will choose to take this credit 
over other credits currently in state law.  The decision on which credit to take will depend on specific project 
conditions, economic conditions, company priorities, and other factors.  

The Department will not require additional agency resources to administer the provisions of this bill.     


