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Data Quality/Availability

• Incomplete records
• Inaccurate entry
• Non-filing
• Flawed storage
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Local Taxes In Alaska
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• Averages only go so far
• $2,374 of local tax revenue per 

resident in areas reporting tax 
revenue

• 96% of Alaskans pay local 
taxes

Anchorage/Mat-Su Gulf 
Coast

Interior

Southeast Southwest

Northern



A Statewide Picture
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Revenue Number 
Reporting

Share of Total

Property Tax $1,137,947,008 24 67.7%

Sales Tax 328,264,347 91 19.5%

Bed Tax 63,113,022 42 3.8%

Tobacco Tax 41,028,107 12 2.4%

Other Tax 37,960,931 0 2.3%

Raw Fish Tax 25,628,560 14 1.5%

Alcohol Tax 23,095,871 13 1.4%

Car Rental Tax 12,684,961 3 0.8%

Marijuana Tax 11,899,867 14 0.7%

Total 1,681,622,675 110

Statewide Sources Revenue 2023 • Revenue vs. tax base
• Per capita (including borough 

taxes)
• Inflation adjustment



Tax Revenue Statewide
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Tax Revenue Statewide
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Tax Revenue Statewide
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Tax Base Statewide
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Components of Calculable Tax Base, 2023*
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Tax Base Statewide
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Tax Base Statewide
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Breakouts

• Size – small, medium, large
• Type – city, borough, 

consolidated borough
• Eliminating outliers
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Community Size
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Sources of Revenue by Community Population
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Community Type
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Concentration of Tax Revenue

• Concentration rate* is a 
measurement of how 
diversified the tax revenue is in 
a particular jurisdiction

• Not frequently used in this 
context, but still useful

*Modified Herfindahl-Hirschman Index
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Concentration of Tax Revenue

• Lower concentration is better
• Concentration can be a threat 

to sustainability
• 45% of communities relied on 

one source of revenue in 2023
• Can be challenging to identify 

new sources of revenue

19



Concentration of Tax Revenue
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Concentration of Tax Revenue
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Concentration of Tax Revenue

43

3
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Revenue for 100% Concentrated Communities, 2023

Sales Tax
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Fish Tax

Property Tax
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A Closer Look at Property Taxes
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• Exemptions – Mandatory & 
Optional

• Revenue for 2024 only
• Base for 2013-2023

Locally 
Assessed Value

Full Value 
Determination 
(FVD)

FVD + 
Mandatory 
Exemptions



Mandatory Exemptions
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• 15.7$ billion in 2023
• 12.4% of total taxable value
• Not all jurisdictions appraise 

exempt categories

0 2 4 6 8

Cemeteries

Farm Use Land - Deferred…

Churches

Tribal or Native Allotment

Education

Hospitals

Nonprofit / Charitable

Senior & Disabled Veteran

Value of Exemptions (Billions of 2023 Dollars)

Mandatory Exemptions in 2023



Senior/Disabled Veteran Exemption
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• $7.56 billion in 2023
• Average 6% of total value
• Larger percentages in places 

with less commercial/ 
industrial activity or older 
populations

0% 5% 10% 15%

Unalaska
Bristol Bay Borough

Whittier
North Slope Borough

Skagway, Municipality of
Nome
Craig

Juneau, City and Borough of
Kodiak Island Borough

Pelican
Yakutat, City and Borough of

Valdez
Fairbanks North Star Borough

Sitka, City and Borough of
Cordova

Anchorage, Municipality of
Kenai Peninsula Borough

Matanuska-Susitna Borough
Ketchikan Gateway Borough

Haines Borough
Nenana

Petersburg Borough
Wrangell, City and Borough of

Percentage of Property Tax Base Subject to S/DV 
Exemption, 2023



S/DV Exemption Increase
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• Proposal to increase from 
$150,000 to $450,000

• In Anchorage, $3.9 billion in 
new exempted value

• Redistribute $62.4 million in 
tax revenue

• Require raising the property tax 
rate by 1.94 mills to balance 
the budget
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Increase in S/DV Exemption Value 
Following Statute Change

Up to $150,000 exempted per eligible property

Up to $450,000 exempted per eligible property



Optional Exemptions
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• $27.4 billion exempted in 2024
• Includes real and personal 

property, including modeled 
values.

• Including mandatory 
exemptions, 34.2% of all 
property is exempt.

75.2% 24.8%

Share of Real Property that is 
Subject to Optional Exemptions

Taxable Optionally Exempt



Optional Exemptions
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• Largely broad, not targeted
• Reduces regressivity and 

benefits seniors
• 12 categories in “Other”

0 1 2 3 4 5 6

Other

Community Purpose

Senior Optional

Residential

Billions of 2023 Dollars

Value of Real Property Optional 
Exemptions, 2024



Caps vs Exemption
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• Caps
• Reduces incentive to leave are to 

make large purchases
• Can simplify tax planning
• Reduces revenue from luxury 

goods, highly regressive

• Exemptions
• Allows targeted relief
• Can work as an incentive for 

economic activity
• Often reduces regressivity
• Complexity, loopholes

55%

45%

Percentage of Surveyed Communities 
with Sales Tax Caps, 2024

Has Tax Cap No Tax Cap



Tax Burden
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• Many Alaskans live in a city in a 
borough

• Both may levy taxes
• When accounted for, this 

increases revenue in these 
areas to $2,907 per person
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Takeaways
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• Revenue is growing
• Economic activity seems 

relatively flat
• Concentration is decreasing
• State policy can have a very 

large impact on tax bases
• There are often more options 

available



Q&A

32

Ian Mills
imills2@alaska.edu
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