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Representative Mark Neuman

Rep.Mark.Neuman@akleg.gov
Sponsor Statement for House Bill 150 (L&C)
“An Act extending the unemployment contributions for the Alaska technical and vocational education program and providing for an effective date.”

The Technical and Vocational Education Fund authorized under AS 23.15.840 sunsets on June 30, 2014.  House Bill 150 extends the sunset date to June 30, 2024.  

In 2000 the Alaska Legislature created the Training and Vocational Education Program (TVEP) to give financial assistance to facilities throughout the state that provide technical and educational programs for industry specific training.

In 2007, Alaska experienced unemployment rates that were reaching 120% of the national average.  With large projects on the horizon, there was a clear need for an increase in a better prepared resident work force. The TVEP program was extended to provide more training opportunities to Alaskan residents and help reduce the unemployment rate.  
Figures released on January 24, 2014 by the Department of Labor indicated that unemployment rates in Alaska for December of 2013 were 6.4%, while the national average was 6.7%. While the national average has seen a decline in recent history; Alaska for the last 46 months has consistent had a lower rate, indicating the effectiveness of this program.  

Funds for the TVEP program are appropriated from amounts the state collects in unemployment insurance contributions at a rate of 0.15 percent and are allocated according to statute.  

The more opportunity we provide for Alaskans to develop job skill in sync with the market, the lower our unemployment rate will be. The
 lower our unemployment rate is the stronger our work force and Alaskan families can be. 

Bottom Line: The last five years has shown this investment is working.
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